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Views U.S. Defense Department Report 


OW0203 105595 Tokyo KYODO in English 1041 GMT 
2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 KYODO— 
China’s Foreign Ministry on Thursday [2 March] stated 
its opposition to a recenily released U.S. Defense 
Department report advocating the maintenance of a 
forward U.S. military presence in East Asia. 


“We did take note of the report on East Asian strategy,” 
ministry spokesman Shen Guofang said. “We are 
opposed to any country stationing troops or establishing 
military bases abroad, and we are against interference in 
other countries’ internal affairs under any pretext,” he 
added. 


The 21-page report, entitled “U.S. Security Strategy for 
the East Asia-Pacific Region,” advocates maintaining 
U.S. troop levels, mainly in Japan and South Korea, at 
the present 100,000 soldiers until the end of the century. 


The report marks an apparent U.S. policy change {som a 
1990 East Asian security report which called for troop 
cutbacks. 


Shen declined to comment on the China-related aspects 
of the report which included supporting China's con- 
structive integration into the international community, 
limiting proliferation of weapons of mass destruction 
and fostering greater transparency in Chinese defense 
and military matters. 


“We believe countries in East Asia should continue to 
develop friendly and cooperative relations,...seek to 
resolve differences and problems through dialogue held 
on an equal footing and make more efforts beneficial to 
regional stability and sustainable economic growth,” 
Shen said. 

Speaking at the weekly Foreign Ministry briefing, Shen 
further condemned the United States for interfering in 
China's internal affairs by seeking a resolution at an 
ongoing UN human rights conference in Geneva on 
China’s record in that area. 

“The tabling of the resolution on China's human rights 
situation by the U.S. in the Geneva human rights con- 
ference is nothing but vivid testimony of interference in 
China's internal affairs,” Shen said. 


Criticizes UN on Resolution 


40203105495 Hong Kong AFP in English 1010 GMT 
2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 (AFP)-- 
Beijing lashed out Thursday at the United States for 
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tabling a resolution condemning China tabled at the 
ongoing UN Human Rights Commission (UNHRC) 
meeting in Geneva. 

Repeated US attempts to have such a resolution adopted 
at the UNHRC’s annual session have been thwarted in 


the past by strong Chinese lobbying, especially among 
smali African states. 


“The tabling of the resolution by the United States is 
vivid testimony to (US) interference in China's internal 
affairs,” Foreign Ministry spokesman Shen Guofang 
said. 


“Such interference can do nothing but impair the bilat- 
eral relations between the two countries,” he added. 


Shen’s remarks followed a protest made Wednesday by 
Foreign Minister Quan Qichen to visiting US Assistant 
Secretary of State Winston Lord over the resolution, 
which is co-sponsored by the European Union (EU). 


“They would strongly prefer that there would not be a 
resolution being discussed in Geneva, and they asked us 
to reconsider our position,” Lord told reporters after 
meeting Qian. 


Views Principles of IPR Pact 


OW0203095795 Beijing XINHUA in English 
0935 GMT 2 Mar 95 


{FBIS Transcribed Text} Beijing, March 2 (XINHUA}— 
A Chinese foreign ministry spokesman said here today 
that the Principles contained in the Sino-US Intellectual 
Property Rights (IPR) Agreement are applicable to all 
Other nations in the world. 


Shen Guvfang made the remarks at a weekly news 
conference in responding to a question concerning 
China’s stand in IPR protection with Japan and Western 
European countries. 


Shen said that the Chinese government always pays 
utmost uttention to IPR protection, which is in the need 
of the advancement of the country’s science and tech- 


nology as well as ecoramic development. 


“All Chinese laws and regulations on the protection of 
IPR are transperent and universally applicable. There- 
fore, the principles contained in the Sino-US IPR Agree- 
ment will not only enhance the trade and economic ties 
between the two countries involved, but also promote 
the trade and cooperations between China and other 
nations,” he stressed. 


More on IPR Agreement 
OW0203112495 Tokyo KYODO in English 1107 GMT 
2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 KYODO— 
The recent agreement between China and the U.S. on 
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intellectual property rights will apply to China's eco- 
nomic ties with all nations, China's Foreign Ministry 
spokesman said Thursday [2 March]. 


The principles contained in the Sino-U.S. agreement on 
intellectual property mghts “are conducive not only to 
the economic cooperation and trade between China and 
the U.S., but also to those between China and other 
nations,” Shen Guofang said in his weekly briefing. 


Calling China's intellectual property mghts laws and 
regulations transparent to all, Shen stressed that such 
laws not only apply to Chinese intellectual property, but 
“to the interests of all nations.” 


“The Chinese Government has always paid utmost 
attention to the protection of intellectual property rights 
and it will in the future make the measures it has 
formulated more rigorous and more mandatory, this is in 
fact a requirement of China’s own advancement in 
science and technology as well as economic develop- 
ment,” he said. 


U.S. and Chinese negotiators concluded an eight-point 
intellectual property mghts agreement last Sunday, fol- 
lowing 20 months and nine rounds of talks. 


The talks were largely held in an effort to avoid special 
301 trade sanctions by the U.S. trade representative, 
which could have resulted in up to | billion dollars of 
increased tariffs on selected Chinese exports to the U.S. 


Shen credited the long-term economic trade interests 
and the realistic attitudes of both sides as the basis for 
the agreement. 


“We hope that this bilateral agreement will represent a 
turning point in Sino-U.S. economic and trade, as well as 
all-round relations,” Shen said. 


Demands Block Further WTO Talks 


HK0203094295 Hong Kong AFP in English 0933 GMT 
2 March 95 


[FBIS Transcribed Text] Beijing, March 2 (AFP)—China 
poured cold water Thursday on a return to the negoti- 
ating table over its accession to the World Trade Organ- 
isation (WTO), blaming “exorbitant” US demands for 
the impasse. 

US officials voiced hopes this week that Sunday's last- 
gasp Siro- US accord on copyright piracy might create a 
more favourable environment for China to resume 
working party talks in Geneva on its membership to the 
worid trade body. 


However, Foreign Ministry spokesman Shen Guofang 
made it clear a return to the negotiating table was being 
blocked by the refusal, most notably of the United States, 
to drop what Beijing views as unrealistic demands for 
changes to its foreign trade regime. 
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While stressing that China has “never closed the door to 
negotiations,” Shen said talks could only resume “as 
long as certain rnembers of the WTO give up clinging to 
their unjust demands.” 

As well as demanding greater guarantees that China is 
sincere in liberalising its foreign trade mechanisms, 
Washington has refused to accept Beijing's assertion it 
should be allowed developing nation status in the WTO. 


“It is our hope that these particular WTO members 
would stop raising unjustified and exorbitant demands 
and that they should respect the facts of China’s actual 
conditions in seeking to resolve this issue,” Shen said. 
US Assistant Secretary of State Winston Lord had said 
here Wednesday that he hoped the resolution of the 
Sino-US copyright dispute might bring progress in other 
“significant economic issues,” particularly China's 
WTO membership. 


Denies Reports on Qian Resignation 
OW0203 103295 Tokyo KYODO in English 1019 GMT 
2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 KYODO— 
China's Foreign Ministry on Thursday [2 March] denied 
reports that Vice Premier and Foreign Minister Qian 
Qichen will soon relinquish his post as foreign minister. 
“That's entirely groundless, it’s just a rumor,” Foreign 
Ministry spokesman Shen Guofang said at a weekly 
briefing 

Reports circulating in the Hong Kong press suggest that 
Qian will soon resign from the Foreign Ministry to take 
up a higher position by which he would continue to 
oversee foreign affairs. 


Comments on CPPCC’s Focus 


OW0203105095 Beijing XINHUA in English 
1036 GMT 2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 (XINHUA)}— 
The Chinese People’s Political Consultative Conference 
(CPPCC) will make efforts to upgrade its functions of 
political consultation, democratic supervision and par- 
ticipation in governmental affairs. 

This will be the work focus of the CPPCC National 
Committee for 1995, which will be elaborated by its Vice 
Chairman Ye Xuanping at the opening meeting of the 
Third Session of the Eighth CPPCC National Com- 
mittee, according to Qian Liren, CPPCC spokesman, at 
a press conference at the Great Hall of the People here 
this afternoon. 

The session will open here tomorrow and last 12 days. 
After a brief review of CPPCC operations in the past year, 
the spokesman answered questions on agricultural, educa- 
tional and other issues with regard to CPPCC activities. 
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He said that members of the CPPCC National Com- 
mittee have been active in airing views and suggestions 
on governmental affairs and issues of immediate interest 
for the people of the country. 

The CPPCC National Committee's Standing Committee 
held two special meetings during the past year on agri- 
culture and education. 


At the meeting on agriculture, CPPCC Vice Chairmen 
Yang Rudai and Qian Zhenying stressed the importance 
of protecting and developing arable land, enhancing 
leadership over agricultural and rural work, stimulating 
the enthusiasm of the farmers, and placing agriculture as 
the main priority of economic work. 

At the meeting, CPPCC Chairman Li Ruihuan also 
made an important speech on the protection of culti- 
vated land. 


The suggestions at the meeting were forwarded to the 
Central Committee of the Chinese Communist Party 
and the State Council. 


At the meeting on education, the spokesman said, 
CPPCC National Committee’s Standing Committee 
members held heated discussions on issues of increasing 
input in education, bringing forward the ethusiasm and 
ee rep eee, Soa 
The spokesman also said that CPPCC National Com- 
mittee members took an active part in the investigation 
on how to protect cultural relics in areas such as the 
Three Gorges of the Chang Jiang river where a gigantic 
water-control project is to be built. 


CPPCC National Committee members also advanced 
views and proposals on such issues as beating price 
hikes, improving social order and fighting corruption. 


Terms Dissident NPC Petitioners ‘Criminals’ 


HK0203093395 Hong Kong AFP in English 0847 GMT 
2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 (AFP)}—China 
responded Thursday to a series of dis;ident petitions 
calling for democratic reforms, with a warning that 
“criminals” had no right to lobby parliament. 

Dozens of dissidents and intellectuals have signed a 
series of petitions in the past week, urging the upcoming 
session of the National People’s Congress (NPC) to scrap 
reeducation-through-labour camps, probe party corrup- 
tion and protect human rights. 


“There is no problem at all to petition the NPC through 
normal channels,” Foreign Ministry spokesman Shen 
Guofang said, referring to the constitutional right of Chi- 
nese citizens to lobby the parliament's annual session. 


“Of course we are talking of citizens who have the right 
to do such things, but for criminals who are deprived of 
political rights, they have no right to do so,” he said. 
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China’s dissident voices, muted for the past year fol- 
lowing a government crackdown, are once again making 
themselves heard as NPC deputies gather in the Chinese 
capital for the session that opens next week. 


Many of the dissidents who participated in this week's 
appeals, including Xu Wenli, Wang Dan and Chen 
Ziming, have remained under heavy police surveillance 
since their respective releases from p.son. 


Views on Yemen-Saudi Arabian MOU 


OW0203062995 Beijing XINHUA in English 
0615 GMT 2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 (X/NHUA}— 
China hopes that Yen:en and Saudi Arabia would live in 
good-neighborliness and this will help to maintain the 
regional peace and stability there. 

The remarks were made by the Chinese Foreign Ministry 
Spokesman Shen Guofang here today when asked to 
comment on the fact that Yemen and Szudi Arabia 
reached recently a memorandum of understanding 
(MOU) on their borders and bilateral relations. 


“That was an important step forward taken by Yemen 
and Saudi Arabia toward the fing! settlement of the 
border issue between them,” Shen said. “And the Chi- 
nese Government welcomes it.” 

“We hop to see Yemen and Saudi Arabia living i=. good- 
neighborliness which will help to maintain the regional 
peace and stability there,” he added. 


Cambodian Delegation To Visit 


OW0203095695 Beijing XINHUA in English 
0942 GMT 2 Mar 95 


w Transcribed Text] Beijing, March 2 (XINHUA}— 

A delegation from the National Assembly of the 
Kingdom of Cambodia led by its Chairman Chea Sim 
will pay an official goodwill visit to China from March 3 
to 7 at the invitation of the Standing Committee o/ 
China's National People’s Congress. 


The announcement was made here today at the weckly 
press conference given by the Chinese Foreign Ministry. 


US. Criticized for Use of Human Rights 


OW0103 163995 Beijing XINHUA in English 
1627 GMT I Mar 95 


[FBIS Transcribed Text] Geneva, March | (XINHUA)}— 
A Chinese official here today criticized the United States 
and some other Western countries for using the so-called 
human rights issue as “a political tool” against China. 

Speaking at the Sist Session of the United Nations 
Human Rights Commission, Jin Yongjian, head of the 
Chinese delegation, said China has made great strides in 
improving its human rights situation, as well as in 
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economic development, since the founding of the Feo- 
ples Republic of China in 1949. 

However, the United States, some European Union 
countnes and a few non-governmental organizations 
ha 2 wgnored the progress made by China and continue 
year after year, he said. 


“Since China, the largest developing country, has all 
along defended the common interests of the developing 
countries, it has been regarded by the West as a major 
obstacle to their praciice of hegemonism and power 
polstics,” Jin saad. 

Therefore, the United States and Western countnes have 
“selected the so-called hurna: mghts issue as a political 
tool to exert pressure on Cima to force it to submit to 
their will, which, from the wery beginning, had been 


strongly opposed by the Chinese government and 
people,” he added, 


“Cluna does not oppose the principie of universality of 
human mghts, but we do oppose the attempt to impose 
on others the so- called universally recognized values of 
one country or group of countries, totally drsregarding 
the differences between countnes and regsc.1s in tradi- 
tron, culture and level of economic develogment,” Jin 
said during the debate on the human mg’its situation in 
He also sand that differences on the human nghts issue 
could enly be narrowed and eliminated through dialogue 
and international cooperation on an equal footing. 

The developing and Western countries have been 
engaged in a fierce debate on the human s@ghts issue at 
the six-week annual session, which began on January 30. 


Jiang Zemin Accepts Credentials of New 
Ambassadors 


OW0203091995 Beijing XINHUA in English 
0812 GMT 2 Mar 95 


[FBIS Transcribed Text] Beijing. March 2 (XINHUA}— 
Chinese President Jiang Zemin accepted the credentials 
of new Greek and Nepalese ambassadors to China today. 


The new Greek ambassador to China 1s Spindhon Dhoki- 
anos and the new Nepalese ambassador is T.L. Amatya . 


United States & Canada 


OW0103 140395 Beijing XINHUA in English 
1340 GMT ! Mar 95 


{FBIS Transcribed Text} Beijing. March | (XINHUA)}— 
Chinese Vice-Premier and Foreign Minister Qian 
Qichen met here this afternoon with Winston Lord, 
Affairs of the United States. 
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Qian said that with the joint effort of both sides, Sino-US 
relations made some very good progress last year, and 
remarked that, “We should cherish this good fortune 
which did mot come casily, so as to promote further 
waprovement and development of Sino-US relations.” 


He noted that disputes and problems between the two 
sides can be solved entirely through frank and sincere 
consultations based on mutual respect and equality. and 
the two sides should not let those things hinder the 
development of Sino-US relations. 


Speaking on the Taiwan issue, Qian pointed out that this 
#S a matter of principle that is very sensitive and can 
affect the whole issue of bilateral relations, and said that. 
“We ask the US to strictly abide by its commitment on 
the Taiwan issue and limit its relations with Taiwan to 
20 unofficial context, so as to avoid harming Sino-US 
relations.” 


Lord said that for China to be strong, stable, prosperous, 
and open is in the long-term interest of the US, and the 
US will make joint efforts with the Chinese to help 
revitalize the developments in bilateral relations. 

He pointed out that the US and China should promote 
“full engagement™ and cooperation, adding that the US 
will stick to its “one-China”™ policy. strictly abide by the 
three joint communiques between the two sides. and 
keep its relations with Taiwan unofficial. 


Presidem Clinton is determined to stick to this policy, 
Lord noted. 

Qian said that if the “full engagement” policy is condu- 
cive to mutual understanding and the development of 
Sino-US relations, “we will be grateful”. but if not, it will 
be another matter. 


Qian also expressed his thanks for the letter to him from 
the US Secretary of State Warren Christopher on Feb- 
ruary 18, and asked Lord to pass his answer on to 
Christopher. 

Also today, Chinese Vice-Foreign Minister Liu Huaqiu, 
Assistant Foreign Minister Wang Yingfan. and Director 
of the Department of Affairs of the Americas and Oce- 
ania of the Chinese Foreign Ministry Ma Zhengang held 
consultations with Lord, with both sides exchanging 
ideas about Sino-US relations, and international and 
regional issues of common concern. 

Lord arvived here Tuesday afternoon and is scheduled to 
leave for Japan tomorrow. 


ae ae AS ee ee 


HK0203034495 Hong Kong WEN WEI PO in Chincse 
28 Feb 95 p AS 


[Report on interview with Wang Jisi (3769 2813 1835), 
director cf the North America Institute of the Chinese 
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Academy of Social Sciences, by Beijing-based staff cor- 
respondent Yang Fan (2799 1581) in Bewying; date not 
given; from the “Special Interview” column: “Sino-U_S. 
Relations Maturing™] 

[FBIS Translated Text] Beyjing, 27th—“Every cloud has 
a silver lining.” After nine rounds of talks on intellectual 
property rights [IPR] lasting 20 months, China and the 
United States finally reached an agreement yesterday, 
with representatives of the two sides signing letters of 
exchange for their governments. A potential trade war 
was dissolved into an accord and a toast. In a special 
interview with this correspondent, Wang Jisi, director of 
the North America Institute of the Chinese Academy of 
Social Sciences, said that the successful conclusion of 
Sino-U_S. IPR talks indicates that Sino-U_S. relations are 
moving in the direction of stability and maturity 


Wang Jisi said it was a very happy development that the 
talks had led to an accord, which was the result of 
common efforts by both sides. He believed that the two 
sides will treasure this hard-won achievement, abide by 


it, respect each other, and implement it jointly. 


Differences between China and the United States over 
IPR protection stemmed mainly from differences in the 
levels of social and economic development and actual 
economic benefits between the two countnes—a general 
phenomenon between developed and developing coun- 
tries. As there were many other sensitive issues in their 
relations, which were at a stage of unique development, 
the differences between China and the United States had 
attracted special media attention. Wang believed that 
problems in the IPR area should not be politicized and 
approached ideologically, but should be resolved in a 
pragmatic spirit and in a practical way. 

In his view, there are four areas of problems in relations 
between China and the United States: |) Military and 
security, 2) human nghts, 3) economic affairs and trade; 
and 4) Taiwan. The area of economic affairs and trade is 
supposed to provide the greatest number of common 
interests and be the foundation for increasing bilateral 
ties. Economic exchanges between China and the United 
States have increased rapidly in recent years, and the 
trend is good. However, this also means more trade 
friction, which is quite natural. In future, frictions in 
trade and economic affairs will continue to be unavoid- 
able, although common interests in the trade and eco- 
nomic area will limit the scope of these frictions. As long 
as the two sides are able to talk as equal partners, keep 
the overall situation in mind, and be sincet. «*\u patient, 
problems and contradictions can always b/ fe ‘ved. The 
accord reached yesterday demonstrates th.s precisely. 


The expert on the United States believed that the 
improvement of Sino-U.S. relations will benefit the 
peoples of the two countries, and will have a great impact 
on stability in the Asia-Pacific region, and on world 
peace and development. Although there have been con- 
tinuous flu.tuations and ups and downs in Sino-U.S. 
relations over the past few years, generally speaking, 
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relations have been moving toward stability and matu- 
rity. High-level contacts and visits are gradually 
increasing, as shown by the recent visit to China by U_S. 
Energy Secretary O'Leary. Other high-level visits are 
reported to be under discussion. 


Editorial Criticizes U.S. Human Rights Report 


HK0203023995 Hong Kong TA KUNG PAO in Chinese 
28 Feb 95 p A2 


[Editorial: “Facts Speak Louder Than Words”] 


{[FBIS Translated Text] Facts speak louder than words. 
This has been clearly shown in the part about China in 
the article written by the State Council Information 
Office which comments on the U.S. State Department's 
Human Rights Report. With large quantities of indisput- 
able facts, the article makes clear that the Human Rights 
Report's attacks on China are and unyustifi- 
«5 \e, and makes clear how the United States has resorted 
to attacks on other countries to cover up its own serious 


human rights problems and to practice hegemony. 


For many years, the U.S. State Department's Human 
Rights Reports have made irresponsible remarks on the 
human rights situations in various countries. The report 
issued on | February this year again passes judgments on 
the human rights situations in more than 190 countries 
and regions. What a look of “human rights defender” 
and “human rights judge'” 

The human rights issue is one of universal concern to the 
international community. However, since various coun- 
tries have different historical backgrounds, different 
social and economic situations, and different cultures 
and traditions, their understanding and practice of 
human rights naturally are different. A country’s protec- 
tion and promotion of human rights can be carried out 
only by that country through the formulation of laws, 
regulations, and policies, and through the adoption of 
corresponding measures in accordance with its specific 
situation. The people of a country are best qualified to 
speak about the human rights situation in their country. 
The Chinese Government has consistently at* sched 
importance to and adopted effective measures for the 
promotion and protection of the Chinese people's 
human rights and basic freedom. As the Foreign Min- 
istry spokesman put it a few days ago, Chinese citizens— 
irrespective of sex, family origin, nationality. status, 
property, and religious belicf—are entitled to full 
democracy and freedom; to various political rights, and 
to extensive rights in the economic, social, and cultural 
fields—as stipulated in the Constitution, and in other 
laws and regulations. The Chinese Government has 
made tremendous progress in the promotion and protec- 
tion of human rights. This has met with the universal 
approval of the Chinese people, and is spoken highly of 
by the international community. 

However, the concoctor of the Human Rights Repo. | has 
turned a blind eye to the facts, and has made improper 
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admitted that in the past, the United States always “brutally 
trampled human rights.” He also wrote in a report: “Uniess 
principles concerning the protection of human rights really 
can be realized and implemented inside the United States, it 
is useless to publicize these principles internationally.” 


This United States, which has not really implemented the 
principles of human nights, happens to be making indiscreet 
remarks about China, which has made tremendous progress 
in safeguarding and promoting hurnan rights. It can be said 
that China is better than, and ahead of the United States in 
many aspects of the human rights issue. The crime rate in 
China is the lowest in the world, while the rate of prison 
inmates in the United States is the highest in the world. The 
rate of recidivism is only 6 to 8 percent in China, but it is 
more than 40 percent in the United States. The Report 
criticizes China for “having only 21 percent of women in the 
National People’s Congress,” but congresswomen only 
account for 10 percent of the total number of members of 
U.S. Congress. The report criticizes China because the 
wages of women are equivalent to 77 percent of those of 
in China,” bet in the United States, the percentage is 
51. The Report criticizes “China for having fewer 
students than z:<se students in universities. The fact 
in 1992, females graduated from engineering faculties 
iversities in China accounted for 27 of the total 


z 


Lis 


INTERNATIONAL AFFAIRS 


FBIS-CHI-95-041 
2 March 1995 


personne! in China, but the percentage in the United States 
was only ‘2.2. China has adopted a series of preferential 
policies in school enrollment and employment for people of 
minority nationalities, but the unemployment rate of blacks 
in the United States has always been two to three times 
greater than that of whites, while the number of blacks 

receiving tertiary education is only half that of whites. Since 
1980, the Chinese Government has signed, endorsed, and 


7 
Bg 
I 
: 
1 
i 


THLE 
23 
falls 
a 
ehtese 
TH 
rE 
fall 


they trying to achieve certain political and economic 
by using the human rights issue to exert pressure on China? 
Naturally this can never be achieved. We believe the Amer- 
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Qian Qichen, Russian Foreign Minister Hold Talks 


OW0103 162295 Beijing XINHUA in English 
1608 GMT I Mar 95 


[FBIS Transcribed Text} Beijing, March | (XINHUA)}— 
Chinese Vice-Premier and Foreign Minister Qian 
Qichen today views with visiting Russian 
Foreign Minister Andrei V. Kozyrev on the growth of 
Kozyrev stressed the fact that only the federal govern- 
ment of Russia has the right to make policy decisions on 
the border issue between the two countries and to 
He said that an agreement on the demarcation of the 
eastern Russian-Chinese border, signed by the two coun- 
tries and approved by the two parliaments, and the 
solemn Stipulated in the agreement that 
Russia has undertaken should be stood by. 


The Russian side will resolutely implement the terms of this 
agreement, he said, adding that his government hopes that 
the Russian parliament will approve an accord on the 
demarcation of their western border in the near future. 


This — shied sal, Copvina and di — 
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Qian expressed his appreciation of the Russian govern- 
ment's implementation of the statement on the China- 
Russia border agreement signed in 1991, saying that the 
Chinese sincerely believe that Russia, as a unified 
country, will strictly implement the agreement which has 
taken effect, and hope that the two sides will complete 
border demarcation work as early as possible. 


Qian saod that last year relations between China and 
Russia had a smooth development and political ties had 
tangible development. He noted that contacts between 
the two countries at a high level are brisk and new 
progress has been made in border talks berween the two 
countries, negotiations on disarmament continuing. 
“We are satisfied with the growth in bilateral relations,” 
Qian said. 
Qian said that Sino-Russian relations wii! continue to 
move ahead so long as the two sides proceed with their 
traditional friendship and make common efforts in 
accordance with the spirit of their joint declaration. 
He expressed the belief that Kozyrev’s current visit to 
China will make positive contributions to the enhance- 
ment of bilateral tes. 
Kozyrev said tha’ doth Russia and China are great ne 
bors, who have a major influence not only on the region, . 
also on the world, adding that President Jiang Zemin « 
official visit to Russia last year and the documents that the 
two countries signed are of important significance. 
The Russian side 1s very pleased with the general trend in 
developing bilateral ties, he said. 
During the talks, the two foreign ministers also 
views on the development of bilateral ties in 


exchanged 
1995 and expressed the belief that contacts between 
high-ranking officials of the two countries will continue. 


Their talks also touched on international issues of 
common concern, proceeding in a friendly way. 


Kozyrev and his party arrived here this morning as 
Qian’s guests on an official visit to China. 


Northeast Asia 


Shanghai Bank Branch Praised by Tokyo for Profits 
OW2702165295 Beijing XINHUA in English 
1624 GMT 27 Feb 95 


[FBIS Transcribed Text] Shanghai, February 27 (XIN- 
HUA)—The Shanghai branch of Japan's Bank of Tokyo 
was praised by its headquarters for the large profit it 
made in China's largest industrial center last year, 
leading the bank's 43 overseas branches. 


This was reported by Akira Ito. general manager of the 
Shanghai branch, ina ing of managers of more than 
one hundred foreign-funded financial institutes 
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He said that the total capital and deposits of the branch 
are now 2.7 and 2.2 times, respectively, those of 1993, 
and he attributed their achievements to the rapid devel- 
opment of Shanghai's economy in recert years. 

Liu Heaging Mourns Death of DPRK's O Chin-u 


OW2802111095 Beijing XINHUA in English 

0921 GMT 28 Feb 95 

[FBIS Transcribed Text] Beijing, February 28 (XIN- 
HUA)—Liwu Huaging, a standing committee membcr of 
the Political Bureau of the Communist Party of China 
Central Committee, went today to the embassy of the 
Democratic People’s Republic of Korea (DPRK) to 
express condolences over the death of O Chin-u, min- 
ister of the People’s Armed Forces of the DPRK. 


O Chin-u, who was also a member of the Presidium of 
the Politburo of the Central Committee of the Workers 
Party of Korea and first vice-chairman of the National 
Defense Commission, died of cancer February 25 at the 
age of 78. 
Liu, also vice-chairman of the Central Military Commis- 
sion, stood in silent tribute in front of O Chin-u's 
nortrail. 

rote in the condolence book: “We express profound 
~onvolences over the death of Comrade O Chin-u.” 
7 PPK Ambassador to China Chu Changchun thanked 
uu. 
Among those present were Defense Minister Chi Hao- 
Mongolia’s Dash-Yondon on Need To Strengthen Ties 
OW2802154295 Beijing XINHUA in English 
1516 GMT 28 Feb 95 
[FBIS Transcribed Text} Ulaanbaatar, February 28 (XIN- 
HUA)—The of the Mongolian People's 


The press conference was occasioned by the /4th anni- 
versary of the founding of the MPRP. 


i? 
We 
j 


development uf MPRP- 


2 . 
if 
i 
z3 


i 
g 
a 
3 
3 


$3 
; 
at : 
f 
h 
23 


domestic situations and party affairs. 
also exchanged views on the further development 
relations between the two countries and the two 
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that he visited Beijing, Shanghai, Suzhou and 


and was deeply impressed by the rapid devel- 
of the Chinese economy. 
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RENMIN RIBAO Editorial Hails Opening of 
CPPCC Session 


OW0203 114295 Beijing XINE VU. in English 
1122 GMT 2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 (XINHUA)}— 
The People’s Daily [RENMIN RIBAO], in an editorial 
to be published tomorrow, urges members of the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) to make greater con- 
tributions to the country’s reforms, economic develop- 
ment and social stability. 


The editorial extends congratulations to the Third Ses- 
sion of the Eighth CPPCC National Committee due to 
open tomorrow. 


It notes that iast year China took a decisive step forward 
in economic restructuring, recorded a sustained, fast and 
healthy growth in national economy, made marked 
progress in socialist cultural development and legal 
system construction and maintained social stability. 


The editorial expresses appreciation of CPPCC members 
for their performance last year in enga=ing in political 
consultations and exercising supervision over govern- 
ment work and presenting proposals on the construction 
of the parties and organizations in the CPPCC, on 
cooperation between the ruling Communist Party and 
non-communist parties, on the country’s agricultural 
and educational development and on other issues. It says 
that these proposals were valued and adopted by the 
Central Committee of the Communist Party of China 
and the State Council. 


In this year, the last of the Eighth Five-year Plan (1991- 
95) and the year ushering in the Ninth Five-year Plan, 
China will face an arduous and heavy task in reform and 
economic construction, which will set new demands on 
the work of the CPPCC and will also allow the CPPCC to 
play its role in a greater scope, it says. 


The editorial expresses the hope that CPPCC members 
will offer new proposals on the country’s major issues at 
the forthcoming session. 


NPC Official on Parliamentary Exchanges 
Importance 

OW0203 114395 Beijing XINHUA in English 
1102 GMT 2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 (XINHUA)— 
The active and substantial exchanges of China's 
National People’s Congress (NPC) with its foreign coun- 
terparts have helped enhance mutual understanding and 
co-operation between China and the rest of the world, 
thus advancing country-to-country relations. 


The frequent parliamentary exchanges over the past year 
have also enabled China to involve itself in the interna- 
tional political and economic arenas, said Yin Zuojin, 
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director of the Foreign Affairs Bureau of the NPC Standing 
Committee in an interview with XINHUA here today. 


Yin cited as evidence the fact that 28 speakers of foreign 
parliaments have visited China and that Qiao Shi, 
chairman of the NPC Standing Committee, and NPC 
delegations have toured 27 countries since the Second 
Session of the Eighth NPC last March. 


Of the 28 speakers of foreign parliaments who visited 
China during the period, 10 came from neighboring 
countries, including Russia, Mongolia, Vietnam, Paki- 
stan, Japan, the Republic of Korea, the Philippines and 
Indonesia. This shows that China’s parliamentary 
exchanges put priority importance on stabilizing, consol- 
idating and developing relations with bordering coun- 
tries, Yin said. Inter-parliamentary exchanges are an 
important component of the country’s foreign activities 
as a wicle, he noted. 


As the supreme power organ of China, the NPC has in all 
its overseas contacts upheld the principle of state sover- 
eignty while introducing tc overseas people China’s 
political stability, national unity, economic dynamism, 
foreign policy and the NPC system, which is China’s 
fundamental political system, Yin said. 


One of the conspicuous features of the NPC’s overseas 
contacts has been the efforts to focus on promoting 
Sino-foreign economic co- operation and trade, Yin said. 
Included in some of foreign parliamentary delegations 
were entrepreneurs, a phenomenon which was rarely 
seen before. By making full use of such economic infor- 
mation, the NPC has been able to help link overseas 
enterprises with China’s central and local economic 
authorities and enterprises. In this respect, some projects 
have been concluded in addition to those still under 
negouation. 


Some NPC special committees have also made tours 
overseas, studying economic legislation to help equip the 
country’s legal system for the socialist market economy. 


The NPC's exchanges with foreign countries are 
expected to keep the current momentum this year, Yin 
said. So far, almost 40 foreign parliaments have invited 
NPC delegations to visit their countries, while the par- 
liaments of more than 30 countries have asked for visit 
to China, he disclosed. 


Pro-Democracy Forces Launch Offensive at Two 
Sessions 


HK0203013895 Hong Kong LIEN HO PAO in Chinese 
I Mar 95 p 10 


[Dispatch by reporter Tseng Hui-yen (2582 1979 3601): 
“Pro-Democracy Activists Launch Offensive During 
‘Two Sessions,’ Plan To Hold Political Dialogues With 
Authorities”] 

{FBIS Translated Text] New York, 27 Mar (LIEN HO 
PAO)—A source from Beijing pointed out that main- 
land’s pro-democracy forces are planning to launch an 
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offensive and to hold political dialogues with the author- 
ities during the sessions of the National People’s Con- 
gress [NPC] and the Chinese People’s Political Consul- 
tative Conference [CPPCC]. The subjects of the planned 
dialogues will include an outline for building a demo- 
cratic system in the 21st century, a program for national 
economic development and structural reform between 
1996 znd 2000, and so on. Relevant planning work is 
being :onducted in a positive way. 


It has been pointed out that these pro-democracy forces 
have begun to change from “words” to “deeds.” Since 
last April and May, when Wang Juntao and Chen Zim- 
ing, who were suffering from hepatitis and cancer respec- 
tively, were released from prison one after the other, they 
have profoundly exchanged views on China’s situation 
and development prospects, and have extensively sought 
opinions from various quarters transoceanic 
telephone calls. By “acting from within and without 
simultaneously,” they have worked out a new action 
plan for accelerating the process of democratization in 
mainland China, and have founded the “Research \nsti- 
tute cv. China.” Wang Juntao, visiting scholar at H..rvard 
University’s Fei Cheng-ching Center, was appointed 
director of the institute, while Chen Ziming, who is still 
“on bail for medical treatment,” was appointed hon- 
orary director. 


In the current political climate on the mainland, political 
observers generally have formed the judgment that there 
is no room for maneuver, and that all actions by the 
opposition faction entail considerable political risk, but 
Chen Ziming and other people maintain that personali- 
ties of the opposition faction have to shoulder the 
mission entrusted to them by history, regardless of their 
personal safety or danger. In their opinion, the opposi- 
tion faction elements on the mainland should take an 
open and clear-cut stand to hold their position indomi- 
tably, and should forge ahead gradually, never “retreat- 
ing from the frontiers because of minor injuries, nor 
fearing death, even if they are seriously wounded.” 


Chen Ziming and others believe that holding construc- 
tive dialogues and making their activities public is an 
appropriate expression of their bona fides to the author- 
ities. It is better to test the political wisdom and self 
confidence of the “third generation leadership” than to 
challenge the ruling power of the authorities. They 
anticipate that the persons in power will make a wise 
response to them. 


Jiang Zemin Speaks on Anticorruption 
OW0103121595 Beijing XINHUA Domestic Service 
in Chinese 0754 GMT 1 Mar 95 


[Jiang Zemin’s speech at the Fifth Plenary Session of the 
Central Discipline Inspection Commission on 23 Jan- 
uary; place not given] 

[FBIS Translated Text] Beijing, | Mar (XINHUA)—The 
Central Discipline Inspection Commission's Plenary Ses- 
sion has summed up the 1994 anticorruption work and 
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arranged this year’s tasks. The meeting has been a success. 
I completely agree with Comrade [Wei] Jianxing’s speech. 


In recent years, the CPC Central Committee has per- 
sisted in placing the anticorruption struggle at a promi- 
nent position in party work style and honest administra- 
tion building, adopted a series of measures, and 
intensified the efforts to fight corruption especially after 
the 14th National Party Congress. Thanks to the entire 
party’s common efforts and to the masses’ positive 
support, the anticorruption struggle has maintained a 
trend of healthy development, and the three tasks 
worked out by the CPC Central Committee have 
achieved varying degree of results in each stage. This has 
played a positive role in safeguarding reform, develop- 
ment, and overall situation. However, we must soberly 
see to the fact that some tasks have still not been 
implemented well enough, that some negative and cor- 
rupt phenomena have yet to be checked, and that the 
tasks remain arduous; hence, we must not slacken our 
efforts in the slightest. 


The CPC Central Committee long ago specified the 
major policies and basic tasks for the short-term anticor- 
ruption struggle. I also referred about those major poli- 
cies and basic tasks for the short-term anticorruption 
struggle on several occasions at the second and third 
plenary sessions of the Central Discipline Inspection 
Commission and at the Fourth Plenary Session of the 
14th CPC Central Committee. In the New Year, all 
levels of party committees and governments must do an 
even better job, further enhance leadership, exert special 
efforts for the conscientious implementation of the 
requirements put forward at the recent plenary meetings 
of the CPC Central Committee and the Central Disci- 
pline Inspection Commission, and must further achieve 
practical results, particularly achieve new progress in 
supervising party members and leading cadres to hon- 
estly perform their official duties and to exercise self- 
discipline, in making new breakthroughs in investigating 
law-violation and discipline-breaching cases, and in 
achieving new results in the area of rectifying unhealthy 
tendencies. Now, I want to talk about the enhancement 
of ideological and political building and about the raising 
of the quality of cadres and party members, centering 
mainly on the issue of anticorruption struggle. 


1. It is necessary to attach a high degree of importance to 
the party’s ideological and political building. 


Our party has always given ideological and political 
building top priority in party building. This has been a 
piece of extremely important experience in raising 
party's cohesiveness and combat strength as well as the 
party’s fundamental measure to always maintain the 
nature of being the vanguard of the working class and to 
persist in resisting corruption and guarding against a 
change of the socialist nature. 

Since the Third Plenary Session of the | 1th CPC Central 
Committee, our party has decided on the basic line of the 
primary stage of socialism. The party and the state have 
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realized a great and historical turning point, shifted the 
center of work to the economic construction, and 
entered the new period of socialist modernization con- 
struction with reform and opening up as a salient feature. 
Reform and opening up is a new revolution and a 
powerful driving force for building socialism with Chi- 
nese characteristics. Sixteen years of reform and opening 
up have invigorated the economy, promoted the tremen- 
dous development of the productive force and all-round 
social progress, and marxedly improved the people’s 
lives. This new and great revolution has also injected 
new vitality into the party's ideological and political 
building; created an unprecedented, widespread, and 
deep impact on ideology, culture, and society; helped 
raise the people’s ideological understanding, and greatly 
mobilized the initiative among the broad masses of the 
people. Without reform and opening up, it is impossible 
for China’s socialist modernization construction to score 
great achievements that have drawn the world’s atten- 
t?on and it is impossible for socialism with Chinese 
characteristics to pass a rigorous test under a rapidly 
changing world situation. Comrade Xiaoping once said: 
“Persisting in the poiicy of reform and opening is a move 
that decides the fate of China.” His remark is an absolute 
truth. We must unwaveringly continue to promote the 
further economic development through reform and 
opening up and constantly perfect the socialist system. 


At the same time, we must soberly see to the fact that 
under the conditions of reform and opening up, capi- 
talist corrosive thinking, culture, and influence will 
surely seize the opportunity to enter China and merge 
with the exploiting class’ corrosive thinking, culture, and 
influence left by China’s history. This will help engender 
such negative phenomena as money worship, ultra- 
individualism, and corrosive lifestyle. This will create an 
impact on the people’s correct ideals, convictions, and 
value concepts; will also corrode our cadres and party 
members; or even ruin some weak-minded people. Faced 
with such a new trial and with negative and corrosive 
things, our comrades must raise vigilance and must 
develop the capability of seeing how things will develop 
from the first small beginnings and of nipping an evil in 
the bud. 


Overall, under an environment of reform, opening up, 
and a socialist market economy, vast numbers of cadres 
and members have been paying attention to continu- 
ously learning new knowledge, mastering new skills, and 
creating new situation, on the one hand, and resisting 
corrosive influence of decadent ideology and ¢ . ture, on 
the other. However, there are in fact some: dres and 
members who have slackened alertness anc neglected 
ideological reform. In addition, party orgar zations in 
some localities and units, being indifferent t »ward party 
business and lax in party discipline, have seriously 
neglected ideological and political education. Their 
abandonment of positive ideological struggle has led to 
the growth and spread of unhealthy trends and evil 
practices, resulting in defects of some people being 
developed into major issues, even finding themselves 
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bogging down in a morass of crimes. A great quantity of 
facts gathered in all these years have repeatedly shown 
that the degeneration of a cadre or member tends to start 
with ideological degeneration. Hence, under the new 
situation of reform, opening up, and a socialist market 
economy, strengthening ideological and political con- 
struction throughout the party and enhancing the icieo- 
logical and political quality of the vast numbers of cadres 
and members is very important to maintaining the 
party’s progressiveness and purity, to preventing and 
resisting the corrosive influence of decadent ideology 
and culture, and to effectively conducting anticorruption 
drive. Party committees at various levels must attach 


great importance to it. 


The stress on ideological and political construction, 
cracking down on and punishing law-violations and 
crimes, and strength<i‘ng system building should com- 
plement each other. We should, after identifying certain 
corruption-breeding conditions and characteristics at a 
certain time, single out outstanding issues about which 
the masses have strong feelings and have them tackled 
with all our strength and power. Measures proved to be 
effective should be continued. In the meantime, it is 
essential to integrate crackdown with prevention. 
Strengthening ideological and political construction will 
be a very important precautionary measure. This is 
something like a health-conscious person who insists on 
doing more exercises to prevent viruses from entering his 
body. When precautionary measures are taken, one ~iay 
be immune from diseases or reducing the poss?’ :lity of 
contracting one. In the course of fighting corr ption, it is 
very important to first identify the weak » ninistrative 
aspect and the loophoies of the system «~ that a sound 
regulatory system will be established 7 :cordingly amid 
continuous improvement of the legal system. Currently, 
we have a lot to do in this respect. The improvement and 
perfection of a system is a long-term process. As laws and 
systems are man-made, they also need people to enforce 
and observe them. As such, the people’s quality is 
equally important. A good system may prevent a bad 
person from running wild, while a bad system may 
render a good person being unable to perform a good 
deed. A high-quality person with honesty and self- 
discipline may “repeatedly walk along the riverside 
without wetting his shoes,” while a low-quality person 
may still want to defy the law and risk danger in 
desperation despite perfect laws and systems. We have 
been strongly against anything detrimental to the intcrest 
of the state and the people; for all these years, we have 
been making great progress in improving our laws and 
systems, and yet there are still some people who break 
the laws they know well and even the law enforcement 
personnel are found guilty of law-breaking activities. All 
these have fully proved the point. In short, we must 
make sure that we will be doing a good job in punishing 
and cracking down on law-violations and crimes. in 
stepping up legal system building, and in strengthening 
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ideological and political construction. The organic inte- 
gration and mutual promotion of the three will be 
conducive to continuously deepening the anticorruption 
drive. 


2. The most fundamental way to improve the ideological 
and political quality of the cadre and party member 
ranks is to solve well the question of the world outlook 
and the outlook on life. 


To establish a correct world outlook and outlook on life 
was in the past and is now a matter of prime importance 
to every cadre and party member, and it will remain so 
in the future. If this issue is not resolved at all or not 
resolved surely, neither the undertakings of revolution 
nor the undertakings of construction can be performed 
conscientiously and yield good results. During the revo- 
lutionary war years, people joined the party or served as 
cadres for the purpose of overthrowing old systems and 
realizing national and people’s liberation. Now, our 
party is the ruling party shouldering the heavy responsi- 
bility of leading reform, opening up, and modernization; 
and so, people should join the party or serve as cadres for 
the sake of the prosperity of the country, the rejuvena- 
tion of the nation, and the happiness and pi ysperity of 
the people. Under no circumstances should they do so 
for the purpose of getting promoted and rich. Commu- 
nists are historical materialists. We have never denied 
that members of the society have personal interest and 
personal aspiration and pursuit. However, personal 
interest must be subordinated to na‘ional interest, par- 
tial interest must be subordinated to the interest of the 
whole, and immediate interest must be subordinated to 
long-term interest; and personal ideals, aspiration, and 
pursuit must conform to socialist moral standards. Our 
cadres and party members must clearly understand what 
people live for. If we live for ourselves and our families 
only, the meaning of life will be very limited. We should 
work in disregard of our own safety and contribute our 
wisdom and talents without any reservation in the 
interest of the country, the society, the nation, and the 
collectives. Only in this way will our life be truly mean- 
ingful, glorious, and shining. Reform, opening up, and 
socialist modernization are a profound revolution. Only 
by firmly establishing a correct world outlook and out- 
look on life, can we withstand the rigorous test during the 
great social change. Reform and opening up have been 
brought into being for only a decade or so; and yet, some 
cadres and party members have already failed the test. 
The revolutionary determination among some of them 
has declined, others have gone astray, and still others 
have even been degenerated into scum of society and 
criminals. In the final analysis, something is wrong with 
their world outlook and their outlook on life. 


To solve well the question of the world outlook and the 
outlook on life, the most important thing to do is to 
guide and organize the vast number of cadres and party 
members to study thoroughly Marxism-Leninism-Mao 
Zedong Thought; and particularly to study thoroughly 
Comrade Deng Xiaoping’s theory on building socialism 
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with Chinese characteristics and to apply his theory in 
arming ourselves ideologically and in guiding all our 
work. Under the guidance of the theory, it is necessary to 
pay attention to the following several educational tasks 
in light of the reality of the anticorruption struggle: 


The first is the education in communist ideals and faith. 
Comrade Xiaoping has said: “To have ideals and to have 
a sense of discipline are two things which we must keep 
firmly in mind at all times.” He has also said: “In the 
past, our party always had a strong fighting power, no 
matter how weak and small it was and no matter what 
difficulties it had encountered. It was because we had a 
Marxist and communist faith. When we have common 
ideals, we will have an iron discipline. This was and still 
is Our true superiority, and it will remain so in the 
future.” To the Chinese communists of our time, 
working hard to build socialism with Chinese character- 
istics and to eventually : _2lize communism is the highest 
pursuit of our life. Without such an ideal and faith, one 
will be unable to become a genuine communist. In view 
of the ideological reality of cadres and party members at 
present, we should help them correctly understand and 
handle well the following s«veral relations. 


First is the relationship between reform, renovation, and 
inheritance of excellent traditions. Building socialism 
with Chinese characteristics is a brand new enterprise, 
which requires us to emancipate th: mind, seek truth 
from facts, study new situation, solve new problems, and 
create new experience. This is in line with inheriting our 
party’s excellent traditions and work style. Our party has 
formulated and developed a complete set of excellent 
traditions and work style during the long course of 
revolution and construction. They are our political 
advantage and our precious heritage for managing the 
party and administering the state, which should never be 
thrown away at any time; otherwise, we will be placed in 
a great disadvantage. In engaging in reform, we certainly 
do not mean that all old things are no good and need to 
be changed. What needs to be changed are things that 
have been proved to be bad in practice and things that 
are now outmoded and serve no more purpose. We 
should not only inherit and persist in all of party's 
excellent traditions and work style, but also integrate 
them with new practices; enrich, develop, and expand 
them, so that they will play an even better and fuller role. 
If we throw away excellent traditions and work style or 
weaken them, then we run against the nature and 
requirements of our reform, then it will be impossible to 
do a good job of reform and renovation. We should 
frequently and repeatedly explain this principle to cadres 
and party members. Long term and sustained education 
on this must be conducted within the party. 


Second is the relationship between absorption and resis- 
tance of foreign things in the course of opening to the 
outside world. Practicing the opening to the outside 
world is a basic national policy for building socialism 
with Chinese characteristics. In implementing the policy 
of opening to the outside world, we certainly do not 
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mean that we will indiscriminately absorb and copy all 
foreign things as they are and import all of them into our 
country; we will only import and borrow advanced and 
useful things. As for things that are not suitable for 
China’s conditions, as for all erroneous and corrosive 
things, far from importing them, we must resist them 
and even carry out resolute struggle against them at 
times. If we do not put up an ideological and political 
defense and let erroneous and corrosive things freely 
pollute our society, corrode the thinking of our cadres 
and party members and the masses, this will run counter 
to our goals and requirements of opening to the outside 
world. It is necessary to let our cadres and party mem- 
bers know that the policy of opening to the outside world 
must be adhered to on a long-term basis and an even 
more effective job must be done. At the same time, we 
must recognize that in the course of opening to the 
outside world we should not only boldly absorb all 
advanced things and things that are useful for us, but 
also resolutely resist those erroneous and corrosive 
things. Only in that way can we assure our opening to the 
outside world will be carried out in a healthy manner. 


Third is the relationship between “letting certain regions 
and some people become rich before others” and the 
common prosperity. Letting certain regions and some 
people become rich before others through honest labor 
and legitimate operation is a major policy of the party 
and the state and a shortcut to accelerate the develop- 
ment and to attain the goal of common prosperity. 
Comrade Xiaoping once pointed out: “The greatest 
superiority of socialism is the common prosperity, which 
is the essence to realize socialism. If polarization arises, 
the situation will be different. Ethnic, regional, and class 
contradictions will all develop. Contradictions between 
the central and local governments will also develop 
correspondingly. This might lead to an outbreak of 
disturbances.” Resolving excessive regional develop- 
ment gaps and avoiding the polarization brought about 
by the abnormal high incomes of a small minority of 
people is an extremely important problem. We must 
seriously treat this ; »blem and gradually and properly 
solve this problem with the development of the 
economy. Communist Party members, particularly 
leading cadres, must conscientiously study and correctly 
understand Comrade Xiaoping’s relevant works and 
remarks; handle well the relationship between “letting 
certain regions and some people get rich before others” 
and the common prosperity; often think about the 
regions and the masses who have not become pros- 
perous; and try every possible means to help them 
become well-off. In life, they should be the first to bear 
hardships and the last to enjoy comforts. Should they 
think the policy formulated by the party and government 
to encourage certain regions and some peuple to become 
rich before others is a license for them to money by 
unscrupulous means, for harming the interests of the 
state and the people, for wining and dining, for excessive 
indulgence in satisfying their personal desires, they are 
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greatly mistaken. If they get mired in those vices, not a 
trace of the characteristics of being a communist will 
remain in them. 


The second is education in the purpose of serving the 
people wholeheartedly. In the ruling class of past dynas- 
ties, most rulers with insight and more accomplishments 
paid more attention to the people’s aspirations. Once 
they forgot this point, lost the people’s support and let 
corruption become rampant, they were unable to keep 
their political power. On this question, history has pro- 
vided us with many experiences and lessons of rises and 
falls. The CPC is the vanguard of the working class. 
Since the day of its founding, the CPC has deemed it its 
fundamental purpose and code of conduct to work 
wholeheartedly in the people’s interest. Building a party 
serving the people’s interests, being clean and honest, 
and sincerely working for the people’s interests are the 
se. !s enabling our party to win the people’s support 
ar. to lead the people in achieving successes in revolu- 
tion and construction. To uphold the purpose of serving 
the people wholeheartedly and being persistently honest 
in performing official duties while holding office, we 
communists must correctly understand and treat the 
power in our hands. Our cadres must remember at all 
times that the power in our hands is bestowed upon us by 
the people and it can be used only to serve the people’s 
interests. We must not use the power to grab gain for 
ourselves or any small group and we must not hurt the 
people’s interests. One thing meriting our attention and 
anxiety is that over the last decade or so, some leading 
cadres, including high-ranking ones, have become indif- 
ferent to serving the people wholeheartedly and have 
abandoned a great deal of the party’s fine tradition of 
following the mass line. Some stand high above the 
masses and act like overlords. Others abuse their power 
to seek private gain and trade power for money. Still 
others use their authority to embezzle assets of the state 
and collectives. Although there are only a handful of 
such people among the cadre and party member ranks, 
their conduct has seriously hurt our party's and govern- 
ment’s image of being honest in performing official 
duties and holding office for the people. The ancients 
said: “Impartiality creates sagacity and honesty creates 
dignity.” Whoever uses his power to seek private gain 
will inevitably lose the people's support. Everyone of us 
should be concerned about the party and the people. Our 
cadres, particularly leading ones, should firmly cultivate 
a Marxist mass viewpoint, honestly work for the masses, 
conscientiously learn from the masses, frequently go 
among the mass*s, and earnestly improve thinking and 
work styles. This meets both the need of constantly 
remolding our world outlook and the need of doing our 
work well. At present, many office cadres, particularly 
some leading ones, seldom visit grass-roots units. They 
know nothing about the masses, show no concern for 
them, and have not fostered any profound feelings for 
the people. Local party committees at all levels and 
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central departments, ministries, and commissions 
should organize them to temper and improve themselves 
while doing practical work. 


The third is education in hard struggle, diligence, and 
frugality. Hard struggle is a glorious CPC tradition, as 
well as 2 magic weapon for our party to maintain close 
contact with the people. It is also the basic political 
quality that a cadre, particularly a leading one, must 
possess. It was precisely by relying on hard struggle that 
our party has constantly developed itself and grown in 
strength. In the past, we needed hard struggle to make 
revolution. Today, we still need to rely on hard struggle 
to undertake socialist modernization. 


A country or nation will have no hope at all and is bound 
to decline if it does not advocate hard struggle and build 
itself through thrift and hard work, and if its people only 
want to sit idle to enjoy the fruits of material civilization 
created by their forefathers and to seek pleasure instead 
of continuing to forge ahead. In developed Western 
countries, some statesmen with a comparatively clear 
head have openly expressed their anxiety about the 
people’s excessive indulgence in sensual pleasures in 
their material lives and about society becoming more 
and more corrupt as a result. They are worried that such 
a lifestyle and such values could lead their country to a 
hopeless situation and inextricable crisis. However, 
some of our people have lost their ability to distinguish 
and resist decadent life-style and values. They have been 
poisoned and refuse to come to their senses. I think it is 
time to wake them up. 


In China, a socialist developing country with a large 
population, kyw productivity level, small per capita 
GNP, and an outstanding problem of food and clothing 
for more than 80 million people, there are no conditions 
whatsoever for us to seek high-grade consumption and 
comfort and pleasure; we can only afford appropriate 
consumption. Even if our country becomes wealthy and 
strong, we cannot abandon the fine tradition of plain 
living and hard struggle. Since time immemorial, people 
with noble ideals, breadth of vision, and a promising 
future have always been capable of controlling and 
guarding themselves against indulgence in money, beau- 
tiful women, and power. However, those addicted to 
carnal pleasures will invariably sap their will by seeking 
every luxury. As far as this is concerned, there are many 
time-honored teachings that deserve our keen attention. 
Under no circumstances should our comrades immerse 
themselves in “red lanterns and green wine,” places of 
debauchery. I sincerely hope that communist party 
members, especially leading cadres, will go all out to 
consciously promote the style of plain living and hard 
struggle and to resist wasteful and extravagant practices 
that are rampant in some localities; and that they will not 
participate in sumptuous entertainment, much less seek 
luxurious and decadent lifestyles. I hope that leading 
cadres at all levels will set a good example in this regard. 
Our nation has all along practiced the good habits of and 
been imbued with the good traditions of thrift and 
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diligence. To build our country through thrift and dili- 
gence, all our leading organs and cadres and all our 
departments and units must persist in practicing 
economy and thrift in all undertakings. 


3. Leading cadres should set an example in both pro- 
moting honesty and self-discipline and safeguarding tic 
inviolability of party discipline and state laws. 


The ability of leading cadres at all levels to sei an 
example is vital to strengthening the building of party 
style and clean government and f romoting the in-depth 
development of the struggle agairist corruption. To set an 
example, it is necessary to, first and foremost, be honest 
and exercise self-discipline. These are the required qual- 
ities of our party and government organs’ Jeading cadres. 
As an old saying goes, “to govern means to be jionest.” It 
means that a ruler must conduct himself honestly. do 
things impartially, and never seek selfish gains at the 
expense of public interests. Another one goes: ““When he 
[the ruler] conducts himself honestly, the masses follow 
without an order; when his conduct betrays honesty, the 
masses do not obey him even with an order.” The masses 
listen to what leading cadres say and watch their con- 
duct. If a leading cadre does not match his words with 
deeds, publicizes the fight against corruption in public 
while engaging in evil practices in private, how can the 
masses trust him? People such as this have actually 
forsaken their leadership qualifications. Only when 
leading cadres are strict with themselves and exemplify 
themselves in promoting diligent and clean government 
will they be able to foster a good work style in their own 
locality or unit and be able to solve existing problems. 
Leading cadres at and above the county (department) 
level must strictly enforce the regulations governing 
honesty and self-discipline forwarded by the Central 
Committee and must examine themselves according to 
the regulations. Problems that require correction should 
be promptly corrected, and those in question should take 
the initiative to explain themselves to the organization. 
Those who refuse to correct themselves in violation of 
the regulations and those who resist orders in violation 
of discipline [ding feng wei ji 7307 7364 6672 4764] 
must be dealt with sternly. At this plenary session, the 
Central Discipline Inspection Commission also for- 
warded regulations governing honesty and self-discipline 
for leading cadres of state-owned enterprises and insti- 
tutions; they must be earnestly implemented. 


Leading cadres should set a good example. Not only 
should they be clean and honest but they should also take 
the lead in safeguarding the seriousness of party disci- 
pline and state laws and truly assume leadership respon- 
sibility. As they have overall responsibility for work in all 
aspects in their respective regions or departments, 
leading cadres at all levels must also assume overall 
responsibility for combating corruption and building 
clean government and conscientiously solve problems in 
this respect. It is necessary to take the initiative to 
actively cooperate with judicial, discipline inspection, 
and supervision departments in investigating violations 
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of flaw and discipline; we must on no account practice 
“one officer shielding another in wrongdoing” or local or 
departmental protectionism. Some localities and units 
have been slow to investigate major violations. One 
major reason for that is the ambiguous attitude taken by 
some leading cadres; some even cover up or hold up 
cases or obstruct investigation. This is irregular conduct 
and, once uncovered, must be duly punished. 
Discipline inspection and supervision departments at all 
levels are the loyal defenders of the party's healthy body. 
As important functional departments of party committees 
and government in promoting party building, building 
clean government, 2nd combating corruption, they have 
immense yet glorious responsibilities on their shoulders. 
The broad ranks of discipline inspection and supervision 
cadres are on the forefront of the anticorruption drive; 
impartially adhering to party spirit and enforcing disci- 
pline and law, they have done a great deal of painstaking 
work in combating corruption and ensuring the smooth 
progress of reform, opening up, and the modernization 
drive. The party and people appreciate them. Party com- 
mittees and governments at all levels must show greater 
care for and support discipline inspection and supervision 
work; support discipline inspection and supervision cadres 
in conscientiously implementing their duties; make every 
effort to ease their anxieties and resolve their difficulties; 
help them overcome real difficulties in work, study, and 
livelihood; and provide them with the needed conditions 
aed environment. Discipline inspection and supervision 
organs must make further efforts to strengthen themselves. 
The vast number of discipline inspection and supervision 
cadres must be fully aware of their glorious mission, study 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics, and make constar\t efforts tu 
improve their vocational knowledge and professional com- 
petence. In particular, they should have the courage to 
uphold principles; be selfless, dauntless, and upright; never 
stoop to flattery; and wage resolute struggle against all 
kinds of negative, corruptive manifestations to prove 
themselves worthy of the trust placed in by ‘ae party and 
people and to make still greater contribr'iions to imple- 
menting the anticorruption drive, to promoting party 
building, and to building clean government! 


Qiao Shi Inspects Qinghua University 
OW0103170395 Beijing XINHUA in English 
1642 GMT I Mar 95 


[FBIS Transcribed Text] Beijing, March 1 (XINHUA)}— 
Qiao Shi, Chairman of the Standing Committee of the 
National People’s Congress (NPC) this morning 
inspected Qinghua University, the country’s most 
famous polytechnic school of higher education. 


During his inspection, Qiao, also member of the 
Standing Committee of the Political Bureau of the 
Central Committee of the Communist Party of China, 
called on teachers and students there to strengthen 
teaching and scientific research, to work harder to build 
the university into a first-class socialist institute with 
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Chinese characteristics, and make greater contributions 
to the country’s modernization drive. 


Qinghua University has undertaken many important 
state scientific research projects and has been blessed 
with a group of scientific and technological achieve- 
ments which have had profound influence at home and 
abroad. 


Among these, the State Computer Integrated Manufac- 
turing System (CIMS) Engineering Research Center, 
headquartered at the university, and the Computerized 
Network Exemplary Project for Teaching and Scientific 
Research in China, which was undertaken by 10 univer- 
sities including Qinghua, are important projects that 
have overcome some difficult scientific problems. 


Qiao listened attentively to introductions given by Pro- 
fessor Wu Cheng and Professor Wu Jianping, who are in 
charge of the two above- mentioned projects, and 
watched demonstrations of the systems. 


He said that he is happy with the progress shown by the 
two projects and that he hopes that researchers there will 
work hard to achieve new breakthroughs. 


The Computerized Network for Teaching and Scientific 
Research in China will link most universities and col- 
leges across the country this century and will be con- 
nected to other computer information netwerks in the 
country, as well as to international academic computer 
networks. The basic environment for teaching and sci- 
entific research in China's universities will be greatly 
improved by this. 


The CIMS project, listed as one of the key items of the 
country’s high-tech development program, is of great 
importance for improving the standard of automation in 
industrial enterprises and is especially so in improving 
State-owned large and medium-sized enterprises. The 
project was awarded a prize in the United States at the 
end of 1994 for leading other universities in this arca. 


Qiao alse visited a reading room and library of the 
University, and urged officials, researchers, and teachers 
at the university to overcome difficulties, make bold 
efforts under the new conditions, and work harder to 
speed up the development of teaching and scientific 
research. 


hp Calls For Deepening Anticorruption 


OW0103131895 Beijing XINHUA Domestic Service 
in Chinese 0636 GMT 25 Feb 95 


[By reporter Liu Siyang (0491 1835 2254)] 


[FBIS Translated Text] Beijing, 25 Feb (XINHUA)— 
The seventh discipline inspection work meeting of the 
CPC’s Work Committee for Central Government 
Organs ended in Beijing today. Speaking at the meeting, 
Luo Gan, state councillor, secretary general of the State 
Council, and secretary of the Work Committee, urged all 
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departments under the central government organs to 
fully recognize the importance and urgency of the anti- 
corruption drive, to steadfastly implement the principle 
of “giving equal emphasis on two fronts and doing well 
in both,” and to deepen the anticorruption drive in a 
down-to-earth way. 


At the meeting, which was opened on 22 February, 
participants studied the guidelines of the Fifth Plenary 
Session of the Central Discipline Inspection Commis- 
sion and the State Council's anticorruption work confer- 
ence, summed up and exchanged last year’s experiences 
in fighting corruption, and studied and worked out plans 
for strengthening the party's discipline inspection work, 
and for deepening the anticorruption drive in the central 
government organs. 


According to a briefing, since the Central Committee 
worked out plans fo: fighting corruption, party and 
government leaders at all levels in the central govern- 
ment organs have attached great importance to the 
anticorruption drive, while various departments have 
made concerted efforts in the struggle to fight corrup- 
tion, thereby scoring periodic achievements in various 
aspects of the anticorruption struggle. Through educa- 
tion in honesty and self-discipline, leading cadres at large 
have increased their awareness of performing their 
duties with honesty. Notable progress has been made in 
investigating and handling cases involving corrupt offi- 
cials. Disciplinary action was taken against a total of 216 
party members last year. Among them, one was a min- 
isterial-level cadre; 20 were at the department or bureau 
level; and 51 were #t the section level. Use of public 
funds for sightsee:~@ outside the country (territory) has 
been basically checked, while preliminary measures have 
been taken to screen and return to enterprises funds and 
goods used by party and government organizations free 
of charge. Motor vehicles used by senior officials on 
active duty in all departments had already met standards 
in the regulations by 3 December last year. 


Luo Gan said: Despite progress made in the central 
government organs’ anticorruption drive, in view of the 
problems which actually exist, we are still lagging quite 
behind the demand of the Central Committee and the 
people. He emphasized: The central government o7gans’ 
pivotal position in the national political and economic 
life has determined that their action and intensity in the 
anticorruption drive will significantly affect the work of 
trades and departments under the organs’ supervision. 
Therefore, all organs should play an exemplary role in 
fighting corruption and promoting clean government. 


Luo Gan said: In enhancing the ideological and political 
quality of party members, especially leading cadres, it is 
of crucial importance to organize and guide party mem- 
bers and cadres to diligently study Marxism- 
Leninism-Mao Zedong Thought, especially to diligently 
study Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, in light of the realities in the 
anticorruption drive. Particular attention must be paid 
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to education centering around the three core compo- 
nents of the study, namely, the conviction in communist 
ideals, the obtective of serving the people wholehcart- 
edly, and hard work and thrif’. In the course of study and 
education, we should energetically publicize the fine 
traditions of working hard, of rousing ourselves for 
vigorous efforts to make the country prosperous, and of 
making selfless sacrifice; should oppose money-worship, 
hedonism, and uliva individualism; and should properly 
solve problems related to the outlook on the world and 
life, and to the value concept. 


Luo Gan urged all departments under the central gov- 
ernment organs to make relentless efforts to carry out the 
tasks and to work hard to achieve concrete results. He 
said: Central governrnent organs should convene special 
democratic meetings to examine leading cadres’ honesty 
and self-discipline im accordance with the requirements 
set by the Central Discipline Inspection Commission; 
should go ali out to correct unhealthy practices in depart- 
ments and trades; and should supervise and examine 
leading cadres in their efforts io uphold democrati. 
centralism and strictly reinforce administrative disci- 
pline. Meanwhile, he urged senior officials of all depart- 
ments to assume overall responsibility for the anticor- 
ruption drive in their cwn department. 

The meeting today was atiended by secretaries of party 
committees and discipline inspection commissions of all 
departments under the central government organs. 


Journal Criticizes False, Exaggerated Reports 
HK0203061495 Beijing LIAQWANG in Chinese 
20 Feb 95 pl 


{“LIAOWANG Forum” by Mo Ru (5459 1172): “False 
Declarations and Exaggerations Harm the State and 
People”’} 


[FBIS Translated Text] According to a newspaper report, 
in light of the two cases involving false reports and 
exaggeration in Xinyang City and Anyang County in 
Henan, Li Changchun, secretary of the Henan Provincial 
CPC Committee, set demands on cadres of the entire 
province a few days ago to the following effect: Take a 
clear-cut stand to oppose false declarations and exagger- 
ations. He pointed out that making false declarations 
and exaggerating achievements are tantamount to cor- 
ruption. Whoever intends to seek false political achieve- 
ments by way of false reports and exaggeration must be 
checked and acted upon the moment he is discovered 
and toward whom we must absolutely not be soft- 


This is really an excellent action taken by Henan. It can 

that Henan has hit home against the current 
malpractice which has produced the result of rousing the 
deaf and enlightening the blind. 


In fact, does not such a phenomenon exist in other 
provinces, localities, units, and organs apart from Xin- 
yang and Anyang in Henan? Some people said that the 
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malpractice of exaggeration, which had disappeared for 
some time, had escaped from the sewers again and given 
off foul smelling gusts which has impaired the health of 
society over the past few years. If we let :t grow and run 
wild and unchecked, it will inevitabiy harm the state and 
the people and jeopardive the great cause of building 
socialism with Chiuiese characteristics. The serious 
damage caused by, and the bitter icssons learned from, 
the malpractice of exaggeration in history should never 
be forgotten. 


Statistic work is a solemn branch of science. The party 
and state make plans and assign tasks in accordance with 
reliable data. If the data is unreliable, people are apt to 
make wrong judgments of the situation and erroneous 
policy decisions for work. Hence, how can they be 
randomly fabricated! For sonie people. however, they 
just make statistics a game of figures. + we trick played in 
Xinyang City and Anyang County was to “pour water 
into rice to make up for the inadequate quantity,” by 
which a small quantity was said to be a large one. so that 
“nothing” could become “something.” This was simply 
aimed at adding luster to the leaders. What is more, in 
some Incalities the figures always differ on different 
occasions when making requests for more financial and 
material support. appraising advanced uaits, publishing 
Statistics in a newspaper or on te. vision, turning over 
profits or paying taxes to the state, saying something 
“betweer you and me™ to relatives and friends on 
intimate *rms in private.... They were virtual magicians 
so that n svody could make out which was tre and which 
was false as the figures in their pockets could change at 
any time as necessary. 


Juggling with figures in statistic reports 1s only one of 
their tricks, as the malpractice of exaggeration has many 
other expressions, which include: Craving after greatness 
and success regardless of ability: chasing glory and being 
grandiose without considering actual results: seeking 
current accomplishments with bustle and excitement 
while disregarding the consequences: and chanting slo- 
gans without doing practical work. It is not easy to 
discover these people and things because they are min- 
gied in the high tide of the thrilling development of the 
entire national economy, just as the out-of-tune singing 
of some people is easily drowned in a resonant chorus. 
However, with the advance of the in-depth reform, the 
unhealthy tail will eventually expose itself. For instance, 
im a certain county which was not really very rich and 
which was often behind in paying cadres’ wages, the 
county leaders were seized by a sudden impulse to 
establish several large “modern” projects including the 
construction of a sports ground. an auditorium, and so 
On, aS a Major move to “change the appearance” of the 
county, as they put it. Since the financial department was 
unable to provide funds, everyone in the county, young 
old, had to pay meney for it by apportionment, 
nearly 100 million yuan was raised. When the 

sports ground and auditornum were completed, 
were reported on by newspapers and television and 
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the entire county was permeated with a seething aimo- 
sphere. It was reported that the county authority won the 
appraisal of developing the above projects “with fore- 
sight and boldness of vision.” In this way, the initiators 
of the projects scored high marks and were promoted. 
But, what has been left to their successors? The sports 
ground is overgrown wiih weeds and the auditorium has 
lain idle for a long time. The maintenance charges for the 
buildings have been heavy and become unshakable bur- 
dens for the county, to say nothing of repaying the debts 
of the masses. The so-called “changing appearance” !s in 
fact “piling one disaster upon another.” 


Some people dislike doing solid work but are fond of 
holding such-and-such meetings or hosting such- 
and-such festivals. These were really exceptionally spec- 
tacular events. Unfortunately, what Chao Mo-mo said in 
Dream of a Red Chamber hits the point exactly. She 
said: “Without giving a thought to the words ‘guilty and 
regrettable,” the money was squandered like water run- 
ning away into the sea.” The practical results are nothing 
to be mentioned but the authorities stoill have to justify 
themselves. They then pinched and scraped to get 
together numerous items of “significant achievements” 
in figures through entering old accounts into new, taking 
intended profits as realistic, and so on. Getting into the 
detail of the so-called achievements, people will find that 
there are, in reality, very few that are worth mentioning. 
That is why the ordinary people said that the authorities 
had spent moncy for to create an “exaggeraied false 

{xu re nao 5711 3583 9527]" only to make 
fools of . 


There are also iricks in soliciting business. In some 
localities, rigid targets were set for soliciting business and 
a certain number of companies was fixed, with which 
they would enter into business relations. As a matter of 
fact, business can only be solicited through mutual 
consent, rather than through a forced match. Once big 
words are uttered, it is difficult to materialize them and, 
as a result, all sorts of queer things have happened. For 
instance, some people took pains to canvass business in 
disregard of their own interests, foreign businessmen 
held shares in name and shared profits without making 
actual financial contributions, and fake and inferior 
products did great harm to the masses. Are there fake 
and inferior goods produced in joint ventures and coop- 
erative enterprises? It is imperative to look into the 
matter carefully. 


The malpractices of false declarations and exaggeration 
are incompatible with the party's style of seeking truth 
from facts. The outmoded thinking and bad habits such 
as subjectivism and formalism are still prevailing in 
some people's minds. These are, perhaps, chronic and 
stubborn diseases which are difficult to cure and are 
liable to reoccur given a suitable climate. There are still 
others who merely depend on bragging to display their 
“political achievements” and exaggerating what they 
have achieved is a ladder for them to climb onto higher 
positions. This also reflects that ihere are still loopholes 
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in our work of appraising cadres’ performance which 
should be tackled through perfecting our structure, laws, 
and regulations. 


“What a leader is keen on, his subordinates will be 
addicted to.” Such a remark by Mencius is quite true. It 
is inappropriate to make endless criticisms on those 
below because their exaggerations were sometimes 
forced out by the leadership. Just look, did not the 
director of the statistic bureau and the person in charge 
of the planning and economic commission of Xinyang 
City personally go to “mobilize” their subordinates to 
produce those fabricated figures? 


False declarations and exaggeration are degenerate as 
well as disastrous acts. The events which happened in 
Henan have sounded an alarm for the entire country. 
The crux tu putting an end once and for all to this 
malady is to “identify and deal with cases the moment 
they are discovered” and to absolutely prevent those 
engaged in such malpractices from receiving any advan- 
tages. Leading cadres who assume a certain responsi- 
bility must understand that cconomic development 
should depend on solid work and the modernization of 
our country should be achieved with our blood and 


HEE 


and doing practical things are the way to bring 
prosperity to the country and benefits to the people. 


RENMIN RIBAO Holds Work Meeting for 
Reporters 


HK0203063695 Beijing RENMIN RiBAO in Chinese 
25 Feb 95 p 4 


[Dispatch: “Work Meeting of RENMIN RIBAO 
Domestic Edition Reporters Ends in Beijing”) 

{[FBIS Translated Text] Beijing, 24 Feb (RENMIN 
RIBAO)}—The five-day work meeting of RENMIN 
RIBAO domesiic edition reporters ended a few days ago 
at Shihuacheng of Yanshan, a Beijing suburb. The 
meeting demanded that Comrade Deng Xiaoping’s 
theory of socialism with Chinese characteristics and the 
party's basic line be the guidance, and that reporters be 
united and energized and concentrate their efforts on 
doing a better job in running RENMIN RIBAO. 


Ding Guangen, CPC Central Committee Political 
Bureau members, party secretary of the Secretariat, and 
Central Propaganda Department head, telephoned the 
work meeting to give his greetings and warm regards to 

attending comrades. He said: Last year, RENMIN 
RIBAO conscientiously implemented the important 
instructions of the Central Committee Political Bureau 
Standing Committee and the spirit of the national pro- 
paganda and ideological work conference, served for the 
general situation, built ties with the masses, and 
achieved new progress in its work. The correct direction 
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was uphcid in RENMIN RIBAO’s journalism. and the 
instructiveness and authority of the newspaper were 
enhanced as a result. Page expansion and the work to 
open an east China edition went well. The newspaper's 
internal s;stem was further strengthened. 


Ding Guangen pointed out: The propaganda and ideolog- 
ical work for this year is going to be very heavy. The party 
Central Committee has strong expectations on RENMIN 
RIBAO. It is hoped that RENMIN RIBAO will remain 
firm in taking comrade Deng Xiaoping’s theory of 
socialism with Chinese characteristics as the fundamental 
guidance, adhe. to the party's basic line, conscientiously 
implement the Central Committee's general work spirit, 
stay united, aspire for the better, concentrate its energy on 
running a good newspaper, manage the newspaper with a 
stem Gand, and week hasd te mane Re NMIN RIBAO a 
better newspaper. ©.mrade Jiang Zemin earnestly expect 
us to groom a number of noted reporters and editors who 
uphold the right direction, reflect life, and are loved by the 
masses. This will be the key mission in our journalistic 
werk. RENMIN RIBAO should take the lead in this 
aspect; it should produce more talent and elites, run well 
famous special columns, serve better the people, socialism, 
the party, and the country. 


RENMIN RIBAO director Shao Huaze and Editor in 
Chief Fan Jingyi spoke at the meeting. They both 
stressed that, to run well the newspaper, the following 
two things must be done well: One, concentrate energy 
on running the newspaper, make it really a better one; 
and two, take further steps in building the work contin- 
gents. In propaganda and reporting, reporters will be 
asked to raise further their abilities to grasp the overall 
situation, increase the sense of staying close to the 
masses, and improve their skill to guide public opinion. 
The meeting conveyed and implemented the general 
work spirit of the Central Committee and the spirit of 
the national propaganda department heads conference, 
clar:fied the current situation and missions, set the 
targets of struggle and specific requirements for this 
year’s propaganda, reporting, and internal construction. 
All who attended stated that they ~ill, led by the party 
Central Committee with Comrade Jiang Zemin as the 
core, uphold the correct direction in media opinions, 
work hard to improve the quality of propaganda and 
reporting, write more and better news stories, and make 
RENMIN RIBAO one genuinely in line with central 
requirements and welcomed by all the readers. 


Reporters posted to RENMIN RIBAO’s 36 reporting 
stations also attended the mecting. 


‘Preferential-Treatment Card’ Issued Nationwide 
OW0203030095 Beijing XINHUA in English 
0149 GMT 2 Mar 95 


[FBIS Transcribed Text} Haikou, March 2 (XINHUA)}— 
The “Guojiao” card, a kind of preferential-treatment 
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[FBIS Translated Text] Beijing, 12 Feb (ZHONGGUO 
TONGXUN SHE)—State Councillor Song Jian said a 


*Dissident Views Roots of Wave of Nationalism 


9SCMOIO9A Hong Kong KAIFANG [OPE}. 
MAGAZINE] in Chinese No 11, 1 Nov 94 pp 18-20 
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national pride. After 4 June, mainiand China has sud- 
denly been engulfed in a wave of nationalism and 
patriotism which reaches every corner of the land and 
involves everybody, from the government ‘o the ordi- 
nary people No governmeri-spornsored patnotic cam- 
paign, and there have been quite a few, can compare with 
the latest surge in patriotism im the suddenness with 
which it occurred, in ics intensity, and in its longevity. It 
seems that the wound of national humiliation inflicted 
on China in the past 100 years has been reopened. 


Both Government and Private Cii'zens .' ining the 
Chorus 


dards, and condemning the West for its hegemonism. 

Among the people, China's unsuccessful bid to host the 

ic Games, broadcast live on TV, enveloped the 
in ori 
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Why Inteliigentsia and Government Reject the West 
Nationalist feelings among the cream of the intelligentsia in 


other than the conscience of a scholar or the self-respect of 

a Chinese person. A group of influential middle-aged pro- 

fessors at Beijing University are now calling for the revital- 

ization of Chinese learning, for a return to the Qianlong 

and Jiaging era to counter the superficial academic trend 

toward embracing Western thinking. Several well-known 
ve 


' gunboat diplomacy, after all, made it 
possible for the West to force open the door to China. 


hegemonism all originate in the West. Their articles in 
defense of Chinese culture are repicte with 

expressions, and methods borrowed from the West. Even 
Orientalism, which they adore for its criticism of Euro- 
centrism, is “made in America.” This is yet another 
instance of learning tricks from the foreigners in order to 
control the foreigners. In doing so, they keep up with the 


and pleased at the favors his master has bestowed upon 
him. After Tagore won the award, 2 Chinese person 
inevitably would make this comment whenever the 


20 NATIONAL AFFAIRS 


writer is mentioned, “He is the first Asian to win the 
Nobel Prize for literature.’ After Kenzaburo Oc won the 
Nobel Prize, the Chinese say, “He is the first Japanese to 
win the Nobel Prize for literature.” The expressions— 
“first this,” “first that”—have become the breakthrough 
of zero im recert years. 


We can thus see that for an oriental, winning a Western 
award ts his passport to the world, an unparalicied honor 
and lifelong source of capital that would forever erable 
him to hold his head up high in his own country. In the 
face of Western standards, orientals are submissive and 
obedient, much like the child who is praised by his 
parents for occasionally making an adult-like statement. 
However, this kind of mentality is absolutcly not the 
product of Western standards alone. It can also be traced 
to the Chinese people's inferiority complex and servile 
personality. 't 1s hard to imagine there ts anything else in 
a servile personality besides an inferiority complex and a 
misplaced egoism (the sense of being in control). 


Western Superiority Has Its Root in Universally 
Accepted Values 

The next question is this: Why is the playing field in the 
world so uneven? Is it just because the Westerners have 


obliged to honor such values as democracy, 

freedom, and individual rights and dignity. Mou 
— [366° 1750 0005}, Du Weiming (2629 4850 
494), 
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complex that cannot withstand any blow. We cannot live 
Gown the humiliation of more than a century without 


individual dignity by every single Ch:nese. 
Thus the first thing the Chinese people mus, co 1s to 
restore and maintain individual dignity for every person 


*Article Views ‘Personalizing’ Party's Policy 
95CM0064 Beijing ZHONGGUO JIZHE [THE 
CHINESE JOURNALIST] in Chinese No 9, 15 Sep 94 
pp 25-26 


[Article by Cong Zichen (1783 3320 1.520): “The Person- 
a’ zation of News Reporting™} 


[FBIS Translated Text} General Secretary Jiang Zemin. in 
his talk on journalism to editors-in-chief of CPC newspa- 
pers published nationwide on the provincial. regional. and 
municipal levels, made t> 2 following suggestion: “Socialist 
journalism must folilew ‘he basic directive that it serves 
socialism and the people. | feel that for the journalist to 
firmly adhere to this directive, one must be very vigilant 
about ‘personalization’ of the news.” 

What is called personalization or personal action refers 
to the substitution of a reporter's personal views for the 
Party's policy and standpoint in his reporting... in 
essence, whatever he wanted to write. 

Because of the wave of independent thinking surfacing 


colleagues, the “personalization of news” is often seen. 
This is expressed chiefly in the following aspects: 
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the CPC in an unfavorable light appear. 


Influence of “realistic” reporting which attaches no 
importance to social repercussions. Some colleagues 
erroneously take reality as the only news standard, and 
feel thi t anything that is true can be reported. If there are 
restrictions, that 1s not independence. 

Advocacy of article responsibility and independent 
responsibility. No big deal for many voices to be heard in 


tinely seen in the news. 


Commercializaticn of the news. Some think 


author or editor in the editing and formatting of articles 
for publication. 


newspapers without indicating the views and intent of 
the Party on the first level, it cannot be said that these 
expressions are the views of the Party paper, but only the 
personal views and actions made by certain reporters. 


ment, and the people, so must it require reporters to speak 
from the standpoint of the Party and the people. They must 
not speak for themselves or for any interest group. 
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that anything that anyone wants to be written or expressed 
1S written or expressed in what 1s recognized by the capitalist 
system as “freedom of the press.” we do not undersiand 
capitalist ‘ournalism. Capitalist journalism 1s the opinion 
battlefield of the capitaiist class, particularly that of the 
monopoly capitalists. People all understand that the “Voice 
of America” has never made a bad comment about the 
United States government. 

Journalism does pot permit individual action. This 1s so 
with socialist journalism as it is with capitalist jour- 
nalism. This is determined by the nature of journalism. 
It must be pointed out that while individual action in 
news reporting is objectionable, rigid echoes of 
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overcome and prevent 
news reporting. In the place, one must uncondition- 
ally maintain a political unity with the CPC Central 
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Committee, and always represent the Party and the 
people in journalistic activity. We must correct the 
relationships between the press and the CPC committee, 
between individuals and the Party organization. We 
must strictly observe journalistic discipline by asking for 
advice when needed, booking cases when required, and 
following orders or stopping when told to do so. Second, 
we must go among the masses, live their lives, and lea-n 
from them to change one’s subjective world, by orienting 
one’s viewpoint toward the masses of workers and peas- 
ants. Onl) by preserving a broad and deep relationship 
with the masses, and absorbing the wisdom and strength 
that the masses have gained through practice can we 
maintain the proper political orientation to effectively 
prevent personal behavior. Third, we must strengthen 
theoretical study of basic Marxist theories to effectively 
grasp and apply them. Only by being armed with 
Marxism is it possible to draw conclusions from frag- 
ments of an unsteady situation and prevent news from 
reflecting a reporter’s personal views. 


Great deeds are possible on the great stage of service to 
socialism and the people. 


*Article Discusses Authorship Rights of 
Journalists 


95CM0064B Beijing ZHONGGUO JIZHE [THE 
CHINESE JOURNALIST] in Chinese No 9, 15 Sep 94 
pp 26-27 


{Article by Wang Ziqgiang (3769 5261 1730); edited by 
Luo Yuewen (5012 6460 2429): “News Reporters and 
Protecting Rights of Authorship”’] 


{[FBIS Translated Text] The legal relationship of news 
reporters to the rights of authorship is that news 
reporters are both creators and users of written works at 
the same time. This special role of news reporters deter- 
mines the double relationship of rights and responsi- 
bility inherent in protecting their rights of authorship. 


News Reporters as Creators of Written Articles—the 
Relationship Between Their Rights and Responsibility 


The law on authorship defines “creativity” as “intellec- 
tual activity that directly produces literature, art, and 
scientific works.” For a news reporter, creativity is the 
most basic working skill. 


When the law on the rights of authorship determines where 
the rights of a written product belong, it assumes as a basic 
principle that that right belongs to the author, but it also 
establishes some exceptions. Generally speaking, for prod- 
ucts created by a news reporter, he or she should have sole 
rights to the ownership rights and the use of such rights. 
However, because of the way writing occupations are deter- 
mined, there is a difference in rights of ownership and right 
of use for writings created by news reporters and those 
created by nonjournalist freelance writers. The rights of 
ownership and the right of use for news reporters as they 
pertain to their created works may be considered in three 
different scenarios. 
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1. When a news reporter is an author or an author in fact, 
with respect to the legal person product he created to 
fulfill an assignment in line with his job, he does not 
hold, or only partially holds, the rights of authorship. 


(A) Legal person works. The law on the rights of author- 
ship states that works created as the result of news 
reporting meeting three conditions simultaneously— 

evidence of management and direction, intent, and 
eit an dtebtieiitneninadenionts 
a news organization. Under these circumstances, even 
though a news reporter creates, or participates in creating, 
a written product, this product is directed by the news 
organization, reflecting or representing the >rganization’s 
intent and for which the news organizations assumes 
responsibility. Here the news organization is regarded as 
the being the author, assuming the rights of authorship, 
while a news reporter who is the actual producer of the 
work does not have the rights of authorship. Legal person 
products belonging to the news organization include 
mostly editorials and commentator articles published 
under the auspices of the news organization. 


(B) Works created in line of duty to fulfill an assignment, 
the rights of ownership of which belong to the news 
Organization. Here a news reporter creates a product to 
fufill his assignment, but the news organization has 
stated beforehand in the contract that the rights of 
authorship for any resulting product belongs to it. That 
is, for any product created as fulfillment of a task, whose 
rights of authorship belong to the news organization, the 
basic premise is this statement must be clearly made 
ahead of time and noted in the contract. Otherwise, the 
news organization does not have rights of authorship to 
it, even though the product was created to fulfill an 
assignment. For such line of duty products to which a 
news reporter has rights of authorship, he also has the 
right to a byline, and the right to receive any material 
award for it. How such line of duty works are published, 
and in what form, are determined by the news organiza- 
tion. The creator of such works cannot include them in 
his personal collection for publication nor can he assign 
rights for their use to others. 


2. Where a news reporter is an author who has rights of 
ownership to products he created, but his rights of usage 
to such is limited as follows: 


A) Within the scope of its function, the news organiza- 
tion has usage priority; and B) within a two-year period, 
the author cannot assign usage to a third party to use the 
product in the same manner as the news organization 
without permission from the news organization. How- 
ever, after a set time period, if the news organization has 
not used a created product within the scope of its 
function, a news reporter may seek news organization 
approval for a third party to use the material in the same 
manner as the news organization would have done. 


3. Where a news reporter is the author who has com- 


pletely independent rights of authorship for other works 
he has created. These products are all the works he had 
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created outside his line of duty, and it does not matter 
whether or not they are similar in nature to his journal- 
istic work. With respect to these products, a news 
reporter has the right to determine whether to publish or 
not, in whatever format, and to keep these products for 
his own use, or give others the right to use them. 


In actual practice, some people use the excuse that “current 
events” are not suited for rights of authorship protection, so 
without permission from, and without credit to, the news- 
reporter that has already been published in a periodical. 
This view and approach are both not right. What the law on 
the rights of authorship calls “current events” usually refers 
to simple factual news reporting carried through the media 
in newspapers, periodicals, and over radio or television 
stations. But editorials, special features, commentaries, per- 
sonal interviews, survey reports etc., which express a news 
reporter's thoughts, views, and feelings through use of his 
creative skills and labor are not simple factual news of 
recurring events, so a news reporter should have protection 
for his rights of authorship. When a news reporter encoun- 
ters a situation where his published works have been used 
without his permission (except for what the law determines), 
or without remumeration to him, he should be bold and use 
the law as a weapon to fight for his legal rights. 


Rights and Responsibility of a Newspaper Reporter as 
User of Information Created by Others 

When a aews reporter is the user of an information 
product created by others, he does so for creating his own 


product on one hand, but to fulfill his job assignment on 
the other. 


1. Two situations where a news reporter, in creating his 
own written product, needs to use the written works 
created by others include quoting the wo:ks of others in 
an introduction explaining a certain problem or directly 
merging the works of others into his own writing project. 


The first situation comes under the reasonable clause of 
the law on the rights of authorship, which states “that 
without the author's permission nor remumeration given 
the author, note should be made of the origin of the 
article and the author’s name.” According to this law and 
its application, following the formula of reasonable use 
to cite material published by others to explain a certain 
problem is necessarily limited, qualitatively and quanti- 
tatively. That is, only a part of it may be used and only 
the non-substantive part. As a result, this usage formula 
is generally not suited for artistic and photographic 
works, for using their non-substantive parts to explain a 
certain problem is difficult to imagine. Some people may 
say that since subsection (c) of Article 22 of the law on 
authorship rights states “for reporting on current news 
events in daily newspapers, periodicals, television broad- 
casts, or news documentaries, already published works 
may be cited,” the use of art or photographic products is 
considered permissible and legal. However, according to 
the law on authorship rights and its application, while 
this “citation” is used to report on simple factual news, 
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it is also an unavoidable repetition. As a result, “cita- 
tion” as set forth in this article is not suited for creation 


ment pe by corresponding = em Here 


rect th pens ed is 


he ae = to the 
efter expended in the interview portion of the 


cen tn en teak Co adn iano Gh 
portion. Therefore, when a news reporter uses someone 
else’s created product during his creation of a product, he 
must first gain the consent of the original author, and 


Sale, ad Os tae acts public to. the 


in a line of duty assignment, the real user, technically 
speaking, should be a news reporter's news organization. 
But what actually happens is that when the news organi- 
zation uses the created works of others, it docs so 
through a news reporter's overt act. As the result, this 
overt act of a news reporter is seen as using someone 
else’s created works. When a news reporter uses the 
creations of others in his line of duty assignment, this use 
consists chiefly of organizing invited articles, editing 
incoming articles, etc. To avoid unnecessary disputes 
and controversies between the original author and a 
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news reporter, who in line of duty uses the author's 
creation, a news reporter must pay attention to proper 
handling of the following problems: 


(A) For articles submitied by invitation, if they are not 
used, the authors should be notified promptly, and the 
articles returned. There is a difference between articles 
submitted by invitation and those submitted indepen- 
dently. There is something of an unrealistic nature 
attached to independently submitted articles, for there is 
no assurance that they would be used. As the result, 
authors of such articles usually keep a copy, and it does 
not matter whether or not the news organization returns 
the manuscript. However, it is different with articles 
submitted by invitation, for the intent of the news 
Organization to use this article is very clear, and the 
writer generally is not worried that it would not be used, 
and there is no allowance that it would not be when the 
article was turned in. Should such an article not be used 
and the news organization does not notify the author or 
return the manuscript, it will trigger the author to claim 
his rights of authorship and lead to further dispute. 


(2) Without author permission, avoid combining two or 
more works for publication under one signature. In 
actual practice, when reviewing some article drafts, a 
news reporter might feel it impossible to use all of them, 
but feel discarding them is such a pity. As a result, it is 
easy to extract favorable sections for inclusion in a 
signed article. Such an act actually violates the author- 
ship rights of several writers. Therefore, we must guard 
against such improprieties in actual practice. 

(3) Any real revision of a created product must first have 
permission from its author. Sometimes a news reporter 
must make revisions on a routine basis. According to the 
law of the rights of authorship, any revision of wording may 
be done without permission from the author, but substan- 
tive revision of content is a different matter. Making sub- 
stantive revisions and deletions to an author's article 
without prior permission impinges on the author's right of 
revision, and may destroy the article's integrity. As a result, 
to make any such revisions and deletions (particularly in 
articles of a more specialized nature), it is imperative to 
obtain the author's permission. 


(4) Whenever works produced by others are used, the 
authors must receive remumeration based on a set 
standard. Remumeration to an author in return for such 
usage is the user's legal obligation. Asa result, for articles 
edited, revised, or used by a news reporter, he has the 
responsibility to remind his news unit or organization to 
make timely remumeration to the author. 


*Article Discusses Sources of Female Divorce 
Petitions 


95cm0127a Beijing FAZIII RIBAO in Chinese 
20 Dec 94 p 5 


[Article by Zhang Lixi (1728 2621 3886): “Analysis of 
New Trend in Divorce”} 
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[FBIS Translated Excerpt] [Passage omitted] In the face 
of the phenomenon of “casting off one’s husband and 
sending him home,” many people have drawn the fol- 
Women’s concepts of divorce in modern times are more 
open and emotional than men’s. They love to file petitions 
for divorce more than men. Is this true? Here are some 
figures. Nationwide sampling surveys in 1986 and 1987 
showed that in answering the question “what is the most 
important thing in your life?”, men’s first choice is usually 
“bringing one’s own talent into full play”, while women’s 
first choice is “the family’s well being.” This is really 
contradictory. On the one hand, women love divorce, while 
on the other, women pay more attention to marriage and 
family than men. Actually this precisely reflects differences 
between women and men on the value of marriage. 


An analysis of divorce cases filed by women shows that 
their reasons for divorce are as follows: 


1. In divorce cases with women as the plaintiff, most of 
the men are at fault. The majority of women file divorce 
petitions because they have reached the end of their 
forbearance. Some of them are victims of male chau- 
vinism who and won little respect or concern from men. 
Some of them are maltreated or cast off, while others 
dislike their husbands’ excessive drinking and gambling 
habits. According to a sampling survey of 3,300 divorce 
cases in Beijing Municipality between 1991 and 1992, 25 
percent of women who filed complaints for divorce were 
beaten by their husbands. According to a sampling 
survey (2,118 people were interviewed) conducted by the 
Beijing Municipal Marriage and Family Research 
Society in April 1994, 21.3 percent of the cases involved 
women who were abused by their husbands. In this kind 
of situation, women usually file complaints for divorce. 


2. Most of the women who file divorce petitions are 
financially independent. This is an extremely important 
prerequisite. In feudal society, a husband who was 
displeased with his wife might ‘cast her off and send her 
home.” This was an unalterable principle. Meanwhile, 
the wife who had to entirely rely on her husband finan- 
cially could only accept her fate of being “cast off.” 
Therefore, the saying that “a woman follows her hus- 
band no matter what his lot is” precisely reflects 
women’s feeling of having no choice. However, the 
majority of women in urban areas are financially inde- 
pendent. If they are divorced, they would have no 
problem in making a living. Thus, the practice of “cast- 
ing off one’s husband and sending him home” becomes a 
possibility. This is why more women in cities file divorce 
petitions than their rural counterparts. 

3. Women now have higher aspirations for family life. 
Generally speaking, men may have a “sense of achicve- 
ment” after they are married. Thus, they tend to shift 
most of their energy to attaining “social achievements,” 
while regarding their families as a “fuel station™ to 
further their cause. HOwever, women spend more 
energy in taking care of the family after they are married. 
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They regard marriage and family as their whole life. 
Therefore, their sense of security and expectation from 
marriage is much higher than men. This is obstacle in 
promoting mutual feelings. As time passes, when women 
feel that their families are not as “secure” as they had 
expected, they try to look for a “safety zone.” 


From the aforementioned facts, we understand that 
women filed divorce petitions not because they do not 
attach importance to marriage and family. On the con- 
trary, they are more realistic in pursuing their goal for 
marriage and family. Therefore, once they discover that 
their position is no longer reliable, secure, or stable, they 
resolutely make their decision for divorce. 


In addition to the aforementioned several reasons for the 
increasing number of female plaintiffs suing for divorce, 
we also should not ignore another reason. That is the 
faults of the women. 


In selecting their husbands, some women pay too much 
attention to the financial and social status of men. This 
kind of improper concept in selecting husbands and the 
psychology of adoring vanity constitutes a weak founda- 
tion for the marriage. Once the financial or social status 
of men changes after marriage, these women lose the 
balance in their state of mind. They file divorce petitions 
and look for men with higher financial and social status 
as their new husbands. 


There are also some other women who regard marriage 
as a springboard to achieve a certain goal. They seek to 
trade their good looks for money, their youth for houses, 
and their moral integrity for going abroad or urban 
household registration. All this creates many abnormal 
marriages. They soon burn their bridges after crossing 
them. Other reasons such as abandoning the old for the 
new, the concept of utilitarianism and women’s lack of 
self-respect, and so on, also make some women join the 
ranks of divorcee. [passage omitted] 


*Administrator Outlines Trends in Private 
Education 


95cm0127b Beijing JIDIAN RIBAO in Chinese 
28 Dec 94 p 3 


[Article by Jiang Shuyun (5592 3219 0061), president of 
Chinese Science and Technology Management University: 
“Private Higher Education and Training of Professionals” 


[FBIS Translated Excerpt] [Passage omitted] Although 
there are more than 500 private institutions of higher 
learning, this is only the “beginning” as far as the overall 
situation is concerned, because a considerable number of 
these new private institutions of higher learning lack the 
necessary conditions to run schools. Their quality in 
teaching is far from being stable. Some of them have lost 
contact with reality and blindly pursued the goal of 
giving students a highly academic education. “A handful 
of institutions of higher learning regard education as a 
form of business to pull the wool over students’ eyes. 
This has affected the reputation of private education.” 
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In 1992, “private schools” had nearly become a hot spot 
in China’s educational field. In 1993, the State Educa- 
tion Commission promulgated the “Interim Regulations 
For Establishment of Private Institutions of Higher 
Learning.” In the same year, five private institutions of 
higher learning passed the evaluation made by a group of 
scholars whose academic standards have been recog- 
nized by the state. The “National Education Confer- 
ence” held in 1994 once again reaffirmed the need to 
develop “private schools.” However, the genuine high 
tide has not yet arrived. The basic reasons are: No major 
common understanding has been reached in society 
about develop private institutions of higher learning in 
China. There still exists a “system of official standards” 
which restrains educational development in the country. 
The trend in developing education in the next several 
years may be as follows: 


1. Emphasis will be placed on adding new disciplines for 
undergraduate studies, carrying out in-service training 
for those with a good theoretical foundation who seek to 
master high and new technologies, helping mid- and 
high-ranking managers take advanced courses, and 
offering non-credit secondary vocational training. 


2. Schools with certain conditions will strive to improve 
their quality and steadily offer all regular courses in 
various specialties with unique features, while following 
the principle of “selecting the superior and eliminating 
the inferior.” They will gradually operate like educa- 
tional, industrial, and economic entities. They will 
mainly rcly on their own strength in consolidating them- 
selves or in accomplishing the transition to “one school 
with multiple systems.” 


3. Schools where conditions are not so good will continue to 
consolidate themselves by opening up various other chan- 
nels so that “the government and the people may combine 
their efforts in running schools,” “schools may be run by the 
local people and subsidized by the state,” “enterprises and 
the local people may join their efforts in running schools,” 
and “donations are given to schools by private citizens.” 


4. In some medium-sized and small state-run institutions 
of higher learning, a new trend of “one school, two 
systems” and “the state and the local people jointly 
running schools” will emerge. A trend to “change state- 
run schools into private ones’ may also emerge. 


5. Continuous efforts will be made to contact foreign 
institutions of higher learning or financial groups for 
building new schools at home or abroad. 


6. Different forces in society will pay more attention to 
“post-secondary school education,” “non-credit special 
education”, or “private adult education.” They may 
form groups or exploit their advantages to the full to run 
institutions of higher learning jointly. 


In fact, there are incipient signs of the aforementioned 
trends, and experiments have been carried out in this 
connection. Some of the measures have already been put 
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into practice. A high tide may arrive ahead of time if we 
relax the policy further and give more support to the 
program of developing private institutions of higher 
learning. [passage omitted] 


*Article Views Extravagance’ Among High 
Schoolers 


95cm0127c Lanzhou GANSU RIBAO in Chinese 
10 Jan 95 p 4 


[Article by Su Zhengfa (5685 2973 4099) and He Jian- 
ping (0149 1696 1627): “Unhealthy Spending Habits 
Among High School Students”) 


[FBIS Translated Excerpt] Under the influence of the 
unhealthy trend of worshipping wealth and rank and 
regarding luxury and pleasure-seeking as a form of glory, 
many middle school students have begun to unrealisti- 
cally compare with one another to see who is wealthier, 
love showing off, and indulge in ostentation and extrav- 
agance. As a result, they have not only wasted their time, 
neglected their studies, and caused heavier financial 
burdens on their families, but have also created a ten- 
dency to indulge in extravagance in school. This phe- 
nomenon has a great impact on students, although it has 
not yet prevailed. It merits the full attention of the 
departments concerned and school authorities. 


Right now, some middle school students, particularly 
those who indulge in smoking and drinking, lead an 
extravagant life and spend money lavishly. Whenever 
they have money, they love to smoke as if “they are 
treading on clouds” and drink wine like “drunken celes- 
tial beings.”” Smoking high-grade cigarettes and sipping 
expensive wine, they often say: “If a man does not 
smoke, he is wasting his life living on earth.” When a 
certain school guard inspected a dormitory for boy 
students, he found three empty wine bottles hidden 
under one student's bed. Each bottle of wine cost more 
than 10 yuan. All the cigarettes which the student 
smoked were expensive ones. The school guard was 
shocked to see all this. “This student spends money as if 
he is a wage-earner,” he said. A teacher who always 
smokes cigarettes which cost him only 0.90 yuan per 
pack said with deep feeling: “Once I went out to buy a 
pack of cigarettes, the cigarette vendor told me: "You 
earn a monthly salary, but students smoke more expen- 
sive cigarettes than you do. The cigarettes students 
smoke are three times more expensive than yours.”” 
[passage omitted] 


Some students who indulge in smoking and drinking and 
love to play video games often lie to their parents when 
they need money. They boldly ask their parents for 
money, saying: “I have to pay a fee to the school again 
tomorrow.” [passage omitted] 


If we pay slightly more attention, we would find out that pool 


ways. They just need a fleeting pleasant sensation, 
these places, they have 
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Some students even buy gifts from shops or invite people 
to dine in restaurants on credit in order to return the 
favor conferred on them by their schoolmates who offer 
them expensive ci and wine. Some students even 
use their student ID cards as a collateral to buy cigarettes 
and liquor on credit. Some individual students use their 
parents’ name to buy cigarettes and liquor on credit. 
[passage omitted] 
Hil. 


Then, what are the reasons for the abnormal spending 
habits of middle school students? Our analysis shows 
that these students are mainly affected by the society and 
their parents. In addition, lack of control by school 
authorities is also a factor. 


Ay A gy Ah 44h > F- 
than others, while owe de try to cover up their 


strengthen their control over students, carry out their 
~ork well in this connection and look squarely at this 
practice of blindly following others in squandering 
money. [passage omitted] 


Science & Technology 
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HK0203073795 Beijing XINHUA Domestic Service 
in Chinese 0724 GMT 10 Feb 95 


[Dispatch by reporter Yang Ning (2799 1337)] 
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[FBIS Translated Text] Beijing 10 Feb (XINHUA)}—Not 
long ago. the State Commission for Science and Technology 
and the State Bureau of Secrecy jointly promulgated the 
“Regulations on Security of Science and Technology,” the 
first of their kind openly promulgated in China. 


Vice Minister Han Degian, of the State Commission for 
Science and Technology, said that the promulgation of 
these regulations was to make the security of science and 
technology better serve economic construction under the 
new situation. 

According to a briefing, it was in 1981 that the State 
Council approved and relayed the “Regulations on the 
Security of Science and Technology,” which were formu- 
lated by the State Commission for Science and Tech- 
nology, and this played an important role in the normal 
operation in control of scientific and technological 
secrets. However, with the development in the situation, 
especially with the presentation of the “Law on Secu- 
rity,” the “Law on Patent Rights,” and the “Law on 
Progress in Science and Technology” one after another, 
it is imperative to ensure that the guiding thinking, work 
principle, and administrative procedures in the regula- 
tions for security in science and technology fall in line 
with the “Law on Security,” while making explicit the 
relationship between security in science and technology, 
patent rights protection, and the “Law on Progress in 
Science and Technology.” Hence, important readjust- 
meni of the original has been made in the “Regulations” 
promulgated this time: 


—The guiding thinking and work principle in the secu- 
rity of science and technology during the ew period 
are made explicit so as to more fully embody the 
purport of scientific and technological security being 
closely reliant on the broad scientists and technicians, 
and serving reform and opening up, and economic 
construction, as well as scientific and technological 
progress. 


—The relationship between administrative organiza- 
tions of scientific and technological security and the 
state departments of security work is ironed out. The 
responsibilities of security work departments at var- 
ious levels for guiding, harmonizing, supervising and 
examining work in scientific and technological secu- 
rity are made explicit. 


—The basic principle is stipulated for the listed and 
unlisted realms, and for the classification levels of 
state secrets in science and technology, with broad- 
ened coverage and stricter requirements, being more 
capable of reflecting the actual conditions in science 
and technology, and easier to operate. 


—The determination and readjustment of the classifica- 
tion levels of state scientific and technological secrets 
are standardized, with procedures and time limits for 
determining classification matters, reporting to a 
higher organ, and escalating to a higher classification 
level stressed to embody the principle of dynamic 
control. 
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—Government functions in regulation and control over 
the security of science and technology are strength- 
ened. It is stipulated that responsible departments at 
various levels are authorized to correct behavior 
incompatible with related state laws and regulations in 
the course of determining, changing and declassifying 
state secrets in scientific and technological projects, 
including such government behavior as examination, 


readjustment, and promulgation. 


—A clause on protecting the enthusiasm of scientists and 
researchers who participate in research and produc- 
tion of classified scientific and technological projects 
is added. 

—A specific definition is given of the relationship 
between scientific and technological security, and 
patent right protection, with a strict differentiation 
between the two different ways of protecting security 
and patent rights. 


Based on relevant content in the “Law on Security,” the 
“Regulations” make explicit that the subjective aspect in 
determining classification matters is the unit that pro- 
duces the technology. At the same time, it is made 
explicit that the “Methods for Assessing the Classifica- 
tion Level of State Secrets in Scientific and Technolog- 
ical Results” are the way to determine scientific and 
technological secrets and their classification level, thus 


changing past practice of administrative organizations in 
determining classification matters based on experience. 


It has been learned that the “Regulations” are effective 
as of today. 


Technology Trading Market Opens in Tianjin 
OW0103150095 Beijing XINHUA in English 
1444 GMT 1 Mar95 | 


[FBIS Transcribed Text] Tianjin, March | (XINHUA)— 
The north technological trading market, the second 
largest of its kind in China, started operation today in 
Tianjin. 

Song Jian, State Councillor and minister of the State 


Science and Technology Commission, cut the ribbon for 
the opening ceremony. 


The market was built jointly by the State Science and 
Technology Commission and the Tianjin Government 
with an investment of over 20 million yuan. 


The market, which will be a permanent base, has an area 
of about 7,000 sq.m., and is provided with advanced 
equipment, a spacious hall for displaying scientific and 
technological products, and a hall for conducting trade. 
Other comprehensive services, such as registering con- 
tracts, legal consultation, notarization, and patent 


agents, will be provided at the market so as to ensure 
smooth trade in technology. 
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In another development, the "95 Spring North High- 
Tech Fair, jointly held by the Technological Market 
Management Office of the State Science and Technology 
Commission, the Science and Technology Committee of 
Tianjin, and the North Technological Trading Market, 
opened simultaneously today. 

During the fair, a series of activities, including a forum 
and news briefing on scientific and technological infor- 
mation, will be held. 


Inner Mongolia to Lay Optical Cableway 


OW2802063295 Beijing XINHUA in English 
0547 GMT 28 Feb 95 


[FBIS Transcribed Text] Huhhot, February 28 (XIN- 
HUA)—Inner Mongolia, a major energy producer in 
north China, is preparing for the full-scale construction 
of its section of a national optical trunk cableway. 


The optical fiber line, a key telecommunications project 
in China’s eighth five-year plan (1991-95) period, runs 
through 34 counties and cities in five provinces and 
autonomous regions with a total length of 2,052 km. It 
connects Beijing in north China with Lanzhou city in 
north west China. 

The entire project is to cost an estimated investment of 
370 milion yuan and expected to be completed at the 
end of this year. As a World Bank-funded project, all the 
needed equipment will be imported from developed 
countries including Britain and Italy. 


Nearly half of the cableway, or 929 km, is located in 
Inner Mongolia. When the Inner Mongolia section com- 
pletes, the region would become part of a national 
optical telecommunications network and have an addi- 
tional 10,000 long-distance telephone lines. 
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{[FBIS Transcribed Text] Shenyang, February 27 (XIN- 
HUA)—Northeast China's Liaoning Province is devel- 
oping new and high technology to update its traditional 
industries, which produce 95 percent of its industriai 
output. 

Liaoning was once known for its leading position in 
heavy industries, such as coal mining and iron and steel 
making, in the highly-centralized planned economy. But 
the technology employed in the traditional sector is 20 to 
30 years behind the advanced world level. As a result, 
products made in Liaoning are becoming less competi- 
tive and the economic growth rate is slowing down. 


Provincial Governor Wen Shizhen said, “Applying new 
and high technology to transform the traditional indus- 
tries can help us make up for lost time.” 


FBIS-CHI-95-041 
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In the early 1990s Liaoning set out to build a new 
industrial framework based on new high-technology, 
focusing on machinery, electronics, petrochemicals and 
metallurgy. 

According to a report, six science and technology devel- 
opment zones have taken shape in Liaoning, including 
three at state level—in Shenyang, Dalian and Anshan 
cities. These zones have become centers for spreading 
the latest technological achievements to surrounding 
industrial bases. 

The Nanhu Science and Technology Zone in Shenyang 
concentrates on such fields as electronic information, 
machinery and electronics, biological projects, new 
materials, energy and environmental protection. It has 
so far made more than 2,300 research achievements. In 
1993 alone nearly 2,900 achievements were put into 
technical transformation in enterprises, earning one bil- 
lion yuan (118 million U.S. dollars) in return. 

A 400-sq-km industrial belt or new, high-technology has 
been formed along the express highway connecting Shen- 
yang and Dalian, the longest so far in China. The area is 
noted for the manufacturing of such advanced items as 
industrial-use controllers and bar code products. 


The province has successfully explored ways to give its 
old enterprises a facelift by employing the latest scien- 
tific and technological achievements. 


Liaoning has more than 400 research institutes, which 
turn out 3,000 scientific and technological achievements 
a year. 


Applying advanced techniques to production, a zinc 
producer in Jinxi city has upgraded its technical level 
from that of the 1960s to 1980s. Now its output ranks 
first in Asia and third in the world. 


More than 1,000 local enterprises in Liaoning have been 
seeking cooperation with counterparts from overseas to 
absorb advanced techniques from abroad. 


The province is aimed at achieving an output value 
amounting to 100 billion yuan (about 11.7 billion U.S. 
dollars) by the year 2010, making up 25 to 30 percent of 
the total industrial output. By then, the technological 
level of the traditional ‘industries will have reached the 
international standard of the 1990s. Technological 
progress will become a main factor in triggering eco- 
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Weaponry Emulation Center Set Up in Xian 


OW0103 141695 Beijing XINHUA in English 
1334 GMT I Mar 95 


[FBIS Transcribed Text] Xian, March | (XINHUA)}— 
China has established another weaponry emulation 
center, here in Xian, as part of efforts to bring its defence 
industry into the competitive high-tech field. 


is prohibited without permission of the copyright owners. 
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The Xian center, following the country’s first one set up 
in Beijing, has recently passed experts’ appraisal. The 
two are just the beginning of a well-prepared state plan, 
which is aimed at building a number of such centers in 
China. 

Emulation technology is on the international cutting 
edge of the armaments industry. It is an advanced means 
of developing military and civilian high-tech products 
and conducting systems projects research. 
Covering an area of 4,600 sq m, the new emulation 
center has advanced equipment either made at home or 
introduced from abroad. 


Experts taking part in the appraisal said that the equip- 
ment, technology, and experimental conditions here are 
at the leading level in the world. 


In addition to weaponry research, the center can also be 
used for emulation study in many areas, such as electric 
power, aviation and transportation. 


*Circular Banning Tolls for Military Vehicles 
Viewed 

9SCMO0088D Beijing RENMIN GONGAN BAO 

in Chinese 6 Dec 94 p 1 


[Unattributed article: “Ministry of Public Security Issues 
All-Points Circular Clearly Prohibiting Collection of 
Tolls From Military Vehicles”] 


[FBIS Translated Text] The Ministry of Public Security, 
in a recent circular issued to public security organs in all 
provinces, autonomous regions, and municipalities 
directly under the central government, clearly pointed 
out: No matter whether a bridge, tunnel, or highway was 
built by state investment or local funding, the vehicles of 
the People’s Liberation Army (PLA) and the People’s 
Armed Police (PAP) can pass freely on them, and 
without exception no place is permitted to collect tolls on 
the vehicles. 


In recent years, because a small number of localities 
collected tolls on military vehicles for traversing roads Or 
crossing bridges, difficulties in carrying out their assign- 
ments were caused to the units. The resultant contradic- 
tions between the military and the localities affected the 
unity of the military and the people and had an adverse 
effect. Therefore, the Ministry of Public Security issued 
an all-points “Circular on Stopping the Collection of 
Tolls on Military Vehicles and on Ensuring the Smooth 
Passage of Military Vehicles.” 


The circular calls on all public security organs to further 
implement the spirit of the relevant instructions from 
the party Central Committee, State Council, and Centra! 
Military Commission on ensuring the passage of armed 
forces vehicles. Public security cadres and policernen are 
strictly forbidden to collect tolls or other fees on military 
behicles on highways (including bridges, tunnels, and 
intersections on roads leading into cities) and at public 
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security, border defense, and other checkpoints. It is also 
forbidden to help other departments by intercepting 
military vehicles and collecting various fees. When 
dealing with public security and criminal cases caused by 
the collection of tolls on military vehicles, public security 
organs should swiftly handle them according to law and 
prevent the situation from escalating. When dealing with 
cases .nvolving soldiers and military vehicles in which 
traffic rules and regulations were broken and in which 
there were traffic accidents, the public security traffic 
control departments must handle the cases strictly 
according to law, pay attention to ways and means, and 
avoid causing other incidents. 


Lao Gan Addresses Prison Work Conference 


HK0203034695 Beijing RENMIN RIBAO in Chinese 
17 Feb 95 p 3 


[By staff reporter Wu Jing (0702 0352): “Luo Gan 
Addresses National Conference on Prison Work, Urges 
Going About Things Strictly in Accordance With the 
’Prison Law””} 


[FBIS Translated Text] Beijing, 16 Feb (RENMIN 
RIBAO)—State Councillor Luo Gan, secretary general 
of the State Council, stressed here today that “China's 
prisons have been successful in reforming convicts, and 
have made important contributions to consolidating the 
people’s political regime and safeguarding social sta- 
bility. The prisons’ efforts have been fully appreciated 
and acclaimed by the party, the government, and the 
broad masses of people, and have won a very high 
reputation in the world.” 


During the national conference on prison work which 
closed today, Luo Gan also noted: Since reform and 
opening up, the vast number of members of the people's 
prison police have been constantly emancipating their 
minds, blazing new trails, carrying out various reforms in 
prison work, trying their best to improve their perfor- 
mance in law enforcement and the reform of prisoners, 
and thus have made positive contributions to safeguarding 
social stability and ensuring the smooth progress of 
socialist modernization. Prison and education- 
through-labor work plays an important role in promoting 
democracy, intensifying the legal system, consolidating 
state power, and establishing and developing the socialist 
market economy. The importance of this work has drawn 
more and more attention from party committees and 
governments at all levels, as well as from the public. 


Luo Gan said: Prison work plays an irreplaceable role in 
preserving social stability. At present, the various factors 
that affect social stability still remain. Some localities are 
suffering from poor publ’. security conditions, cases of 
criminal offenses contiz.ae to increase in certain locali- 
ties, a situation that can hardly be changed very soon: the 
number of prisoners is increasing, and the sources of 
prisoners are more diversified. Therefore, ensuring 
safety and stability in prisons, and striving to improve 
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efficiency in the reform of prisoners are important for 
the security of the public and for the long-term political 
stability of the state. 
Discussing the implementation of the “Prison Law,” 
Luo Gan pointed out: After the promulgation and imple- 
mentation of the “Prison Law,” the operations of all 
prisons should be based on laws. Every activity and 
every affair in prisons must strictly abide by the law. It is 
necessary to strengthen the inspection and supervision of 
law enforcement, and to ensure that the “Prison Law” is 
implemented correctly. Luo stressed that as far as prison 
work is concerned, it is necessary to steadfastly attach 
prime importance to the reform of prisoners, and to 
we athe pgm patina Lg maps tape 
“Integration of punishment and transformation, with 
the reform of people as the primary goal.” It is necessary 
to strengthen the management and safety of prisons; to 
intensify the process of education and transformation; to 
expedite the modernization of prison facilities and 


Luo Gan urged party committees and governments at all 
levels, as well as departments concerned, to reach a 
higher degree of consensus; to enhance 1 


socialist democracy and the legal system, consolidating 
state power, safeguarding social stability, and ensuring 
the smooth progress of reform, opening up, and modern- 
ization in the country; to show concern for and support 
prison work, to assist in solving actual problems, and to 
ensure the smooth operation of the prison authorities in 
reforming prisoners according to the law. 


Justice Minister Xiao Yang presided over today's 
meeting. Zhang Siqing and Shu Huaide also were 
present. Fifty national outstanding prison wardens 
(political commissars) were commended during the 
meeting, and 30 comrades—including Chen Zhong- 
min—were honored with the title: outstanding educa- 
tion-through-labor center director (political commissar). 


*Article Views Increased Shandong Oilfield 
Security 


95CM0088A Beijing RENMIN GONGAN BAO 
in Chinese 17 Nov 94 p 1 


[Report by staff reporter Yang Wenxiao (2799 2429 
6906]: “Phenomenon of Stealing, Damaging Petroleum 
Equipment at Shengli Oilfied Brought Under Control”’] 


{FBIS Translated Text] After one year of concentrated 
work on rectifying problems and estabishing order, the 
public security situation at Shengli Oilfied, located in 
Shandong Province, has taken a marked turn for the 
better, and cases of stealing crude oil and damaging 
oilfied facilities, which were rampant for a time, have 


basically been brought under control. 


FBIS-CHI-95-041 
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From the end of 1992 to the first half of last year, there 


105,000 tons of crude oil output, with a total loss of 113 
million yuan. 


Focusing on this grim public security situation, the Shan- 
dong provincial party committee and government held an 
all-province oil region public security comprehensive 
administrative work conference in Dongying City. It for- 
mulated a six-word poltcy—“build, attack, defend, punish, 
and control”—and, within the scope of all petroleum 
regions in the province, launched a concentrated special- 


i levels closely coordinated, 
i tacked and defended simul- 
taneously, and cracked some influential major cases, 
criminals in awe. The public security 
environment at the Chunliang Oil Extracting Mill. located 
cities of Dongying, Zibo, and Binzhou 
is complex. The public security bureaus of Binzhou 
Boxing County dispatched 24 cadres and 
to form a work team with the cadres and 
of the Chunliang Oil Extracting Mill police 
station. Separately at Xiaoying Town and at Chunhua and 
Qiaozhuang Townships, the team conducted a concen- 
trated operation that brought down the “Nail Househoid™ 


Hi 
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construction activities in the localities. The oilficid’s 
field production basic-level units have universally 
adopted the method of going out and inviting people to 
speak, thereby strengthening their relations with the 
townships, towns, and hamlets where they are staying 
and promoting friendship with them. They have also 
made public security in oil regions an important part of 
the joint construction activities. The Shengli Oil Extra- 
tion Mill and Kenli County have put into effect a system 
of joint defense, joint public security, and joint meetings. 
The Binnan Oil Extraction Mill and Lijin County have 
put into effect sealed-off management of the more than 
700 oil wells in the Beisony Oil Region. The Xianhe Oil 
Extraction Mill and Guangrao County have set up a 
public security office and a | 20-man public security jot 
defense unit in the Lean Oilfield. And so on and so 
forth. Thus, they have both defended public security and 
protected oilfield and local industrial and agricultural 
production. 
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After one year of concentrated rectifying and bringing 
under control, from January to September of this year, 
cases in Shengli Oilfield of stealing, looting, and dam- 
agong petroleum facilities were reduced by 514 compared 
with those in the same period of last year, a drop of 41 
percent; there was also a reduction of 30 percent in direct 
economic losses compared to those in the same period of 
last year. 


*Beijing PAP Division Discipline Viewed 
95CMO0088B Beijing RENMIN GONGAN BAO 
in Chinese 17 Nov 94 p 2 


[Article by Chen Xuewu (7115 1331 2976)] and Pan 
Shiming (3382 0099 2494): “Beijing 27d Division Strictly 
Handles Pub‘ic Security Affairs, the Higher the Profes- 
sion the Higher the Standards, and the Larger the Orga- 
nization the Stricter the Demands” ] 

{[FBIS Translatd Text] When visiting the Beijing 2d 
Division of the People’s Armed Police (PAP), we 


ordinary cadre, there is not one with a “general's belly,” 
and some people put this phenomenon in a nutshell by 
saying that it is the distinctive result of the division's 
strict management of its cadres. 

This division is the only mobile division in the PAP 


units, and it may be said to be the “ cy Baye Pte 
knife” of the PAP units. Division leader wey why Ny 
made a vivid figure of speech: “If one ——. 
together to make a tight fist one has a cd for a 


tight fist one must excercise especially strict manage- 
ment.” In daily life the division, in line with the stan- 


dards for basic-level fighters, manages its cadres. In 
ordinary times, every cadre is required to be on the job 
except for holidays and days off, and must request leave 
if he wants it; in military training, every military cadre 
must join a regular class on the training ground. A 


required by his post, and he must make a “self-appraisal 
and self-criticism™ at disciplinary meetings and on other 
occasions. 

Boldly giving the cadres “a mirror to look at while 
washing their faces” is a method used by the 2d division 
in commenting on and appraising cadres during its strict 
management of them. Once every half year the division 
insists on making an appraisal of its regimental-level 
cadres, and once every quarter year on making an 
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units and drank an alcoholic beverage, thereby running a 


dispelling 
Precisely because the 2d division leaders take the lead in 
en ene Se ne a 


strengthened the building of the cadre ranks, and 
improved the fighting force of its units, with the resul’ 
that the units did everything strictly according to rcgyi- 
lations and strictly enforced orders and prohibitions. 
They satisfactorily completed their assignments at 
training experimental points, and completed their guard 
duty and patrol assignments in coordination with public 

a? ee ee See 


minutes faster than the leaders had estimated. 


in Chinese 26 Nov 94 p 1 
— by Shi jan (0670 7685 6197): “Public 
ity Becomes ive in Xinjiang”) 


[FBIS Tranlated Text] Integrating with local character- 
istics, Xinjiang’s public security organs, making the 
curbing of “disorder” their breakthrough point, have 
sternly cracked down on all kinds of criminal activities, 
pubtic security in Xinjiang’s urban and rural soci- 

has taken a turn for the better with sustained 


I 
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As Peng To Stress Fiscal Peudense, Agstesiinse ot 


HK0203062095 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Mar 95 p 8 


[By Willy Wo-lap Lam] 


[FBIS Transcribed Text} Premier Li Peng will lay down 
i i growth and fiscal pv- 


Sources close to the congress said yesterday that in his 
Government Work Rep-rt, Mr Li will likely recommend 
a growth rate of about i.ine per cent. He is also expected 
to set the inflation rate for this year at 13 per cent. 


alarming rise in felonies and gang activities. the premier 
has made last-minute revisions of the report to take in 
measures to crack down on hardcore criminals and 


freethinking deputies could lead to a general demand for 
a faster of democratisation,” a Chinese source said. 


Zou Jiahua Attends Price Inspection Meeting 
Closing 


[By RENMIN RIBAO reporter Fei Weiwei (6316 0251 
is XINHUA reporter Li Anding (262! 1344 
l 

{FBIS Translated Text} Beijing, 27 Feb (XINHUA)}— 
The national price inspection conference called by the 
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In his speech, SPC Minister Chen Jinhua applauded the 
successes achieved in 1994 in price inspection. He 


[This report may contain copyrighted material. Copying and dissemination 
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& Cia‘ist market economic system's establishment, and 
they are an objective need for developing the nation's 
socialist marke! economy. This being the case, we must 
continue to do so for some time. The guideline for future 


lize people in all social sectors to sei up a muititiered and 
omnidirectional price monitoring network for exercising 
efficient macroeconomic price supervision. 

Chen sinhua said that greater and earnest efforts should 
be made in 1995 to make sure that degree of price rises 
will be noticeably smalier this year. He said: First of all, 
we must continue to set price control goals for govern- 
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Fourth, we must give priority to cstablishing an efficient 
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The conference commended a group 
tives and individual workers for their good performance 
in the nationwide price inspection and supervision. 
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Attending the conference were leading comrades of the 
SPC, ACFTU, and the Internal Trade Ministry; and 
municipalities under the central government's direct 
jurisdiction. 


Overall Industrial Efficiency Improves 
OW0103 144895 Beijing XINHUA Domestic Service in 
Chinese 0645 GMT 24 Feb 95 


[By reporter Zhang Jinsheng (1728 6930 0524)) 


[FBIS Translated Text] Beijing, 24 Feb (XINHUA)}— 
The 1994 data on the nation’s industrial economic 


with the state's enhancement and improvement of mac- 


index was 96.99, 0.38 percent over the previous year. Of 
the six economic efficiency indicators, three were up: the 


istics on \he overall quantity indicator, which 
reflects ecoromic efficiency, showed that 1.8359 trillion 
yuan of indusirial increase value was generated in | 994, 
a jump of 18 percent over the previous year, realizing a 
total of 482.97 billion yuan in profits and taxes, a rise of 
22.6 percent; of which, total profits was 179.13 billion 
yuen, up 14.6 percent; and product sale income was 


of 
20.3 percent at the end of the year, of which state-owned 
enterprises’ loss rate was down from 45 percent to 33 


[This report may contain 


copyrighted material. Copying and dissemination 
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The State Statistical Bureau's analysis listed the major 
industnal produ-tion problems last year as: T 
level of industrial eoceomic efficiency was 
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OW0203 100495 Beijing XINHUA in English 0952 
GMT 2 Mar 95 


[FBIS Transcribed Text} Beijing. March 2 (XINHUA)— 
China's foreign exchange reserves of over 5! billion US 


Official statistics show that by the end 
foreign exchange reserves had reached 
dollars, 30.4 billion more than in 1993. 


Hu Xiaolian, a senior SAEC official, told a recent 
symposium on China's finance reform and development 
that as the country opens up wider to the outside world, 


“es 
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more foreign exchange reserves are necessary to support 
its growing import demand. 
According to the country's customs statistics, lai year 
the country’s total umport trade volume was | 1 5.7 billhon 
US dollars. Meanwhile, its total external debi reached 
some 100 bition US dollars. 


According to the normal international standard, a coun- 
try's total foreign exchange reserves should account for 
ten percent to 20 percent ot its total external debt, or one 
third of its annual import volume, according to Hu. 


meeting the capital demand,” Hu added. 


Official Says Antipoverty Campaign Succeeding 


OW0203081295 Beijing XINHUA in English 0740 
GMT 2 Mar 95 


[FBIS Transcribed Text} Beijing, March 2 (XINHUA}— 
Millions of the 80 million Chinese who used to live in 
abject poverty escaped above the poverty line last year. 


Gao Hongbin, an official from the state Poverty Reduc- 
tion Office, explained that despite senous national disas- 
ters, the average per capita net income of the 800 million 
Chinese farmers reached 1,220 yuan last year, up five 
percent after inflation. 


Statistics on abject poverty in 1994 are not yet available, 
Ciao said, but he is optimistic about the progress China 
made last year. 


This report may contain copynghted material. Copying and dissemination 
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Hebei, Sichuan and Henan provinces reported a total 
decrease of 3.7 million in their poverty-stricken popula- 
tion in 1994. 

He attributed the latest achievement to sustained efforts 
made by governments at all levels over the past decade. 


Last March, China launched a seven-year program to 
wipe out abject poverty during the 1994-2000 period 
among the 80 million people who were below the poverty 
line, calling on governments at all levels and all walks of 
life for an all-out battle against the problem. 


The central government also decided to increase its 
funding of the “work for food program” and in discount 
loans both by one billion yuan each year during 1994- 
2000, which will bring the annual state funding for 
poverty reduction to nearly 10 billion yuan (about 1.17 
billion US dollars). 


During the 1986-1992 period poverty was eased among 
about 45 million people, an average of 6.8 million each 
year, and the number of China's poor decreased from 
125 million in 1986 to 80 million in 1992. 


All the provinces and counties have drawn up their own 
plans to eradicate poverty before the year 2000 and 
increased their financial input into poverty reduct: »r 


About 15 provinces and a\itonomous regions increased 
their anti- noverty investrient by 620 million yuan last 
year, including 40 milion yuan by central China’s 
Henan province, Gao saic’. 


About 120 departments of the central government as 
well as large enterprises and institutions have intensified 
their war on poverty by providing financial or material 
support for 329 of the 582 counties, listed by the state as 
those in need, the official said. 


Each ministry of the central government or designated 
large state-owned enterprise is supposed to aid one or 
several counties until they get rid of poverty. 


The ministries have also formulated plans to help the 
poor areas. 
The Ministry of Power plans to provide electricity for 


the poor areas, and the Ministry of Communications has 
drafted plans to build roads. 


Departments of 27 provincial governments have also 
made similar efforts to help one or several poor counties 
in their provinces. 

“Eliminating abject poverty is a strategic measure by the 
central government and significant for social stability 
and harmonious relations between ethnic groups as well 
as balanced national economic development,” Gao said. 


Official on Plan To Build ‘High-Grade Highways’ 
HK0203102495 Beijing CHINA DAILY in English 2 
Mar 95 p 2 

[By Yang Yingshi: “Bold Plan on the Road to Paving 
Highways”) 


FBIS-CH!-95-041 
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[FBIS Transcribed Text] China is implementing an 
ambitious tu, \-of-the-century construction plan for 
high-grade highways, especially expressways, an official 
with the Ministry of Communications said. 

By the end of this century, about 3,000 kilometres of 
expressways will be built in over 20 provinces and 
municipalities. Most of those will appear in coastal areas 
where economies are better developed and the existing 
transport facilities can barely meet the surging demand. 


Over the next few years the ministry will focus on the 
construction of four trunk highways totalling 18.500 
kilometres. These include many sections of expressways, 
said Zhang Zhiqiang, deputy director of the ministry’s 
Highway Administration Department in a recent inter- 
view with China Daily. 

The four highways will connect Tongjiang in 
Heilongjiang with Sanya in Hainan along coastal China, 
Beijing with Zhuhai in Guangdong, Lianyungang in 
Jiangsu with Huoerguosi in Xinjiang, and Shanghai with 
Chengdu, capital of Sichuan. 


About 3,200 kilometres of highways have been built and 
another 4,400 kilometres are under construction. 


According to Zhang, the ministry also will prioritize 
three sections of trunk highways linking Beijing with 
Shanghai, Beijing with Shenyangin Liaoning, and 
Chongging in Sichuan with Beihai in Guangxi—a route 
opening a door for the remote southwest provinces to the 
sea. 


By the year 2020, China hopes to construct 12 national 
highways totalling 35,000 kilometres, mainly highgrade 
highways and expressways especially made for automo- 
bile use, he said. 


Highway and expressway design will consider the 
increasing amount of residents-use of cars in China and 
a lifespan of at least 15 years, Zhang added. 


He also said the Chinese Government is raising funds 
through various channels to accelerate high-grade 
highway construction. Foreign businesses. are encour- 
aged to invest in expressways and high- grade highway 
construction, either in co-operation with Chinese part- 
ners, or in a BOT manner—build, operate, and transfer. 


In 1994 China built 16,500 kilometres of new highways, 
extending the total length to 1.1 million kilometres. But 
only 77,500 kilometres (7 per cent of the total) are 


high-grade highways. 


China began to stress high-grade highway construction in 
the late 1980s. 


In 1988 the first expressway started operation between 
Shanghai and Jiaxing of Zhejiang, followed by a number 
of expressways which have become operational, 
including Shenyang-Dalian, Beijing-Tianjin- Tanggu, 
Guangzhou-Foshan, Xian-Lintong, Jinan-Qingdao, 
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Guangzhou- Shenzhen and Beijing-Shijiazhuang, with a 
total length of 1,555 kilometres. 

At present, dozens of new expressways are under con- 
struction throughout the country, including Shanghai- 
Nanjing, Hangzhou-Ningbo, Guangzhou-Zhuhai, Shen- 
zhen-Shantou, Chengdu-Chongging, Hohhot- Baotou, 
Zhengzhou-Kaifeng, and one encircling Hainan Island. 


apres Coneatonens Sagestes Ue Cnesense Ge 


OW0203091295 Beijing XINHUA in English 0656 
GMT 2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 (XINHUA)— 
China is expected to see quite a big increase in invest- 
ment in fixed assets this year, according to the journal 
“China Securities” today. 


The newspaper quoted a “reliable source” as saying that 
money will be invested in the “most needed” fields to 
ensure the healthy development of China’s overall 
economy. 


It attributed the increase in investment to the steady 
growth of consumption levels because of deepening 
reform in such areas as construction and medical insur- 
ance. 


With the Chinese currency yuan’s upward revaluation, 
China’s export growth will be slightly lower than last 
year, the newspaper said. 


“Investment will be the main motive force behind the 
steady growth of the domestic economy,” it said. 


The large-scale projects under construction will still 
demand more liquidity this year, and input in technical 
renovation and transformation projects in state-owned 
enterprises as well as in agriculture will also increase. 


Article Stresses Importance of Inflation Control 


HK0203061295 Beijing RENMIN RIBAO in Chinese 
24 Feb 95 p 1 


[Article by staff reporter Gong Wen (7895 7186): “Infla- 
tion Control Is Not a Dream—Fourth Comment on 
Inflation Control”’] 


[FBIS Translated Text] Inflation control is not only a 
primary task in economic work, but also an ardent wish 
of millions upon millions of households. Therefore, we 
should adopt a correct and sober-minded approach. and 
never should neglect inflation control, nor should we 
ever lower our guard against inflation, panic over it, or 
lose confidence in inflation control. Inflation is nothing 
but an economic disease that demands prompt treat- 
ment. As long as we know about it clearly and suit the 
medicine to it, we will be able to cure it. 


Last year’s dramatic price hikes were the combined 
effect of a series of factors: uninterrupted pricing policy 
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justments; pressure formed by continued invest- 
nent expansion and currency input over the two pre- 
vious years; rising production costs following reform of 
the country’s taxation and foreign exchange systems and 
the n-adjustments in wages and interest rates; and so on. 
However, these key factors propelling excessive prices 
increases are expected to undergo significant changes 
this year. 
Let us look at the following favorable conditions for 
inflation control: 1) The recent central economic work 
conference has unified understanding of inflation con- 
trol among all regions and departments, with the result 
that all localities have offered unreserved cooperation, 
and have strictly implemented centrally formulated 
inflation control policies. Thanks to successful macro- 
economic regulation and control, the country’s currency 
issuance, credit scale, and fixed-asset investment scale 
now have been brought under effective control. As a 
result, demand has only a diminishing effect on prices at 
the moment. 2) As no new price readjustment measures 
are to be enforced in 1995, we can rest assured that the 
country’s on-going price reform will not set off a new 
round of price increases. In additicn, because the coun- 
try’s inflation is structural, rather than comprehensive, 
the prices of industrial products have not been rising 
rapidly, and the prices of means of production have 
remained stable, or have fallen slightly. When “farm” 
food products price increases were not taken into 
account, the country’s price index stood at only 8 percent 
in 1994. Given this fact, the country’s prices increases 
are bound to slow down by a large margin in 1995. 3) 
The incomes of the country’s urban and rural residents 
have been increasing steadily, and at a faster pace than 
price increases. With prices increases factored in, actual 
incomes and total savings deposits of the country’s urban 
and rural residents last year went up by 7.8 percent and 
41.5 percent, respectively—a very large margin, indeed. 
Moreover, the government also has adopted in a timely 
fashion a series of measures to help those residents 
earning lower incomes to tackle such problems as uneven 
distribution and real difficulties, including the provision 
of subsidies to certain groups of residents and the 
provision of basic living allowances to employees of 
loss-making or temporarily closed enterprises. Beijing, 
Shanghai, , and some other cities also have 
formulated and promulgated their own minimum wage 
criteria. All these factors have formed an important basis 
upon which the masses are feeling confident about secing 
a relatively mild inflation rate in 1995. 4) There has been 
a bumper supply of all types of commodities on the 
market. As for 90 percent of the country’s commodities, 
supply still exceeds or equals demand. The farm product 
price increases in 1994 aroused enthusiasm among peas- 
ants, and gave a powerful impetus to agricultural pro- 
duction. The country’s farm product supply is expected 
to increase somewhat this year. Moreover, since they 
already rose fairly rapidly and by a large margin last year, 
farm product price are likely to remain relatively stable, 
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and to cease playing a powerful “locomotive” role in 
commodity price increases this year. 


To sum up, although rising costs and “excessive” price 
increases left over from last year are likely to continue to 
exert pressure on the country’s commodity prices, it is 
still possible to curb inflation in 1995. It is said that 
“inflation is like a tension spring, which becomes strong 
when you become weak.” Thus we should strive to 
implement centrally formulated principles strictly, con- 
scientiously study and tackle problems, and bring infla- 
tion under control by all means. 

In the face of great risks and formidable tasks, we should 
make concerted efforts to treat both root causes and 
symptoms of inflation, and to turn inflation control from 
a dream into a reality. We certainly will be able to bring 
down hyperinflation. 


Commentator Urges All Society To Curb Inflation 


HK0203023595 Beijing RENMIN RIBAO in Chinese 
27 Feb 95 pl 


{Commentator’s article: “Curbing Inflation Depends on 
the Efforts of All Society”’] 


[FBIS Translated Text] At the national price supervision 
and inspection work meeting, which concluded not long 
ago, leading comrades of the State Council again empha- 
sized the necessity of regarding the curbing of inflation 
as a task of utmost importance in this year’s macroreg- 
ulation and control. Prices comprehensively reflect the 
national economy, and the emergence of inflation is the 
result of the joint action of various factors in economic 
operation. Therefore, inflation must be curbed in a 
comprehensive manner, and the concerted efforts of all 
society are needed. This is not only the responsibility of 
the central government, but that of local governments as 
well; not only the responsibility of the government, but 
also that of producers and managers; and not only the 
responsibility of price depariments, but also the 
common responsibility of the broad masses of people. 


Since the beginning of last year, the central authorities 
have been taking a series of measures to strengthen 
macroregulation and control so as to curb inflation. At 
present, the crucial thing is for the whole country, from 
top to bottom and in every quarter, to work as one to 
really implement various measures, and particularly to 
pursue an appropriately tight financial and monetary 
policy, to strictly control the scale of fixed-asset invest- 
ment and the excessive growth of consumption funds, to 
bring about a good agricultural harvest, to properly grasp 
the “vegetable basket” project, to increase effective 
supplies, to ensure nonstaple food supplies, to do a good 
job in converging the resources of the domestic and 
international markets, to take in or sell off commodities 
in good time so as to control price increases, and to 
maintain a basic balance in the total supply and demand 
of major commodities. 


the “rice bag” project, and the mayor roc: 
system should be insted forthe vegrtable beset 
a supply of basic daily necessities for the 
people should be earnestly ensured, and prices should be 


of production—such as chemical fertilizer, coal, formed 
steels, and petroleum—and should strictly implement 
state price policies and enforce price discipline. State 
and cooperative commerce and trade enterprises should 
continue to play their role as major channels for ensuring 


strengthen self-restraint. Production and operation 
enterprises should depend on a change in mechanism 
and an improvement in economic results to absorb to the 
greatest extent the pressure of price increases for energy 
and raw materials, instead of depending on raising 
product prices so as to shift the price-increase pressure 
onto others. Still less should they reap staggering profits 
by raising prices at random. 

Price departments at various levels should justly and 
forcefully do a good job in price control, supervision, 
and inspection. They should coordinate closely with 
industry and commerce administrative departments and 
with other departments concerned; continue to improve 
circulation order; resolutely stop raising prices and col- 
lecting fees at will; punish acts of dominating the market, 
forcing up prices, and swindling to reap colossal profits; 
and safeguard the people’s legitimate rights and inter- 
ests. 


We must give full play to the role of social supervision 
and of supervision by public opinion. The broad masses 
of consumers should attentively join the ranks of curbing 
inflation. They should enthusiastically file complaints 
with price inspection organs, report illegal acts related to 

prices, boycott various phenomena of raising prices and 
san fees at will, and protect their legitimate rights 
and interests from being infringed. Mass organizations, 
such as workers and neighborhood price supervision 
organizations and consumer associations, should play a 
more effective role in the social supervision of prices. 
Various mass media should make great efforts to publi- 
cize the harmfulness of inflation and the necessity of 
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controlling price increases; should publicize good expe- 
rience and ways to strengthen price control, 
management, supervision, and inspection, and to stabi- 
lize market prices; and should publicly expose typical 
cases of violation of price regulations and of serious 
infringement of the interests of the state and of con- 
sumers. 


At present, varicus social circles have formed a con- 
sensus on curbing inflation. Although the difficulty in 
the work is very great, we certainly can effectively curb 
inflation and ensure the continuous smooth progress of 
reform, opening up, and economic development as long 
as the whole country—from top to bottom—makes con- 
certed efforts to work in a down-to-earth manner. 


High Wages, Low Benefits of Private Firms 
Preferred 


HK0203063895 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 2 
Mar 95 p 4 


[By Naomi Lee] 


{[FBIS Transcribed Text] State-owned enterprises in 
China are finding that a few benefits tacked on to low 
wages no longer attract staff the way they used to. Key 
staff are now opting for higher basic pay, particularly 
when working for foreign ventures. 


As more foreign companies move to China to take 
advantage of its large labour force, competition for good 
workers is so keen that a monthly salary paid to a factory 
worker can reach 3,000 yuan (about HK$2,750 [Hong 
Kong dollars] ). This is six times higher than that offered 
by state-owned enterprises. 


Many workers used to be happy staying with state 
enterprises because of the wide-ranging benefits that 
were available. Tempted by the attractive opportunity to 
earn hard cash, workers are now willing to give up these 
benefits—free meals, transportation, clothing, fruit, edu- 
cation for offspring—which could be worth up to 800 
yuan a month. With a more open economy, these bene- 
fits look less attractive as materialism takes root in 
people’s daily lives and the more well-paid have greater 
consumer choice. 


Edward Cheung, a lawyer active in setting up Sino- 
foreign ventures in the Pearl River delta, said: “Many 
people would rather have more cash in hand and spend 
it the way they want to.” 


Chinese regulations have fixed average wages by a joint- 
venture company at 20 percent higher than those of 
state-owned enterprises. Managerial staff receive double. 
Unlike those in state enterprises, many workers in joint- 
venture companies are hired on a contractual basis for a 
fixed period of six months to 10 years. 


Since the contracts tie wages and bonuses to individual 
performance, many workers, especially younger staff, 


r 
i 
e8 
i 
u 
1 
Es 


" 
i 
‘ 
: 
i 


wt 
pil 
fills 
teal 
iin! 


. Hander —ao te — spokesman 
“Now a worker's basic wage is slightly 
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Futures Trading,” such as how to define futures trading, 
what kind of organizational form to be adopted in the 
trading, whether there will be a system of membership 
for the settlement of accounts, what type of brokers 
organization to be adopted, how to divide work in 
management of the futures investment fund, whether 
futures tradings concerning foreign markets should be 
allowed, how to define and deal with emergency situa- 
tions, and whether the futures trading association has the 
functions of supervision and management. 


It has been learned that the “Law on Futures Trading” is 
headed by Dong Fugi, a well-known economist. The law 
will also take the relevant U.S. laws and regulations for 
reference. The drafting group of the NPC Financial and 
Economic Committee will continue to revise and perfect 
the “Law on Futures Trading” after extensively solic- 
iting opinions from various circles. 

State Bond Sales Receive ‘Enthusiastic Response’ 


HK0203083795 Beijing CHINA DAILY in English 2 
Mar 95 p 1 


[By Ding Xuemei: “Treasury Bond Sales Get Off to 
Good Start”] 
[FBIS Transcribed Text] Opening day of the 1995 State 


treasury bond sales went off smoothly yesterday, with 
enthusiastic response from the buying public. 


About 90,000 outlets of the country’s five leading banks, 
post and finance departments sold more than 800 mil- 
lion yuan ($95 million) worth of treasury bonds on the 
first day of issuance. 
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The Industrial and Commercial Bank of China (ICBC), 
the largest underwriter of State treasury bonds, is selling 
bonds to the public through 24,000 savings offices across 
the country. 


In Beijing alone, ICBC’s 600 saving offices sold 214 
million yuan ($25.5 million) in bonds yesterday, said an 
official with ICBC’s Beijing branch. 

Of the total 40.5 billion yuan ($4.8 billion) worth of 
bonds underwritten by ICBC, 4 billion yuan ($476 
million) will be sold through its Beijing branches. 
Residents are showing active response because treasury 
bonds, offer higher interest rates than the bank’s same 
term deposits with lower risk compared with other kinds 
of investment such as stocks. 


The interest rate of treasury bond starting sales yesterday 
is 14 per cent. 


With minimum face value of 100 yuan ($12), treasury 
bonds are especially fit for wage-earners who do not have 
a large amount of money to invest. 


Meanwhile, the country guar antees the return will be 
inflation- proof. 


Such bonds, mainly targeting the public, can also be 
cashed at any time after July 31 if holders are in need of 
money. A 2 per cent commission will be collected if 
holders cash in their bonds before that date. 


One-Third of Shanghai Futures Contracts Meet 
Deadline 


HK0203064095 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 2 
Mar 95 p 5 


[By Christine Chan] 


{[FBIS Transcribed Text] Only a third of Shanghai's 
Treasury bond futures contracts met Tuesday's deadline 
set by the Shanghai Stock Exchange to unwind their 
positions, a Shanghai International Securities Co 
(SISCO) spokesman says. David Wei, managing director 
of SISCO, which is at the heart of a multi-million dollar 
scandal, said yesterday that 1.4 million contracts had 
been settled so far even though an official announcement 
has not been made by the exchange. 


This compares with a total of four million Shanghai 
Treasury bond futures contacts, Mr Wei said. He would 
not say how many contracts SISCO had settled. 


The exchange suspended the free quotation system for 
trading Treasury bill futures on Monday [27 February] 
and ordered investors to unwind by swapping short and 
long positions at negotiated prices. The aim was to try to 
limit the damage from the trading fraud centred on 
SISCO, the mainiand’s largest brokerage. The broker 
suffered unspecified losses. 
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The deadline for dealers to unwind their bond futures 
positions was originally set for Tuesday. However, Mr 
Wei said the deadline could be expected to extended. 


He would not say if the delay was due to investors’ 


that futures prices would fall. “Vending positions at 
pont mv ee Be Mr Wei said. “It all depends on 
how prices are offered by different parties.” 


futures because the People’s Bank of China, the coun- 
try’s central bank has raised the subsidy on Treasury bill 
coupons to insulate them from inflation. 


Speculators have concentrated on three-year 1992 Trea- 
sury bills that mature on July | this year, which is 
Contract 327. The contract was the subject of frenzied 


government introduced the coupon subsidy, which is 
now at 10.38 per cent. 


Chinese bonds pay principal and interest at maturity. 
With a 10 per cent coupon subsidy, investors who bought 
1992 bonds worth 100 yuan (about HK$91 [Hong Kong 
dollars} ) would get 148.5 yuan at maturity compared 
with an anticipated return of 128.5 yuan. Authorities are 
believed to be issuing a record 150 billion yuan of 
Treasury bills this year, starting yesterday, compared 
with 102.8 billion yuan of bills issued last year. 


Exchange warnings that those who failed to unwind their 
positions on Tuesday may have had to face mandatory 
moves to balance their positions yesterday have become 
mere warnings. There has not been enforcement of any 
“mandatory” moves nor any announcement of exten- 
sion for the settlement of contracts being made by the 
exchange. 


Shanghai practitioners said investors reluctant to 
unwind their positions right away were pushing for the 
extension. One said: “Those who are in short positions 
will obviously want the prices to come down a little bit 
more, while those in long positions will want the prices 
to go up a bit more.” Mr Wei said he expected to 
strengthen computer checks on SISCO dealers. 
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Finance Departments Sell Bonds Worth 800 
Million Yuan 


OW0103141595 Beijing XINHUA in English 1303 
GMT I Mar 95 


[FBIS Transcribed Text] Beijing, March 1 (XINHUA)}— 
Institutions under the Ministry of Finance sold more 
than 800 million yuan (about 95 million US dollars) 
worth of treasury bonds today, the first day the 1995 
bonds were offered, according to initial statistics by the 
Ministry. 

Statistics for the total volume sold by banks and securi- 
ties companies were not immediately available. 

The Ministry of Finance, the People’s Bank of China, 
and the China Securities Regulatory Commission 
Tuesday approved 50 banks and other financial institu- 
tions, which have branches and outlets nationwide, as 
underwriters of this year’s treasury bonds. 


Those offered today were certificate bonds, not listed 
and traded on the secondary securities market, and 
unregistered bonds, which can be listed and traded. The 
two will remain available until July 31 and March 20, 
respectively. 

The certificate bonds carry an annual interest rate of 14 
percent and have an added inflation compensation upon 
maturity, while the unnamed bonds carry an annual 
interest rate of 14.5 percent but have no inflationary 
subsidy. 

Vice Minister of Finance Jin Renqing has said that the 
final amount of the 1995 bonds will be larger than last 
year’s 102.8 billion yuan (about 1! 2.1 billion US dollars). 


Enterprises Pay Lower Taxes Under New System 


HK0203074295 Beijing CHINA DAILY in English 2 
Mar 95 p 1 


[By Tong Ting: “Burden Is Less Under New State Tax 
System”] 

{[FBIS Transcribed Text] Industrial enterprises are 
feeling less of a tax pinch since China’s new tax system 
was introduced last year, an official of the State Admin- 
istration of Taxation (SAT) said yesterday. 


Between January and September 1994, some 12,000 
domestic enterprises surveyed said they had seen their 
tax burden drop somewhat compared with the previous 
year. 


The survey covered 17 major cities and six prefectures in 
both coastal and inland provinces. 


These firms last year had to pay turnover taxes of more 
than 34 billion yuan ($4 billion) with a tax rate of 5.38 
per cent—under the new tax system. 


That rate was 1.91 percentage points lower than the 


previous year’s tax rate under the old system, according 
to the SAT official. 
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Last year, the enterprises were allowed to use part of the 
faxes they paid to offset the unpaid taxes on their 
amventory, which helped reduce their tax burdens. 


Asa result, they were able to save 3.72 billion yuan ($443 
million) in value-added tax payment, bringing a drop of 
0.59 percentage points to their turnover tax rate. 


According to the survey, the turnover tax burden 
dropped the most—4 percentage points—in the rubber 
manufacturing industry. 

Other industries whose turnover tax burdens declined 
mainly included food-processing, textiles, papermaking, 
machinery, electronic telecommunication equipment 
manufacturing and garments. 


Among the 10 sectors with rising tax burdens, extraction 
of crude oil and natural gas had the highest growth rate 
at 8.42 per cent. 


The survey also showed the township industrial enter- 
prises paid less turnover taxes than urban industrial 
firms. 


First Public Joint-Stock Company Set Up in Tibet 


HK0203063495 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1126 GMT 10 Feb 95 


[By reporter Yang Jie (2799 0267) } 


[FBIS Translated Text] Chengdu, 10 Feb (ZHONGGUO 
XINWEN SHE)—Tibet’s first public joint-stock enter- 
prise, the Tibet Mingzhu Joint-Stock Company Limited, 
has been set up here this afternoon. He Shenggqiu, general 
manager of the Chengdu Tibet Restaurant, is chairman 
of the board and general manager of the new company. 


Jointly sponsored by the Chengdu Tibet Restaurant, the 
Tibet Trust and Investment Corporation, and the Tibet 
Xingzang Industrial Development Corporation, the 
Tibet Mingzhu Joint-Stock Company Limited was set up 
by reorganizing the Chengdu Tibet Restaurant and 
openly issuing stocks to the public. The Chengdu Tibet 
Restaurant is a top-notch enterprise in Tibet’s tourism 
industry. Thanks to its remarkable economic results and 
social benefit in recent years, it has become a dazzling 
“pearl” or “mingzhu” in the tourism market of the 
Sichuan and Tibet region. 


According to a briefing, the Tibet Mingzhu Joint-Stock 
Company Limited has 73 million stocks in total share 
capital. As China’s first new stock issue this year, the 
company openly issued 30 million public stocks to the 
whole country between 6 and 28 January, attracting 
many financial institutions and major stock traders into 
Tibet from all parts of the country. In the short span of 
three days, it absorbed 1.438 billion yuan in special 
deposits, setting a new record in China's stock issue and 
Starting an unprecedented “stock upsurge” in this 
“snowy plateau.” 
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It is disclosed that the public stocks of the Tibet Mingzhu 
Joint-Stock Company Limited will be listed in the 
Shanghai Stock Exchange this month. The setting up of 
this company and the listing of its stock will mark an end 
of the history in which Tibet does not have any listed 
joint-stock companies or stock transactions. 


*State Bank Presidents View Goals for 1995, 
Beyond 

95CE0269B JINGJI CANKAO BAO in Chinese 12 Jan 
Spl 


[Article by Ye Guiguang (0673 2710 0342) and Xia Ri 
(1115 2480): “1995 Banking Reform to Emphasize Com- 
mercialization”] 

[FBIS Translated Text] No sooner had the new year 
begun than the nation’s financial magnates gathered in 
the capital to discuss banking reform and development 
this year. After last year’s painstaking reorganization, 
unified planning, and coordinated action in financial 
reform, the framework of a new system suited to the 
socialist market economy is gradually taking shape. As 
key players in China’s banking industry, the four special- 
ized banks have taken the first step toward transforming 
themselves into state commercial banks. This year they 
must work hard to put their houses in order by building 
on the foundation laid last year and make a pioneering 
move. Taking advantage of the fact that the national 
financial work conference was held in Beijing, this 
newspaper’s reperters conducted separate interviews 
with the leaders of the Bank of Industry and Commerce, 
the Agricultural Bank, the Construction Bank, and the 
Bank of China, namely Zhang Xiao [1728 5135], Shi 
Jiliang [0670 4764 5328], Wang Qishan [3769 1477 
1472], and Wang Qiren [3769 0796 0086], respectively. 


Zhang Xiao, president of the Bank of Industry and 
Commerce 


The Bank of Industry and Commerce took the first step 
to transform itself into a state commercial bank in 1994. 
New progress was made on all fronts. Deposits hit a 
historic high, with a balance of 1.1316 quadrillion yuan. 
Lending did not exceed the limit in the plan. Out- 
standing growth was achieved in foreign exchange, mort- 
gage lending, and the credit card business. 


Even as it implements the macroeconomic policies of the 
state in the new year, the bank will support large and 
mid-sized state enterprises in experimenting with the 
modern enterprise system by providing credit, foreign 
exchange, account settlement, and consulting services, 
which are the bank’s strengths. At the same time, 
mindful of the major problems facing the economic 
community, such as the poor quality of credit assets, it 
will take pains to transform internal mechanisms and 
reform the existing credit system. For starters, it will 
introduce lending risk management across the board. 
Every single new loan will be evaluated using the risk 
management method. The extent of the risk involved 


from the head office must be obtained before making a 
working funds loan and a technological transformation 
loan of 100 million and 50 million yuan or more, 

. Third, a personal responsibility system for 
loan approval will be introduced all around. Whoever 
authorizes a loan with his signature will be held respon- 
sible for any subsequent losses. Fourth, loan examina- 
tion and lending are to be separated completely. A single 
leader must not be put in charge of both functions. Fifth, 
a system of securing loans with collateral is to be adopted 
across the board. Sixth, a post-lending review system is 
to be set up. 


Shi Jiliang, president of the Agricultural Bank 


The guiding principle for our work in 1995 is this: 

our support for agriculture, quicken the pace 
of reform, strengthen internal management, and bring 
about a fundamental improvement in the bank's busi- 
ness operations. 


Our credit plan this year emphasizes agriculture, with 
agricultural loans projected to increase by 35 billion 
yuan. Add the loans to small hydropower stations, farm- 
land capital construction, and township and town enter- 
prises, and the increase will be 57 billion yuan, about 10 
percent of the increase in all lending by the bank, up 26.4 
percent from a year ago, the biggest jump in recent years. 
Lending to agriculture is expected to increase 8.5 per- 
centage points faster than lending as a whole. 


As far as the conversion into a state commercial bank is 
concerned, we plan to accomplish it in two stages. We 
propose to spend the three years from 1995 through 1997 
laying the foundation and building the framework for an 
internal management system and operating mechanism 
appropriate for a commercial bank. In the next three 
years, which will take us to the end of the century. the 
Agricultural Bank should have a sound operating mech- 
anism in place. We will take a trailblazing step with 
confidence in 1995 as we concentrate on tackling the 
following issues. First, we will introduce assets to liabil- 
ities management across the board and establish a fund 
deployment mechanism that will help raise the return on 
funds, on the one hand, and prevent us from ovecrex- 
tending ourselves in our operations, on the other. 
Second, we will introduce assets risk management across 
the board, perfecting a management mechanism for a 
variety of assets including loans and investment. Third, 
we will reform the financial management system and 
enforce the objective responsibility system. Fourth. we 
will reform the labor, personnel, and organizational 
systems to lay the groundwork for the creation of a 
system of rural cooperative banks. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-041 
2 March 1995 


Wang Qishan, president of Construction Bank 

The Construction Bank developed more rapidly in 1994 
than in any other year in its history. New deposits for the 
year amounted to 162.7 billion yuan, a historic high. 
Regular deposits stood at 539.7 billion yuan at year end, 
which boosted the bank’s share of all state bank deposits 
by 2.6 percentage points. Loans were issued in strict 
accordance with the lending plan and national industrial 
policy. New lending reached 99.9 percent of the target in 
the plan. Capital construction loans to the energy, trans- 
portation, and key raw materials industries accounted 
for 65 percent of all loans by the bank, up 2 percent from 
iast year. The actual delivery rate of funds was higher last 
year than in any other year in recent times. Its interna- 
tional operations turned in a good performance, gener- 
ating $115 million in profits for all of 1994. 


The guiding thought for the work of the Construction 
Bank in 1995 is as follows. First, it must comply with 
and contribute to the overall need to bring inflation 
under control. It must closely adhere to the financial 
policy and observe financial discipline, accelerate devel- 
opment, increase its strength, push ahead with reform, 
tighten management, and improve the quality of assets 
and their returns. Accordingly, it must work assiduously 
to increase deposits by 110 billion yuan for all of 1995. 
Second, it must limit the scale of lending in earnest and 
steer loans into the proper sectors. In addition, it must 
accelerate banking computerization and open up inter- 
mediate businesses. 


The Construction Bank traditionally had two major 
functions, as a bank and as part of the government 
treasury. So the transformation of the bank into a 
commercial bank naturally looms large in the bank’s 
reform plans. At the moment the bank is still not 
equipped for wholesale commercialization. Not every 
piece of reform can take place at the same time. Instead 
they must be prioritized and proceed in order. Given this 
reality, we have decided on the following reform strategy 
for the bank: Let pilot projects lead the way; coordinate 
work in all areas with that at key points; and move ahead 
when it is possible to do so. Where circumstances allow 
and where the reform in quesiion 1s tried and true, it 
should be introduced promptly. Where re“orms cannot 
be widely adopted, pilot projects should be carried out at 
selected sites. If a project is found to work, it should then 
be standardized and applied comprehensively. This year 
the bank will select a number of branch banks in cities 
where the market economy is fairly well 

where the external environment is relaxed, and where 
the construction banks have the necessary wherewithal 
to carry out comprehensive pilot projects in changing 
operating mechanisms. Furthermore, all branches 
should conduct experiments in overhauiing the mecha- 
nism whoiesale or in a single piece of reform. Experi- 
menting banks should focus on themselves internally, 
put their own houses in order, and take the lead in 
overhauling the mechanism, making innovations in 
management, and modernizing their method of opera- 
tions. 
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Wang Qiren, president of the Bank of China 

Progress was made on every front by the Bank of China 
last year. Renminbi deposits of all types rose 43.95 
percent over the previous year. The renminbi credit 
funds self-supply rate reached 89.3 percent, a gain of 14 
percentage points from a year ago. Renminbi loans of all 
types increased 52.311 billion yuan and, as of late 
November, spot exchange loans had risen $2.805 billion. 
Both figures show that the bank had successfully fulfilled 
the targets in the plan. The bank also made a successful 
entry into the capital markets of the United States, 
Japan, and Germany, raising $860 million in funds, and 
signed agreements on the “three kinds of loans” worth 
$2.7 billion with the banks of 10 nations. 

The Bank of China still channels its funds toward 
export-oriented key national construction projects that 
will earn foreign exchange. It will continue to support the 
production and sales of products, both exports and those 
sold domestically, that are sought after on the market, 
earn handsome profits, and have a quick turnover. The 
percentage of credit loans must be lowered while that of 
secured loans increased. The deposit line of business 
must be integrated with the modern financial services 
and the development of individual financial assets prod- 
ucts. New ways of providing services, such as direct 
deposit and cash machines, telephone banking, and 
collecting and making payments on behalf of a customer, 
should be made more widely available. Service-oriented 
intermediate banking activities characterized by the col- 
lection of a reasonable service charge should be intro- 
duced. We will take the first step toward transforming 
the bank into a commercial bank. 


This year the bank’s leading cadres at all levels should 
enhance their macroeconomic awareness and develop a 
clear sense that state commercial banks must be put to 
the best use in stabilizing the national economy and in 
finance. This point should be emphasized as we push 
ahead with the restructuring of the banking system. In 
particular we must conscientiously implement the cen- 
tral bank’s anti-inflation monetary policy. We must 
actively but cautiously push ahead with the transforma- 
tion of state banks into state commercial banks. How- 
ever, this piece of reform is a complex piece of systems 
engineering. When it comes to its actual implementa- 
tion, we must take the current state of the nation as our 
starting point and proceed step by step. Right now we 
should grasp the opportunity for reform and tighten 
internal management by setting up effective restraining 
and risk prevention mechanisms. We need to put our 
own house in order and work hard to turn the Bank of 
China into a bona fide bank. 


*Academic Views Tax Sharing, Financial 
Redistribution 


95CE0245A Beijing CAIZHENG YANJIU 
[FINANCIAL RESEARCH] in Chinese No 11, 15 Nov 
94 pp 14-18 


[Article by Liang Shangmin (2733 1424 2404), Finance 
and Taxation Research Institute, Zhongnan College of 
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+4 ECONOMIC AFFAIRS 


Finance and Economics: “Several Problems Associated 
With the Redistribution of Financial Resources Among 
Different Regions Under the Tax-Sharing System™] 


[FBIS Translated Text}I. The Urgency and Feasibility of 
Redistribution 


China’s economic development is highly imbalanced. 
From the start, it is faced with the reality of great 
disparities in economic strength among the three major 
economic belts in the east, the center, and the west. 
There is a distinct characteristic of gross inequalities 
between the coast and the interior, between the cities and 
the countryside, and between the developed and the 
underdeveloped regions in terms of input-output and 
income levels. There is the grim reality where within the 
same province or municipality, the eastern part may 
have problems distinct from those of the western part. 
After installing a market economy and a tax-sharing 

the market is given a fundamental role and the 
financial administration is given an indispensable role in 
allocating resources, and, in particular, with the sharing 
of tax revenues, power, and responsibilities, the well- 
developed regions have begun to accelerate their pace of 
economic development while the underdeveloped 
regions want to catch up. This kind of momentum and 
positive drive should be supported and protected, but it 
also brings along a series of conflicts which should not be 
overlooked: 


1. Excess fixed asset investments trigger too high a rate 
of economic growth, which causes the economy to over- 
heat, tips the market supply-demand balance, increases 
inflationary pressure, and leads to low-grade economic 
development. The more developed we become, the more 
serious the conflicts, and both the developed and the 
underdeveloped regions are affected, often making it 
even more difficult for the latter to close the gap. 


2. The poor industrial-mix and “bottleneck” constraints 
have become even more apparent in some regions in 
comparison with other regions. The poor structure and 
the low-standard and redundant industrial-mixes will 
inevitably widen the gap in regional economic develop- 
ment. 

3. On a per capita basis, the difference in economic 
strength among the regions is not smaller, but several 
times greater. For example, in 1992, the national per 
capita GDP was 2,080 yuan, with Shanghai ranking 
highest at 8,276 yuan, followed by Beijing at 6,805 yuan, 
and Tianjin at 4,695 yuan; Guizhou came in last at 1,009 
yuan, preceded by Anhui at 1,259; and Gansu at 1,314 
yuan. There was more than a seven-fold difference 
between the highest and the lowest income. In 1993, the 
nation’s per capita GDP rose to 2,648 yuan, a 27 percent 
increase, but regional difference did not narrow, and in 
fact continued to widen. 


4. There are great disparities in tax revenues. In 1993, 
counties with the highest revenues took in as much as 
1.118 billion yuan, while those with the least revenues 
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had less than nothing. For the country as a whole, 349 
counties (cities) had more than 100 million in total 
revenue for the year, and their average was 182 million 
yuan. This figure was 3.25 times the average for all 
counties (cities) nationwide and 1.92 times if averaged 
by total population. It is a fact that “the great agricul- 
tural provinces are financially strapped provinces” and 
“the resource-rich provinces are provinces,” 
and if not dealt with properly, this will have a negative 
impact on the country as a whole. 


5. The “scissors differential” between industrial and 
agricultural products has widened and warrants close 
attention. Between 1989 and 1991, the scissors differen- 
tial between industrial and agricultural products wid- 
ened at rates of 3.2 percent, 8.4 percent, and 5.1 percent 
from year end to year end. During this period, peasant 
per capita net income increased only an average of 0.7 
percent a year. In 1992 and 1993, the prices of agricul- 
tural means of production continued to rise by 21.7 
percent and 14.1 percent respectively, while peasant per 
capita net income increased only around 3 percent a year 
after taking the price indexes into account. As for the 
consumption levels of the urban and r::ral populations as 
reflected by their income, in the early 1980's, the con- 
sumption ratio between the rural population and people 
living in cities and towns was 1:2.2; in 1992, it increased 
to 1:3.1; and in 1993, it further increased to 1:3.6. The 
growing difference in income between urban and rural 
populations poses a new challenge to efforts to raise the 
overall living standard. 


6. Economic entities of different types compete on 
uneven ground in different regions. Some localities 
transfer out much of their financial resources, while 
other areas have yet to find new financial resources; 
some regions find their financial strength soaring, and 
others find their financial strengthen depleted. Some of 
these problems are due to systemic factors, others are the 
result of income differences, and still others are due to 
differences in market development. Without stronger 
regulation and control measures and proper guidance, 
the difference between the haves and have-nots will be 
exacerbated. 


7. In restructuring the tax system to set up tax-sharing, 
the base system has given the coastal regions a large 
income base which allows them to grow rapidly, while 
the central and western regions are given a small income 
base which allows slow growth. This “sequela” still 
lingers. By linking tax refunds to the average annual rate 
of increase in value-added tax and consumption tax, it is 
hoped that the developed regions will deliver more 
revenues to the higher authorities, but this will have a 
negative effect on efforts to narrow regional gaps. 


In short, even a good system often urgently needs to be 
supplemented, improved, and modified: it must be grad- 
ually perfected in practice to achieve a stable transition. 
This also proves that strengthening the redistribution of 
financial resources among the regions is a very urgent 
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budget reforms have made ihe means of regulation 
clearer and more binding, and the implementation of a 
series of macroeconomic policies in our industry policy 
to strengthen the agricultural sector, the infrastructure, 
and basic industries have clarified the direction of regu- 
lation, led to further opening, up to the outside world, 
and the trend toward internationalization as localities 
develop their market economics, and so on. It is now 
necessary and possible for us to take full advantage of 
these conditions to strengthen regulation and make it 
successful. 


of the market economy, we must emphasize the redistri- 
bution of financial resources among the different 


no longer be distributed evenly by regulating or 
obstructing the market's normal and free operations; 
instead, we must provide the conditions for fair compe- 
tition and guarantee the continued marketization pro- 
cess. Second, wealth must be shared. As Comrade Deng 
Xiaoping pointed out repeatedly: “It is the socialist 
principle to, first, develop production and, second, to 
share wealth.” (Selected Works of Deng Xiaoping, Vol 3, 
p 172.) He also said: “We should allow some regions, 
some enterprises, and some workers and peasants to earn 
more as a result of their own hard work and be the fira 
to live bette: lives.” He said that “this is a major po/icy, 
one which can influence and give impetus to the whole 
national economy.” (Selected Works of Deng Xiaoping, 
(1975-1982) p 142.) Therefore. it is essential that we 

avoid polarization; 1:0 one should be too rich or too 
poor. Third, with th. government taking on new func- 
tions and the financial ministry no longer interfering in 
enterprise production and management activities, the 
resources which the government once allocated and the 
public goods necessary for social development which the 
financial ministry once provided can only be obtained by 
the localities themselves by relying on macroeconomic 
regulation and control of the central authorities to pro- 
mote the regions’ economic development, wealth distri- 
bution, and higher standard of living, so that resources 


ECONOMIC AFFAIRS 45 


are properly allocated and generally well coordinated. 
Only then will the overall situation be stable. 


According to the hard facts of development, there truly is 
no way out unless we pursue development. But how do 
we do that? How do we make sure that both the devel- 
oped amd the underdeveloped regions benefit from 
development? To do this, we must understand the situ- 


and control goals 2s well as developmental goals. We 
must not be greedy or look for quick solutions and go the 
old way of extensive management. Nor can we hesitate 
to make a move when we know what we should do and 
when conditions are npe, we will miss the opportunity if 
we delay. First, we must get a foothold on the whole 
situation and set a goal that meets overall needs. Second, 
we must assess cach region’s advantages (including 
resources, personnel, funds, and transportations) and set 
a goal to give play to those advantages. Third, we must 
look squarely at unfavorable conditions and seize the 
advantages and avoid the disadvantages and choose a 
goal that turns the disadvantages into advantages and 
minimizes unfavorable conditions (for example, the 
large agricultural or resource-rich provinces can use 
different means to pursue comprehensive development 
amid marketization and turn their disadvantages into 
advantages.) Only if regional development goals are 
based on meeting macroeconomic needs and are prac- 
tical will there be a firm foundation for increasing local 
economic strength and boosting local financial clout. 
Only by suiting measures to local conditions to accel- 
erate economic development can we successfully attain 
the overall goal of central authorities to regulate and 
control the total volume and balance the structure, 
redistribute financial resources among the regions and 
reduce regional differences, and give priority to effi- 
ciency in the distribution of income between urban and 
rural populations, while also taking fairness into consid- 
eration. Only then can we achieve the desired resu!ts. In 
this sense, regional redistribution of financial strength 
does not mean just evening things out among the regions, 
nor does it mean holding back the advanced to wait for 
the backward regions to catch up; even less does it mean 
‘killing off the rich to aid the poor.” Rather, only by 
promoting overall development and fully mobilizing the 
enthusiasm of localities (including that of developed and 
underdeveloped regions) to develop their economies and 

the effective increase in financial revenues can 
the financial minisiry, within the limits of its own 
financial strength, use scientific and standardized proce- 
dures to help the underdeveloped regions develop their 
economies and close the gap in economic development. 
Thus, the goals are not uniform. Instead all regions 
should try to accelerate their own development, not to 
gradually widen the gap, but to gradually reduce the 
difference; not to keep some from getting rich first. but 
to let everyone gradually share in the prosperity. 


Thus, redistribution of financial resources among the 
regions in essence is a redistribution of benefits by 
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balancing the whole and the part, the immediate and the 
long-term, historical and current conditions, and 
between development and reform. We want to set up a 
new kind of coordinated developmental mechanism at 
the macroeconomic level so that we ca> substantially 
raise the material and cultural standards >, all people, 
narrow the difference between town and country, 
regions, so that everybody can embark on the road to 
riches. This is also the root of the superiority of China's 
socialis! system. 


Ill. Ways and Means of Redistribution 


Under the conditions of the tax-sharing system, besides 
enhancing central government regulation and control 
power and improving local tax systems, what else can we 
do to redistribute financial resources among different 
regions? First, in terms of method, we should rely 
primarily on economic and legal measures which can be 
supplemented by necessary administrative measures. In 
a market economy, this method which relies primarily 
on indirect measures and is supplemented by direct 
measures and which combincs the two approaches 
allows the financial ministry to achieve the government's 
overall intent of playing a very important guiding and 
advisory role in bringing about the proper redistribution 
of regional financial capabilities which more or less meet 
the needs of the overall macroeconomic goals. Second, in 
terms of the basic means of redistribution, we must make 
comprehensive use of taxation, budgeting, investments, 
subsidies, debt, and so on, so that government and 
market parameters play a role in the market to 

the direction, volume, and rate of flow of funds. These 
parameters also play a role in promoting proper regional 
~sintdietienelltannahnuniee, Petia. | there are 
which can be used comprehensively to increase retention 
or reduce delivery, increase or decrease subsidies, 
increase or reduce biases, and grant more or fewer favors 
as ways to mitigate the unevenness in the distribution of 
benefits. In addition, we can coordinate financial, tax, 
and price regulations to let them play a role in narrowing 
differences in regional financial distribution and let the 
regions supplement one another to achieve our overall 
macroeconomic goa’=. Thus, it is clear that having 
diverse, comprehensive, and standardized methods to 
meet the needs of the rapidly ing markets and the 
fast growing financial strength of the localities is our 
guarantee of success in regulating growing regional dif- 
ferences and eliminating the tendency toward polariza- 
tion. 


Directly tied to the methods of redistribution are efforts 
to make them more scientific, otherwise, we will only 
treat the symptoms and not cure the disease. To effec- 
tively redistribute regional financial resources to be truly 
effective and treat the disease and the symptoms, the 
redistribution methods should be improved in the fol- 


lowing ways: 
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1. To take advantage of the characteristic of the tax- 
sharing system's emphasis on sharing taxes, power, and 
responsibilities, as well as its two separate tax collection 
organs, we must separate local financial resources into 
independent and dependent resources. We must have a 
firm hold on the independent financial resources 
(resources and tax revenues that are deemed local fixed 
income) on the one hand, and on the other hand. we 


nn a at 


integrate the independent and dependent financial 
resources to create local tax systems that unify all local 


expense items and use different methods to calculate the 
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Lecal Financial Administration 
Reveours 00) Expenditures (60) 
1. Local tax and shared tax reve- 1. Admenestrative expenditures 
nues (20) (10) 
2. Tax refunds (15) 2. Operating expenses 
3. Transfers of payments (15) 3. Investment expenditure (20) 
4. Others (10) 4. Others (10) 
This setup ti links regulation and control between 


3. Tax refunds and transfers of payments is an important 
means and a practical system for redistributing regional 
financial resources. But as we said earlier, if we simply 


ences rather than narrow gaps. This is because the tax- 


tables are for illustration 

Central Financial Administration 
Reveeers (80! Fapeedttures (80) 7 
| Central governmeni tax reve- 1. Tax refunds (15) 


2. Nation debt (5) 2. Transfers of payments (| 4) 
3. Others (5) 3 Central government direct 
payments (40) 
4, Others (10) 


The localities have a better idea of their own financial 
strength, and the central government can rely on the base 
standard of financial needs to collect all taxes first and 
then refund them or transfer payments as a way of 
readjusting unreasonable differences in loca’ financial 
capabilities. This is a popular inethod used in most 


national base. They then multiply the province's base by 
this ratio and divide the product by its population to 
obtain the per capita tax revenue relative to the average 
provincial per capita tax revenu: from that tax category 


China is a large agricultural nation with fre- 


Therefore, se’ ) a fund to support the underdevel- 


prises can local financial credit play a useful role. 


6. We should readjust our financial policies, including 
policies lending support to old revolutionary 
minority nationality, remote, mountainous, and 
erty-stncken regions, and also including tax and 
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may be “in vain.” If adjustments cannot promote moe 
input and cannot equip the local mainstay resource and 
backbone industries with new and advanced technolo- 
gies, it only means that the policies are unrealistic and 
readjustments useless. Thus, strengthening financial reg- 
viation, readjusting financial policies, and empc- cring 
localities with the right to tax can promote lo i eco- 
nomic and financial development, improve overall 
quality, and establish new local financial operating 
mechanisms. 


*Article Discusses Gold Consumption in China 


9SCE02694 Beijing JINRONG SHIBAO in Chinese 9 
Jan 95 p § 


[Article by Wu Ming (0702 7686): *'China as Top Gold 
Consumer”) 

{[FBIS Translated Text] The World Gold Association 
heid its annual meeting in Hon, Kong recently. That the 
association selected Hong "ong as the venue of its 
annual mecting reflects the importance that it attaches to 


development 
translates into a boundless future for the gold market. In 
the opmion of some delegates to the annual meeting, 
China has become onc of the most 1S) 


f 


Company put the personal gold 

ina in 1993 at 250 tu xs, 15 percent of 
gold demand, overtaking the United States to 
the top spot in the world. 
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process of being transformed into a mere commodity.” 
According to sample surveys conducted by the central 
departments concerned in the three major cities of 
ing, Shanghai, and Guangzhou, people in Guang- 


H 
z 
: 
E 
| 
| 
: 


af 
é 
i 
E 


5333 
£f3 
33 
3 rf. 
: 


t 

iF 
f 
i 
rt 


z 
i 
i 


i 
i 
i 
: 


aire 
| 
| 


i 


This report may contain copyrighted 


| 
| 


Copying 


18 prohibited without permission of the copynght owners. 


Hale 
ie 
Hee 
ith fa 
HH te : 
Feit 
Hoa 


: 
7 
3 
i 

i 


are a must. Even those who have been married 
join the gold-buying spree to make up 
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Shenzhen Laser Disc Plant Suspends Production 


HK02031 5495 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1152 GMT 1 Mar 95 


[By Xue Donghe (5641 2639 0735) 


FBIS Translaied Text] Shenzhen, | Mar (ZHONGGUO 
INWEN SHii}—The PRC Fress and Publication 
Administration ecision to suspend and overhaul the 
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tication institution as soon possible to help enterprises 
authenticate copyright certificates submitted by their 


chents. 
Shenzhen Cracks Down on Copyright Piracy 
11K0203030895 Hong ZHONGGUO TONGXUN 


SHE in Chinese 0724 GMT 27 Feb 95 
[By reporter Wang Min (3769 2549): “Shenzhen Gets 
— Results in Cracking Down on Copyright 


{[FBIS Translated Text] Shenzhen, 27 Feb (ZHONG- 
compact discs—were on the increase in Shenzhen. This 


ituation seriously infringed on the interests of people 
with intellectual property rights [IPR], created a bad 
attracted much the 


) This may , . ight , ial. C : and di . tion 
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According to incomplete statistics from concerned 
departments in Shenzhen, departments in charge of 
culture in the city sent out over 5,000 people last year to 
inspect some 850 cultural business firms; meted out 
punishment for over 600 of these firms; and seized 
nearly 700 cassettes of various kinds of illegal audio and 
video tapes, over 76,000 pirated compact discs, over 
8,500 laser discs, and over 26,000 illegally published 
books and magazines. In January of this year in partic- 
ular, the cultural, public security, industry and com- 
merce, and urban management departments organized a 
joint action group of nearly 400 people to carry out 
surprise inspections in a dozen places in Shenzhen where 
most audio and video products are sold. In 24 hours, 
they inspected over 200 shops, seizing more than 37,000 
pirated or contraband compact discs, over 2,300 laser 
\tiscs, and over 14,000 cassettes of pirated audio and 
video tapes. This action quite effectively curbed copy- 
right piracy. 


Guangzhou Crushes 10,000 Pirated Compact 


HK0203072895 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0954 GMT 26 Feb 95 


{[FBIS Translated Text] Guangzhou, 26 Feb (ZHONG- 
GUO TONGXUN SHE)—The Guangdong Compact 
Disc Copyright Protection Garden Publicity Day was 
held in Guangzhou’s Cultural park this morning. Ten 
thousand pirated compact discs were crushed by a road 
roller. 


Today’s publicity day activities were sponsored by the 
Guangdong Provincial Social Culture Management 
Committee and other organizations, and were under- 
taken by the Guangdong Cultural and Economic Devel- 


opment Company. 


Taking part in the garden activities were Guangdong 
Vice Governor Li Lanfang, and leaders of provincial and 
city departments concerned. Eugene G. Martin, U.S. 
consul general in Guangzhou, and his wife, and Robert 
Strotman, [zheng yong xiang 6774 3057 4382], U.S. 
commercial officer in Guangzhou, and his wife also took 
part in the activities. 


Vice Governor Li Lanfang delivered a speech at the 
beginning of the activities in which she said: Making 
great efforts to protect intellectual property rights, and 
severely cracking down on copyright infringement are 
the consistent and clear-cut attitude of both China and 
Guangdong. It has been learned that since last October, 
Guangdong Province has seized about | million pirated 
compact discs in the course of checking up on produc- 
tion with pirated copyrights. This has greatly purified the 
audio and video market. 


The image of Li Kui holding an axe in his hand became 
an auspicious symbol. In front of the image of Li Kui, a 
publicity picture, a road roller crushed a large quantity of 
pirated compact discs. Today’s garden activities also 
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included theatrical performances providing information 
about copyrights, and so on. 


World Bank Approves $1 Billion in Loans for 
Beijing 


OW0203004295 Beijing XINHUA in English 2322 
GMT I Mar 95 


[FBIS Transcribed Text] Washington, March | (XIN- 
HUA)—The World Bank Executive Board has approved 
over | billion U.S. dollars in IBRD loans for three 
projects in China, two in energy and another to promote 
productivity-enhancing clean technologies. 


The bank announced here today that the loans in IBRD 
which represents the International Bank of Reconstruc- 
tion Development for the Zhejiang Power Development 
Project and the Sichuan Power Tre; smission Project will 
help increase the supply of power to over 200 million 
people and will assist China in power sector reform. The 
Technology Development Project will help adopt indus- 
trial technologies that will use energy and materials more 
efficiently. 

The Zhejiang power project has five main components: 
an implementation plan for power sector reform 
including commercialization and incorporation of the 
province’s power company; the addition of three 600 
MW coal-fired units at the Beilungang Power Station; 
transmission network expansion; strengthening distribu- 
tion networks in Hangzhou and Ningbo; as well as 
technical assistance. The loan for Zhejiang amounts 400 
million dollars which was supplemented by a guarantee 
of 150 million dollars equivalent. 


The Sichuan project is focused at alleviating power 
shortages while assisting the design of a program to 
implement power sector reform and improving both the 
technology and human resources to manage it. The loan 
amounts 270 million dollars equivaleni, some 25 percent 
of the total financing plan. 


The third project addresses current deficiencies in 
research and development by making laboratories and 
research institutes more market-responsive through 
restructuring institutions to form Engineering Research 
Centers and strengthening of technology-related public 
services. The third loan amounts 200 million dollars 
equivalent, which is some 49 percent of the total cost. 


New Cigarette, Liquor Tariff Rates Announced 


OW2702155595 Beijing XINHUA Domestic Service in 
Chinese 0646 GMT 27 Feb 95 


[FBIS Translated Text] Beijing, 27 Feb (XINHUA)—A 
reporter recently learned from the office of the State 
Council’s Tariff Regulations Committee that the state 
had decided to — + the tariff rates of imported 
Cigarettes and liquor, lowering to 80 percent the tariffs 
for imported cigarettes and liquor under the column of 
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preferential import tariff rates in the existing tax regula- 4 150 180 80 180 
tions that are more than 80 percent. This measure has - = — = 
been taken voluntarily by China pursuant to the prin- aed 
ciple of lowering the overall level of Chinese tariffs. The !! 150 180 80 180 
new tariff rates will be implemented starting 1 March 12 150 180 80 180 
1995. It is understood that tariff rates foratotalofthe 4; 150 180 80 180 
following 19 categories of cigarettes and liquor have been = — = = 
readjusted: s0 
15 150 180 80 180 
Npsadbet Tax regulations | Commedity names 16 150 180 80 180 
aumber sutes 17 140 180 80 180 
: 22830080 Mah Geer 18 140 180 80 180 
3 se Light sparkling grape wine 19 140 180 80 180 
3 22042100 Small-package wine brewed 
4 22042900 Wine in other packages brewed Footnote: Commodity names in the table are shortened; 
from fresh grapes and their scope includes all commodities under that tax 
5 22051000 Small-peckage vermouth and Category. 
similar wine 
6 22059000 Vermouth 2nd similar wine in Motorola Semiconductor Plants 
4 - teins hale XINHUA in English 1400 
n 
22081000 Compound alcoholic products 
for making drinks [FBIS Transcribed Text] Beijing, March 1 (XINHUA)— 
9 22082000 Spirits made from distilled grape The Motorola Company of the United States signed four 
wine cooperative documents here today, adding about 400 
10 22083000 Whiskey million US dollars to its investment in China. 
” 2A | from came oenen Uer Gistiikd One contract was with the Bureau of Land Administra- 
2 22085000 Gin tion of the Xigqing District in north China’s Tianjin to 
buy land rights 320,000 square meters of fields in the 
13 22089000 Sam Seats Oe and ee district, where Motorola will set up a plant to manufac- 
= ture semiconductor ships [as received]. The company 
14 24021000 Cigars made of tobacco will invest 360 million US dollars in the project. 
= nn Bh It has been predicted that the Tianjin plant will become 
: ianjin plant wi 
= 24025000 | Gaher cigars and cigarette smade =the major chip-making operation of Motorola by the end 
tutes of the century. 
= oe nS ao The company also reached an agreement with the Leshan 
18 24039100 “Homogenized” or Radio Company in southwest China’s Sichuan Province 
a ae to establish a joint venture with a total investment of 
19 24039900 Other products of tobacco and 27.8 million US dollars. The joint venture is to be called 
oom the Leshan-Phoenix Semiconductor Company. 
Number Current import tariff rates | Readjusted import tariff A letter of intent (LOI) was also signed by Motorola and 
(percentage) rates (percentage) the Panda Electronic Group in east China’s Jiangsu 
preferential | general | preferential | general Province, according to which, the two will establish a 
' 120 150 80 150 joint venture to produce and market household-use 
computers. 
2 150 180 80 180 
3 150 180 80 180 Another agreement was signed with China's Ministry of 
4 150 180 80 180 Electronics concerning cultural exchanges. The two sides 
will cooperate to train management personnel for 
: 19 160 00 180 China’s electronic information industry. 
6 150 180 80 180 
7 150 180 80 180 Before the signing ceremony, Chinese Vice-Premier Zou 
Jiahua met with Gary Tooker, chief executive of Motor- 
g 150 180 80 180 oie. 
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Motorola President Wins ‘Marco Polo Award’ 


OW0103114595 Beijing XINHUA in English 0653 
GMT | Mar 95 


[FBIS Transcribed Text] Tianjin, March 1 (XINHUA)— 
The U.S. Volunteers Association has rewarded Motor- 
ola’s Vice-Chairman and President Gary Tooker for his 
contributions to Sino-U.S. Economic co-operation. 


The association, a non-profit organization in the U.S., 
invited Tianjin’s mayor Zhang Lichang to bestow the 
third “Marco Polo Award” on Tooker as part of the 
organization's plans to encourage US experts working in 
China and helping China’s economic construction. 


Last year more than 70,000 foreign experts from dif- 
ferent countries and circles came to China to work, 
including 22 persons who were sent by the Volunteers 
Association, according to an official at the State Bureau 
of Foreign Experts Affairs. 


The foreign-funded Motorola (China) Electronics. Co. 
Ltd, located ir the Tianjin Economic and Technology 
Development . ‘one has a good reputation, not only for 
its economic performance, but also for its donations to 
public welfare. It has also helped the association’s work 
over the past few years. 


Foreign Funds Help To Ease Pollution in Hebei 


OW0203093595 Beijing XINHUA in English 0722 
GMT 2 Mar 95 


{FBIS Transcribed Text] Shijiazhuang, March 2 (XIN- 
HUA)—North China’s Hebei Province has channeled 
200 million US dollars from abroad into bettering its 
environment since the early 1990s. 


All over the province 11 environmental protection 
projects have been built or are under construction by 
using low-interest foreign government loans or grants. 


Using a Finnish government loan of 6.77 million US 
dollars as part of the funds, two large sewage treatment 
planis are being built in Baoding, an industrial city 
which pours large amounts of waste water into the 
nearby Baiyangdian Lake. The whole project will cost 
160 million yuan (about 18.8 million US dollars). The 
two plants, which are expected to go into operation by 
the end of this year, will be able to handle 160,000 tons 
of sewage a day. 


Due to lack of funds, air pollution has long been a 
headache for the summer resort of Chengde, 170 km 
northeast of Beijing. Last year the city obtained a loan of 
55 million US dciiars from the Asian Development Bank 


to construct a gas-supply sysicm to replace coal, the 
traditional fuel. 


Besides, sewage Jisposal projects financed by foreign 
capital are also under way in Handan, Shijiazhuang, 
Yantai and Tangshan cities. 
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Tangshan expects an economic return of 73 million yuan 
a year when its six environmental-protection projects are 
completed. 

Enterprises are also striving to attract foreign capital to 
renovate outdated equipment to reduce pollution. 


Seep Cae So Eagand Aste Seetaiee & 


OW0203 103695 Beijing XINHUA in English 0822 
GMT 2 Mar 95 


[FBIS Transcribed Text] Wuhan, March 2 (XINHUA)}— 
The Sino-French Aecolus-Citroen Automobile Company, 
a general assembly plant in this capital of Hubei Prov- 
ince, is expected to be completed and go into production 
within this year, local sources told XINHUA today. The 
company, located in the state-level Wuhan Economic 
Development Zone (WEDZ), was jointly launched by 
China’s Aeolus Automobile Company and the Citroen 
Automobile Company of France, with a designed annual 
production capacity of 300,000 cars. 


By the end of this year, the zone is expected to turn out 
3,000 cars, and by the end of the century, it may have an 
annual production capacity of manufacturing 160.000 
cars and 120,000 light-duty trucks. 


The WEDZ has been planned as one of the country’s 
major manufacturing centers for automobiles and spare 
parts, and the Acolus-Citroen Company here has been 
listed by the central government as one of the three 
priority construction projects in China's car indusiry, 
according to a project official. Hence, he added, the 
WEDZ is already known as an “automobile city” in 
China. 

By the end of 1994, the zone had injected 616 million 
yuan into its infrastructure construction, including water 
and power supply projects, transportation and telecom- 
munications services. 

The zone has signed 299 contracts with overseas inves- 
tors over the past four years, involving a total of 16.073 
billion yuan in investment, according to the official. 


Another joint venture to produce 100,000 light-duty 
trucks annually is also under construction in the zone, 
with 50 million U 5%. dollars being invested by the Aeolus 
Automobile Company and a Taiwan company. 


Jilin Meeting on Economic Ties With Foreign 
Countries 


SK0103122195 Changchun JILIN RIBAO in Chinese 
13 Feb 95 pI 


[FBIS Translated Text] The provincial work conference 
on economic relations with foreign countries concluded 
on 12 February, during which new ideas were put 
forward for the 1995 work to handle economic relations 
with foreign countries as well as for vigorously upgrading 
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the quality and effect in the increase of economic rela- 
tions and for improving the province's work to handle 
economic relations with foreign countries to a new level. 
Quan Zhezhu and Wei Minxue, vice governors of the 
province, attended and addressed the work conference. 
Readjusting the ideas and upgrading the quality of the 
work to handle economic relations with foreign countries 
represent the central topic stressed by the work confer- 
ence. The stimulating points of 1995 work in this regard 
are as follows: Efforts should be made to shift the 
quantity increase in this regard to quality increase; to 
attract more cooperative partners of large financial 
groups and large enterprises; to strive to offer more 
large-scale, high-and-new-tech, high-additional-value 
and joint-venture projects; to successfully utilize every 
foreign loan in a lively way and to ensure the repayment 
of every loan; to broaden the scale of construction 
projects contracted with foreign countries; to open the 
multiple-category markets of labor migration and to 
increase the number of personne! with high intelligence, 
to uphold the principle of bringing in multiple foreign 
capital through multiple ways and to improve the struc- 
ture of utilizing foreign capital; and to concentrate 
efforts on increasing the number of reserve projects and 
to establish the markets of projects that are attracting 
foreign business or capital. All in all, it is necessary to 
depend on the leaps and bounds of quality to realize the 
target of improving the work to a new level in the coming 
three years. 


The work conference defined the following basic princi- 
ples for the province to utilize foreign funds in the 
future: 


We should broaden the fields of attracting foreign busi- 
ness and bringing in foreign capital by regarding the state 
industrial policies and the province’s development plan 
as a guiding direction and by regarding comprehensive 
effects as a target. 

We should utilize foreign funds in line with the key 
capital construction projects set in the Eighth and Ninth 
Five-Year Plans. We should also have foreign capital 
actively support the comprehensive agricultural develop- 
ment in the province and the transformation of pro- 
cessing natural resources as well as support the develop- 
ment of pillar industries, industries with strong points, 
high-and-new tech industries, infrastructures, and basic 
industries. 

We should bring into full play the strong points of 16 
development zones across the province in attracting or 
utilizing foreign capital. We should have the develop- 
ment zones follow the development road on which the 
structure of enterprises is with foreign investments as a 
mainstay, that of industries is with modern industry as a 
mainstay, and that of products is with export commod- 
ities as a mainstay. 


We should achieve a breakthrough development in uti- 
lizing foreign funds to carry out technical grafting and 
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should fulfill the “313” plan for technical grafting. The 
“313” plan means that the number of projects provided 
by the province as a whole for utilizing foreign capital capital to 


the number af contacts signed for these projects wil be 
30. In addition, various cities and autonomous 

ture as well as relevant departments should also clearly 
define the target and task of their own. 


rial work to handle economic relations with foreign 
countries; and to enhance the work to carry out statis- 
tical allocation, service, and coordination, as well as to 
conduct statistical promotion in advance. The work 
conference also urged them to foster politically and 
professionally a contingent of skillful personnel in charge 
of economic relations with foreign countries and to fulfill 
various tasks in an overall way so as to have the 
province's undertakings to handle economic relations 
with foreign countries approach a new glory. 


Jiangxi Details Plan To Seek Foreign Investment 


HK0103073295 Beijing ZHONGGUO XINWEN SHE 
in English 1147 GMT 20 Feb 95 


[FBIS Transcribed Text] Nanchang. February 20 (CNS)- 
—Wu Guanzheng, Governor of Jiangxi, today said that 
the province will be further opened to foreign countries, 
this year. It will continue to strive for more loans from 
international financial organizations and overseas gov- 
ernments for the construction of basic facilities and 
important raw and processed material projects. 


Wu Guanzheng made his remarks in a work report in the 
Third Session of the Eighth Provincial People’s Con- 
gress. He said that Jiangxi will make use of foreign 
commercial loans for the construction of projects based 
on economic benefits and debt paying ability, as well as 
intending to reduce the risk of debts. 


The Governor said that Jiangxi will attract more forcign 
investment for the setting up of high-tech large-scale 
processing industries which are cost-effective, construc- 
tion of basic facilities for energy and communication, 
and the exploration and development of mineral prod- 
ucts. 


At present, foreign trade companies at provincial level 
are still the main earner of export income in Jiangxi. The 
province will this year try its best to promote business of 
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its export production enterprises, foreign trade compa- 
nies at different levels and foreign-funded enterprises. In 
addition, it will strive to realize a change in its export 


Guangdong Official on Foreign Trade Work 


HK0203102795 Guangzhou Guangdong 's Radio 
Network in Mandarin 1000 GMT 18 Feb 95 


[FBIS Translated Excerpt] The Third Standing Com- 
Provincial 


export 
to $96.7 bition, of which ths volume of export tananc 


When answering reporter's questions, Xu Dezhi said: 
The eye-catching Sino-U.S. negotiations on intellectual 
property rights will have an i..pact on Guangdong. 
Nevertheless, no matter what outcome the negotiations 
will turn out, we have been prepared for it. He also said: 
ital in developing agriculture in 1995. [passage omitted] 


International Wool Secretariat Meets in S':enehai 


0W0203014495 Beijing XINHUA in Eng!*=* ( 
GMT 2 Mar 95 


{[FBIS Transcribed Text] Shah: ch . 
HUA)}—The board of directo Juonal 
Wool Secretariat (TWS) openec . «% Meeting 
pence I Aen bd + ° im China since 
the secretariat's : ago, in China's 
largest industrial metropolis. 


It was announced that the Australia Wool Secretariat 
and the International Wool Secretariat will combine into 
one to better explore international wool markets and 
serve wool consumers. 

The international organization formerly got its funds 
from wool secretariats in Australia, New Zealand, South 
oe Se 85 percent of which came from 


The four countries control 80 percent of global wool 
trade, 60 percent of which is claimed by Australia. 


The combining of the two will make overall 
entire process from raw-material processing to finished 
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woolen clothing, according to K. M. Drysdale, chairman 
of the IWS board of directors. 


Drysdale said that the new secretariat will strengthen the 
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selves on what we have achieved so far, the current 


opportunities, actively forge ahead while breaking new 
ground, and raise foreign economic and trade work to a 
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economic and trade undertakings. We should strive for 
an increase in foreign exchange earnings through 
exports, actively develop border trade and the transna- 
tional economy, and set up an additional number of 
large transnational groups. We should work hard to 
make innovative advances in foreign capital utilization, 
run foreign-invested enterprises and various types of 
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of foreign economic and trade personnel, and 
tilting policy to promote the more rapid development of 
foreign economic and trade work. 

At the provincial meeting on foreign economic and trade 
work, the provincial government issued a notice to 


presented awards to the award-winning enterprises’ legal 
persons. 


Conglomerate Takes Shape in Chain Industry 
OW0203030195 Beijing XINHUA in English 0239 
GMT 2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 (XINHUA)— 


sales companies in Chicago in the U.S. and Bangkok in 
ee OR ca ean 
Germany. 


Furthermore, he added, the corporation established an 
agency in South Africa last January, aiming to promote 
exports throughout the African continent. 

Li predicted that the conglomerate will generate an 
export volume totaling 12 million U.S. dollars-worth by 
the end of this year, with his corporation achieving a 
record export volume of 10 million U.S. dollars-worth. 
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Moreover, the HDCTC intends to build an annual 
production capacity of 10 million m of chains for indus- 
trial use, when it will rank among the top-ten chain 
producers in the world. 


Agriculture 
Minister: China Should Not Become Big Grain 
Importer 


OW0203064495 Beijing XINHUA in English 0626 
GMT 2 Mar 95 


ethene yon aha, Beijing, March 2 (XINHUA)}— 
Minister of Agriculture Liu Jiang said that China should 
never become a big grain importer, and the basic strategy 
should be grain self- sufficiency. 


“Grain is an important product which has an important 
bearing on the national economy and people's liveli- 
hood,” the minister said in a recent interview with 
XINHUA. 

“To some extent, it is of great significance for social 
stability and national security. Therefore, China must 
not be dependent on the world market for grain,” the 
minister argued. 

He noted that there are also restraining factors on grain 
imports, such as limited surplus grain available and 
rather high prices. 


Taking into account either the grain safety strategy or 


He concluded that China must, and has the capability to, 
produce enough grain and other food for its huge popu- 
lation of 1.2 billicn. Imported grain has served in the 
past and will only serve in the future as a supplement or 
in lean years. 

Niu Ruofeng, a researcher at the Chinese Academy of 
Agricultural Sciences (CAAS), agreed that China, after 


all, is a developing country, and it is impossible for it to 
import huge amounts of grain at the expense of its 
foreign exchanges. 


rie 


“On the other hand, the grain available on the interna- 
tional markets is only about 200 million tons,” Niu 


Chinese and foreign experts have said China 
should import hundreds of millions of tons of grain to 


feed its growing population, and produce more profit- 
able cash crops \eume tastiad. 

China aims to produce 450 million tons of grain this 
year, which will be able to basically meet the domestic 
demand. 
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As part of its efforts to maintain self-sufficiency in grain, 
China has mapped out a detailed plan to produce 500 
million tons of grain by the year 2000 to feed the 
estimated population of !.3 billion. 

Mei Fangquan, director of the CAAS Agricultural 
Department of Macro-Research. who headed a research 
group of nearly 200 experts on a medium- and long-term 
grain strategy for China, predicted that the country could 
be basically self-sufficient in grain by the year 2020, as 
the country’s population will total 1.5 billion and its 
grain output will reach 625 million to 675 million tons. 


The professor said the country’s net grain import would 
remain at the present level, or a maximum of 20 million 
tons a year. 


China’s annual grain output has tripled since 1949, 
surpassing the population growth rate, and there has 
been a marked improvement in the standard of living of 
Chinese nationals in both urban and rural areas since the 
mid-1980s. 


Anhui’s Land Contracting Activities Enter 2d 
Round 


HK0203072695 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0657 GMT 28 feb 95 


[FBIS Translated Text] Hefei, 28 Feb (ZHONGGUO 
XINWEN SHE)—At a time when contracts signed by 
rural collectives in the first round of land contracting 
activities is about to expire, Anhui Province made uni- 
fied arrangements a few days ago to launch the second 
round of land contracting activities of rural collectives 
across the whole province. Such activities are expected 
to be basically complete by the end of this year. 


The specific methods for such activities are: First, make 
it clear that rural collective land belongs to collectives. 
Cooperative economic organizations at the village level 
with the requisite qualifications of legal persons will 
represent collectives to sign contracts with peasant 
households. Stabilize contract rights. The period of 
farmland contracts is 30 years without exception and the 
period of contracts of barren intertidal zones and waste 
water surfaces can be extended to 50 or 70 years. The 
right to use land can be treated more flexibly and peasant 
households are allowed to transfer farmland with com- 
pensation during the contract period, but farmland 
cannot be used for nonagricultural purposes. Second, 
land contracting is combined with construction schemes 
of villages and towns and with construction projects such 
as basic farmland protection zones, roads, water conser- 
vation works, and schools. Land is classified into several 
grades according to its fertility, distance from villages, 
and transport and irrigation conditions and is contracted 
to houscholds with an appropriate scale. Third, consoli- 
date and perfect the agricultural contract managemeni 
organs and arbitration organs at the county, township, 
and village levels and strengthen the management of 
agricultural contracts. Fourth, strictly forbid increasing 
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the peasants’ burden in the course of signing land con- 
tracts. Issues involving the actual interests of the peas- 
ants must be settled in a democratic manner and “one 
person alone has the say” or “contracting with power” is 
not permitted to be practiced. 


Hunan Party Chief on Agricultural Development 
HK0203060895 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 19 Feb 95 


{[FBIS Translated Text] As deputies to the provincial 
people’s congress who were elected in the Zhuzhou 
constituency, provincial party Secretary Wang Maolin 
and Vice Governor Zhou Bohua discussed Acting Gov- 
ernor Yang Chengwu’s government work report together 
with the Zhuzhou delegation yesterday afternoon [19 
February]. Full of zest, Wang Maolin discussed matters 
of vital importance for Hunan’s development with the 
delegation members. 


In his speech, Comrade Wang Maolin specially stressed 
strengthening agriculture’s status as the foundation of 
the national economy. He urged that the predominantly 
agricultural province of Hunan be built into an agricul- 
turally strong province, bring the province's strong 
points into play, vigorously develop a high-output, high- 
efficiency, and high-quality agriculture, use science and 

more extensively in the production of agri- 
cultural and sideline products, and increase their added 


Shanxi Joint-Stock Firms Invigorate Rural 
Economy 


OW0203082195 Beijing XINHUA in English 0802 
GMT 2 Mar 95 


{[FBIS Transcribed Text] Taiyuan, March 2 (XIN- 
HUA)}—The establishment of over 50,000 joint-stock 
companies has breathed new life into the development of 
the rural economy in north China’s Shanxi Province. 


So far, the joint-stock system has been carried out 
throughout the province, with one third of the rural 
collective enterprises turning into joint-stock companies. 


A report shows that the 50,000 joint-stock companies 
have a total 400,000 shareholders, including 300.000 
farmers and 60 foreign businesses, involving 8.7 billion 
yuan. 

Despite the state's stepping up of macro-economic con- 
trol over loans, particularly loans to township enter- 
prises, the sales of Shanxi's township enterprises reached 
87 billion yuan-worth in 1994, a hefty 46-percent rise 
from the previous year. 

Local officials attributed the fast rural economic growth 
to the effect of the burgeoning joint-stock companics. 


In 1994 the province's township enterprises had addi- 
tional fixed assets of 5.2 billion yuan, with shares worth 
1.6 billion yuan. 
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Over 80 percent of the township enterprises set up last 
year were joint-stock companies whose total output 
value accounted for 30 percent of the total output value 
of the province’s township enterprises. 


According to the officials, joint-stock companies run by 
local farmers have played an important role in the 
construction of water control and highway projects. 


In Changzi County, for example, about 160 joint-stock 
drilling teams have been set up, involving 7.04 million 
yuan. A total of 277 wells have been drilled, irrigating 
more than 3,000 ha of farmland. 


In addition, more than 10,000 rural joint-stock compa- 
nies have been set up in commerce, transportation and 
tourism over the past few years. 


—— 


HK0203060095 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 21 Feb 95 


[FBIS Translated Text] In his government work report, 
Governor Tian Chengping said: Our province will stead- 
fastly the basic construction of agriculture 
and comprehensively strengthen the economies of agri- 
cultural and pastoral areas this year. He pointed out: 
Agriculture has a bearing on the overall situation. In the 
new situation of developing a socialist market economy, 
we should all the more attach importance to and 
strengthen agriculture as the foundation of the national 
economy and take powerful measures to promote the 
comprehensive development of the economies of agri- 
cultural and pastoral areas. 


1. Persist in doing a good job of the construction of 
infrastructure in agriculture and animal husbandry and 
improve production conditions, with the emphasis on 
farmland capital construction, transformation of 
existing water conservancy facilities, and construction of 


additional key water conservancy projects. 


2. Persist in developing high-output, high-efficiency, and 
high- quality agriculture and animal husbandry and 
bring the province's strong points in oil crops and animal 
husbandry into full play. 


3. Persist in developing agriculture and animal hus- 
bandry with science and technology and encourage more 
extensive use of science and technology in such develop- 
ment and actively carry out the 3231 Agricultural Project 
and the 1516 Animal Husbandry Program. 


4. Persist in promotion by various sides concerned, 
energetically develop township and town enterprises, 
continue to conscientiously implement the decision of 
the provincial party committee and government on 
further accelerating the development of township and 
town enterprises, actively deepen the internal reform of 
township and town enterprises, invigorate operational 
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mechanisms, strengthen scientific management, expe- 
dite technological progress, enhance enterprise quality, 
and boost enterprise ability to compete. 


5. Persist in supporting the poor through development 
and speed up the pace of shaking off poverty and 
achieving prosperity. At present a considerable number 
of people in agricultural and pastoral areas are poverty- 
stricken, therefore eliminating poverty is an arduous task 
facing the province in this century. Currently, it is 
necessary to concentrate forces on carrying out the 
national broad plan to solve the food problem in the next 
seven years for the 80 million rural residents now still 
living in poverty. All sides concerned should make 
concerted efforts to exploit natural resources and 
develop the economy in line with local conditions and 
with selected priorities and adopt more powerful mea- 
sures to carry out the help-the-poor work. 


Foreign Funds Help Boost Yunnan Agriculture 
OW0203093995 Beijing XINHUA in English 0906 
GMT 2 Mar 95 


{[FBIS Transcribed Text] Kunming, March 2 (XIN- 
HUA)—An agricultural aid prozram funded by Japan 
has boosted the grain production in two counties in 
southwest China’s Yunnan Province. 


The grain output has grown by nearly 900 kg per ha since 
the project was launched three years ago in Luquan and 
Wuding, two minority-nationality counties located 60 
km north of this provincial capital. 


The local Yi nationality saw a rise of their per capita 
disposable grain to 303 kg, from the previous 241 kg, and 
an increase of personnel net income from 214 yuan to 
384 yuan. 


This is one of the seven agricultural projects assisted by 
foreign governments or international organizations. 


Yang Shangcai, deputy director of the Agriculture 
Department of the province, said that the encouraging 
change came as a result of consistent efforts to introduce 
science and technology. and foreign capital to agricul- 
ture. 


Yunnan has 25 minority nationalities, the most in 
China. Their economic development is uneven duc to 
historical reasons, and when the People’s Republic of 
China was born in 1949, quite a few ethnic groups 
lingered in the primitive production phase. 


But China’s reform and opening to the outside world has 
brought opportunities to update Yunnan’'s agriculture. 


Among the seven foreign-aided projects, five are sup- 
ported by the UN or other international organizations, 
including projects to raise freshwater fish, cultivate fine 
species of seeds, boost comprehensive agricultural devel- 
opment, help the poorest farmers shake off poverty and 
maintain sustained agricultural growth. 
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The seven projects, involving 47 million US dollars from 
abroad, will benefit 23 towns and cities under ten 
prefectures in the province. The money has been used to 
build or improve three seed storehouses, construct a 


Foreign investment in Yunnan’s agriculture is also 
growing rapidly, with 30 joint ventures founded by 
October 1994 absorbing nearly 20 million US dollars. 


Yunnan has sent 57 people to Japan to learn agricultural 
techniques, and personnel and technological exchanges 
have also been conducted with Thailand and Myanmar 
[Burma]. 


Over the past decade the provincial agriculture depart- 
ment has organized dozens of delegations to make inves- 
tigations in Japan, Thailand, the US, Australia, Tatwan 
and Hong Kong. The province has also received nearly 
100 visiting groups from abroad and established regular 
co-operation with Japan and Thailand. 


*Article Outlines Weaknesses in Feed Grain 
Industry 


95CE0231A Chongqing XINAN JINGJI RIBAO in 
Chinese 7 Jan 95 p 2 


[Article by Nong Wei (6593 5898): “Steady Improve- 
ment in China's Feed Industry System; Great Strides in 
the Past Decade; in the Front Rank Worldwide”] 


{[FBIS Translated Text] Analysis by relevant depart- 
ments in the Ministry of Agriculture shows that more 
than 10 years of development has formed China's feed 
industry into a total system which includes raw mate- 
rials, additives, machinery, processing, scientific 
research, education, training, quality monitoring and 
inspection, etc. China is now the world’s second largest 
feed producing country. Development of the feed 
industry has conserved large quantities of grain, pro- 
moted aquaculture development, made great contribu- 
tions to building the “vegetable basket project” and 
improving the people's standard of living. Statistics 
show that China has cumulatively produced 31 million 
tons of formulated (mixed) feed during the past decade, 
which if calculated according to the feed return rate, 
represents an increase of 30 percent over grain feeding 
alone. This was a total conservation of 93 million tons of 
grain, equal to the grain output of adding 22 million mu 
of land under cultivation per year. Although China's feed 
industry has developed rapidly, it still confronts with 


some problems which cannot be ignored. Chief among 
these are: 


1. The very unsuitable level of development between the 
feed industry and aquaculture development. Industri- 
ally-produced feed output constituted only 10 percent of 
the total demand of aquaculture development. The pro- 
portion of industrial feed needs to be improved further. 
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2. Shortages of feed raw materials and resources of feed 
additives mean the demands of feed production cannot 
be satisfied. 

3. The feed industry's foundation is weak, the scientific 
and technical level low, and product quality poor. 

4. The feed industry's macroeconomic regulatory system 
is incomplete; industry regulations, standardization 
system, and quality monitoring and inspection systems 
urgently need strengthening. 


The relevant departments of the Ministry of Agriculture 
believe that if we are to accelerate development of the 
feed industry, we must consider the following factors in 
the future: 

1. Focusing on constructing bottleneck projects in the 
feed industry. The focal points of the “Ninth Five-Year 
Plan” are support for construction in such areas as 
amino acids, mineral material elements, feed processing 
machines, etc.; fully exploring feed resources, improving 
the output of feed plants, raising the proportion of 
ammoniated stalks, and developing and exploiting plant 
and animal proteins and edible industrial wastes; 
adjusting the feed industry mix and product mix to fully 
exploit the role of large and medium-sized backbone 
enterprises in the feed industry to suit the demands of 
the market economy; and taking comprehensive mea- 
sures to improve the quality of feed products. 


2. Working on intensive expansion of reproduction. At 
present, the capacity of feed processing in China is well 
above the amount of output of feed products: we must 
improve the use rate of existing facilities. 

3. Importing some grain for use as feed gnd restricting 
exports of feed use grains. 


*Development of Liaoning Feed Industry Viewed 
95CE0231B Shenyang LIAONING RIB.(O in Chinese 
21 Dec 94 p 2 


{Article by staff reporter Gong Junchin (7895 0193 
4783). “The Pioneer of Modernized Aquaculture: Lia- 
oning Builds a Complete Feed Industry System”] 


[FBIS Translated Text] As a pioneering industry of the 
modernization of aquaculture, the feed industry has 


tion to Liaoning’s capability of achieving self- 
, with surpluses of meat, eggs, milk and fish!” 
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East Region 


Fujian Province Hosts National Meeting 


HK0203053995 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 22 Feb 95 


[FBIS Translated Text] The national meeting of direc- 
tors of land administration offices and bureaus was held 
in Fuzhou yesterday. Zou Yuchuan, director of the State 
Land Administration Bureau; leaders of relevant depart- 
ments, such as the Centr. ‘ty Policy Research Center, 
the General Office of th. sate Council, and the State 
Planning Commission; and leaders of our province 
Wang Jianshuang and Xi Jinping attended the meeting. 
State Council Vice Premier Zou Jiahua pointed out in a 
congratulatory message sent to the meeting: Land work 
is a basic national policy. Just as we do family planning 
work, we must pay attention to the work of land admin- 


Zou Yuchuan, director of the State Land Administration 
Bureau, summed up the work at the meeting. He said: 
Last year, the State Council introduced the regulations 


tration of land assets in state-owned enterprises amid 
transformation and it is difficult to enforce laws con- 
cerning land. None of these problems has been settled 

all. Hence, this year, we must firmly 
— the idea of administering land according to 


pra eae ah dle pe nde the building 
of the legal system and of law enforcers and give greater 
publicity to the work. 


Fujian Sets Requirements for Ideological Work 
HK0203053895 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 19 Feb 95 

[FBIS Translated Text) To implement the spirit of the 


Central Propaganda Department document on striving 
to become a qualified cadre doing propaganda and 
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2 March 1995 


ideological work, in the light of the actual conditions of 
Fujian’s propaganda and ideological front, a few days 
ago the propaganda department of the provincial party 
committee set 10 requirements on the province's cadres 
doing propaganda anc ideological! work. 


Rag ay Daag hep Pgh = = ew 


problems, 

farsighted, and creative way, acai 
strict, meticulous, thoroughgoing, and [word indistinct], 
persist in setting high demands and strict requirements 
on oneself, carry out work through to the end, with the 
stress on practical results, and do everything possible to 
avoid formalism. 


6. Make contributions to society by relying on the 
masses, take the people's interests and wishes as the 
criterion for measuring one’s work, maintain close ties 
with the masses, be concerned with the wellbeing of the 
—— ism wholehcart- 


7. [words indistinct], cooperate in unity, develop democ- 
racy, adhere to principle, strengthen unity, support cach 
other, and coordinate closely with each other in work so 
as to pool efforts together. 


8. Go down to the grass-roots units to conduct investi- 
gation and study and sum up experience, strive to grasp 
the laws governing propaganda and ideological work, 
and avoid one-sidedness and thinking in terms of abso- 
lutes. 
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Beijing ZHONGGUO XINWEN SHE 
in Chinese 0825 GMT 15 Feb 95 


[By Sun Xianxun (1327 6343 6598)} 


[FBIS ~ -ansiated Text} Fuzhou, 15 Feb (ZHONGGUO 
XINWEN SHE)—Enforcing family planning has 
enabled Fujian Province, which 1s small in size with little 
arable land per capita, to reduce its population increase 
by 6.5 million over 20 years. This has resulted in a rise in 
living standards for people in the province. However, the 
popuiation situation for Fujian is still not an optimistic 
one. 


Last year the province's natural rate of population 
increase was 10.29 per thousand, while ir. the first year of 
the seventies it was 27.25 per thousand. At present most 
of the cities and counties in Fujian have changed to a 
modern population trend of low birth, low death, and 
low growth rates, and the rural population in the prov- 
ince is also in the process of undergoing this transition. 
In addition, Fujian residents are becoming inclined to 
marry late and start families late as well as to have fewer 


children. Women are now nearly three years 
later than previously, at the 22.38 on average, 
while the size of families is gradually ing smaller, 


hk ain tintin a deen 

Although Fujian has delayed its population's reaching 30 
million by six years, the situation is still not an opti- 
mistic one. In recent years the province has had over 
$00,000 births per year, after deducting the number of 
lent to the population of a medium-sized county in the 
province. For Fujian, which has only 120,000 square km 
of land, only 1.2 million hectares of which is arable, such 


nomic development. It 1s understood that more than a 
SS ee See 


logical levels in an adverse way. The increase in popula- 
tion has also put pressure on Fujian’s food supply; 


pen nae a epee pei 
erable penod to come. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


€ 2 
i 
| 
t 

1 


| 
1 
| 
| 


eres aes 
i 

ii 
i 
i 


Shandong Provincial Education TV Station Opens 
SK0203065695 Jinan Shandong People's Radio 


SK0203064995 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT I Mar 95 


[FBIS Translated Text] With the approval of the 
istry of Railways, the Jiaozhou-Huangdao Railway, 
state project, formally began operation on | 


nites 
tat [ 
ful + 
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Shanghai Mayor Discusses Industry Development 
OW0203010595 Beijing XINHUA in English 1902 
GMT I Mar 95 


[FBIS Transcribed Text] Shanghai, March | (XIN- 
HUA)—Shanghai will adopt new measures to achieve 


{FBIS Transcribed Text] Shanghai, March | (XIN- 
HUA)—A set of maritime safety supervision regulations 
went into effect in this port city today. 

The regulations, approved by the Ministry of Commu- 


Construction of faci’: ‘*s required in the regulations is in 
full swing. So far, three TY monitors have been installed 
on 


HK0203061895 Hong Keng SOUTH CHINA 
MORNING POST in Englisii 2 Mar 95 p i 
[By Elisabeth Tacey] 


[FBIS Transcribed Text} A fault has been found in the 
mechanism that controls the nuclear reaction in unit one 


[This report may contain copyrighted material. Copying and dissemination 
ee or - 


could be suffering the same troubie. Guangdong ‘Fighting’ Upgrade 

China Light and Power subsidiary Hong Kong Nuclear #4K0/03090195 Hong Kong HONGKONG STANDARD 
Investment Company (HKNIC) said last night that the in English 1 Mar 95 p 1 

reactor could be shut down for up to five weeks. But Mr 

Large said he would expect the closure to last more than [By Cary Huang, China editor] 

double that time. 


reactor head into tubes in the fuel rods, slow down the Shenzhen, China's first Special Economic Zone, to a 

nuclear reaction. would be cipal 

dropped in to stop 

adviser Jacques 

tests, seven of the 

seconds to drop, 

the in side of the rod guide tubes were likely to be the a 

cause. A TV remote camera would be inserted in the “According to China's tradition, such news would not be 

tubes to inspect the problem. And fuel supplier Fram- _— published even in internally-circulated publication if 

atome was working on ways to reshuffle the 157 fuel rods —_senior officials overseeing the matter did not give their 

so that those with less deposit could take the control approval, either in written or in vocal form,” a source 

rods. The problem had occurre4 “three or four times in _— familiar with the party propaganda machine said. 

the past four years” in the US ad Sweden, Mr Pretti 

said. A Guangdong source said officials who supported the 
; idea were deliberately leaking the news to overseas 

But Mr Large, formerly of the UK's Central Electricity media apparently to pressure central departments and 


refuelling, they would have to be replaced, he said. for fear of a Kong which was 
it mean revenues 
Monicipalley = ished authority because the setup would put Shenzhen 
under the central gove “ment. 
HK020305 2695 ZHONGGUO TONGXUN 
SHE in Chinese 1143 GMT 26 Feb 95 
Guangdong's Expectations for Coming NPC 


informed that Item 17 filed by this news agency today is 
now withdrawn, pending further verification of the con- _ [FBIS Transcribed Text] Guangzhou, February 25 (XIN- 
tent of the report.”] A)—Price control, improving social order, law 
enforcement on education and th> _ _iection of copy- 
Translated Text} Beijing, 26 Feb (ZHONGGUO rights are among the hot issues raised by the common 
XUN SHE)—it has been learned from a source folks in southern China's Guangdong Province when 
concerned that the Shenzhen special economic zone will interviewed by XINHUA ¢ : their expectations of the 


upgraded 
bie shi 3676 0446 1579}, after Beijing, Shanghai, and Congress. 


Tianjin—the three existing municipalities directly under 
the central government. The province is booming economically. Its Gross 


= may contain copyrighted material. Copying and dissemination] 
is prohibited without permission of the copynght owners. 
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Many people, like Wang Shu, a middle school teacher in 
the Shenzhen Special Econenic Zone, were of the 
opinion that price hikes were not frightening because 
they have price subsidies. 


“I do not feel much pressure from price hikes,” she said. 
“But teachers and some other people in some remote 
areas have low incomes and their difficulties should be 
addressed.” 


Guangdong provincial statistics show that the retail 
price index grew 18.9 percent last year, much lower than 
the national average. 


The teacher said that she hoped the authorities would do 
more in implementing law on education as students are 
dropping out due to random charge of high tuitions. 


Ye Xionggan, vice-chairman of the Foshan City Com- 
mittee of the Chinese People’s Political Consultative 
Conference, said that special efforts should be made in 
fighting social evils and substandard commodities. 


“Socia! order, fake products and price hikes are among 
the most talked about topics in Foshan City,” he said. “‘I 
hope the government would do better in these aspects 
this year, and the National People’s Congress would 
contribute its share.” 


Shenzhen Unearths Underground Cable TV 
Station 


HK2802014695 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1235 GMT 25 Feb 95 


[By reporter Xue Donghe (5641 2639 0735): “Shenzhen 
Unearths an Underground Cable Television Station’’] 


[FBIS Translated Text] Shenzhen, 25 Feb (ZHONG- 
GUO XINWEN SHE)—The relevant Shenzhen author- 
ities unearthed an underground cable television station 
in Luohu district yesterday. 


It has been disclosed that the underground cable televi- 
sion station was located in the home of a household in 
Zhubian New Estate on Zhongxing Road. Defying State 
regulations, which do not allow the installation and use 
of ground satellite receiving equipment and which do not 
allow individuals to set up cable television stations, the 
party concerned purchased a satellite dish, along with 
television receiving and relaying equipment, and 
installed the relay line in Zhubian New Estate and the 
residential area in its vicinity without approval, relaying 
to residents the eight cable television programs he could 
receive. He charged each household an initial installa- 
tion fee >f 380 yuan, and seven yuan in monthly man- 
agement fees. When the case was discovered, several 
hundred households had installed the line. 


It has been reported that that is the first time that an 
individual had set up a television station in Shenzhen in 
violation of laws and regulations. The Shenzhen author- 
ities are further investigating and handling the matter. 


FBIS-CHI-95-041 
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Guangxi Governor Visits Delegates at Meeting 
HK0203054195 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 22 Feb 95 


[FBIS Translated Text] On the afternoon of 21 February 
regional Chairman Cheng Kejie came to the auditorium 
under the administrative office of Nanning Prefecture to 
call on attendees of the Nanning Prefectural CPC Com- 
mittee work meeting, including !eading groups of various 
counties and cities, party secretaries and government 
heads of various townships and towns, and leaders of 
organs directly under the prefectural authorities at and 
above the level of deputy section head. He also made an 
important speech. 


After speaking on the domestic and international situa- 
tions as well as the situation of Guangxi, he took the 
initiative in talking about ideas on Guangxi’s future 
economic development in light of its actual conditions. 


Cheng Kejie said: As cane sugar is a key industry in 
Guangxi, we must promote it. Guangxi has to become 
China’s Cuba, while Nanning Prefecture is Guangxi’s 
Cuba. There is still plenty of land in Nanning Prefecture, 
and it is necessary to keep developing the cane sugar 
industry. We mus! further arouse the enthusiasm of 
peasants in growing sugar cane. Second, we must pay 
attention to communications and energy and bring 
Guangxi’s geographical superiority into play. Third, we 
must pay attention to fruit and vegetable planting and 
aquaculture. Nanning Prefecture also has an edge in 
these aspects. In addition, we must also attach impor- 
tance to the work of helping the poor in poverty-stricken 
areas, accomplish the resettlement work, and realize 
common development and common prosperity. 


Guangxi Propaganda Chiefs Mceting Concludes 


HK2802120895 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 24 Feb 95 


[FBIS Translated Excerpt] A four-day Guangxi Regional 
Meeting of Propaganda Chiefs concluded in Nanning on 
the afternoon of 24 February. At the closing ceremony, 
Yang Jichang, director of the regional party committee’s 
propaganda department, summed up the meeting. 


Comrade Yang Jichang first said that the regional party 
committee placed high hopes on the region’s propaganda 
and ideological work and he then summed up the party 
Central Committee’s general demand on the current 
work as well as the regional party committee's specific 
work arrangements. In his speech, Yang Jichang 
summed up Guangxi’s experience in propaganda and 
ideological work in 1994: First. party committees at all 
levels paid close attention to propaganda and ideological 
work and strengthened their leadership over this work; 
this was the fundamental guarantee for the achievements 
in propaganda and ideological work. Second, under the 
leadership of party committees, propaganda and ideo- 
logical departments correctly treated their own position 
and took the initiative in performong their duties 
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according to party committee arrangements; these won 
the support of party committees and the common 
acknowledgement of society. [passage omitted] 


On this year’s propaganda and ideological work, Yang 
Jichang stressed: Taking Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
as the fundamental principle, we must closely focus on 
the entire party’s and country’s work, on the regional 
party committee's arrangements, and on the four impor- 
tant tasks in propaganda and ideological work; unite as 
one; and exert ourselves to make overall progress and 
scale a new height in Guangxi’s propaganda and ideo- 
logical work and to serve the people, socialism, as well as 
the entire party’s and country’s work. [passage omitted] 


Report on Hainan Secretary’s Activities 


Attends Congress Closing 


HK0203054595 Haikou Hainan People's Radio 
Network in Mandarin 1100 GMT 25 Feb 95 


[FBIS Translated Excerpt] After successfully completing 
ihe whole agenda, the Third Session of the First Hainan 
Provincial People’s Congress, which lasted five days, 
concluded in Haikou this afternoon. 


Today’s closing meeting was presided over by Du Qing- 
lin, executive chairman of the presidium. Those seated 
in the front row on the rostrum were executive chairmen 
of the session, including Ruan Chongwu, Pan Qiongx- 
iong, Wei Zefang, Yang Wengui, Wang Xintian, Wu 
Kuiguang, Xin Yejiang, and Mao Ping. Members of the 
presidium also seated on the rostrum were Yao Wenxu, 
Chea Yuyi, (Chao Shigu), Wang Houhong, Dong 
Fanyuan, Liu Xuebin, Cai Changsong, Zhong Wen, 
Zhou Chuantong, and (Zhao Guangju). Also seated on 
the rostrum were other provincial leaders Wang 
Xiaofeng, Wang Xueping, Mao Zhijun, Liu Minggi, 
Zhou Song, Hu Kai, Li Mingtian, Lin Hongzao, Wang 
Huifeng, and Lin Mingyu; Tian Zhongmu, president of 
the provincial higher people’s court; Qin Xingmin, chief 
procurator of the provincial people’s procuratorate; and 
veteran cadre representatives (Huo Wenhua), (Zheng 
Zhang), and (Li Ying). 


At 1500, Du Qinglin declared the meeting open. 
Through voting by a show of hands, 353 deputies to the 
meeting adopted a resolution on the government work 


report. 


According to the meeting, 1994 was a year in which our 
province deepened reform and opened up wider; devel- 
oped the national economy in a sustained, rapid, and 
healthy manner; and scored remarkable success in the 
building of the infrastructure; while certain results were 
achieved in various types of work. [passage omitted] 


As the meeting pointed out, 1995 is the last year for 
implementing the Eighth Five-Year Plan for national 
economic and social development as well as an impor- 
tant year for continuously carrying forward reform, 
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opening up, and the socialist modernization drive and 
making essential preparations for the Ninth Five-Year 
Plan. As far as all types of work throughout the province 
are concerned, Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
basic party line must be taken as the guide to fully bring 
into effect the guidelines laid down by the Third and 
Fourth Plenary Sessions of the 14th CPC Central Com- 
mittee; to conscientiously adhere to the principle of 
seizing the opportunity, deepening reform, opening up 
wider, promoting development, and preserving stability; 
to properly handle the relationship between reform, 
development, and stability; to expedite the establish- 
ment of a socialist market economic system; to develop 
our province’s economy in a sustained, rapid, and 
healthy manner; and to fully bring about social progress. 


The meeting stressed: As economic construction is the 
center of all types of work, we must keep strengthening 
and improving macroeconomic regulation and control 
and curbing inflation; keep strengthening the foundation 
role of agriculture, deepening various complementary 
reforms, and vigorously promoting the social security 
system; and keep opening ourselves wider to the outside 
world, accelerating the development of tourism, and 
earnestly discussing and drawing up our province's 
Ninth Five-Year Plan. 


The meeting called for adhering, in a better way, to the 
principle of doing two types of work while attaching 
equal importance to both and organically integrating the 
building of the two civilizations. We must further 
strengthen the building of socialist democracy and of the 
legal system and conscientiously improve the compre- 
hensive management of social order to ensure the 
smooth implementation of reform and opening up. 


The meeting urged people of all nationalities throughout 
the province to be united as one and to be innovative 
and progressive under the leadership of the CPC Central 
Committee, the State Council, and the Hainan CPC 
Committee and to strive for fulfilling Hainan’s new 
development objectives. [passage omitted] 


Signs Document on Social Order 


HK0203054395 Haikou Hainan People's Radio 
Network in Mandarin 1100 GMT 25 Feb 95 


[FBIS Translated Text] At the provincial political and 
judicial work meeting, which opened this afternoon, 
provincial party Secretary and Governor Ruan Chongwu 
signed with party and government leaders of cities and 
counties a letter of responsibility for fulfilling the objec- 
tive of comprehensive management of social order in 
1995. Provincial leaders Du Qinglin, Chen Yuyi, Dong 
Fanyuan, Wang Xueping, Zhong Wen, Wei Zefang, and 
Lin Mingyu; Tian Zhongmu, president of the provincial 
higher people’s court; and Qin Xingmin, chief procu- 
rator of the provincial people’s procuratorate, attended 
the signing ceremony. 
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Vice Governor Wang Xueping, member of the provin- 
cial party committee standing committee and secretary 
of the provincial political and judicial commission, 
delivered a speech at the signing ceremony. Speaking on 
the work this year, he wished for all the cities and 
counties to keep adhering to the principle of doing two 
types of work simultaneously while attaching equal 
importance to both and to take vigorous measures to 
accomplish the work of comprehensive management of 
social order this year in accordance with the objective 
laid down by the letter of responsibility, thus ensuring 
the smooth implementation of reform, opening up, and 
economic construction. 


Hunan Budget Presented at Provincial Congress 


HK2702065695 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 18 Feb 95 


{[FBIS Translated Excerpt] Yesterday afternoon, the 
second plenary meeting of the third session of the 8th 
provincial people’s congress was called to listen to the 
report made by (Zhang Ruishu), director of the provin- 
cial department of finance, on the situation of imple- 
menting Hunan Province’s 1994 fiscal budget and on the 
draft for the 1995 fiscal budget. [passage omitted] 


In his report, (Zhang Ruishu) reviewed the situation of 
implementing the fiscal budget last year. He said: 1994 
was the first year for implementing the nationwide 
revenue-sharing system. By conscientiously bringing into 
effect the principle of seizing the opportunity, deepening 
reform, opening up wider, promoting development, and 
preserving stability, leaders and the rank and file 
throughout the province smoothly realized the conver- 
gence of the new and old financial systems and fulfilled, 
in a better way, the fiscal budget for the whole year. 
According to the statistics, local financial organs 
throughout the province realized 8.545 billion yuan of 
actual income last year, overfulfilling the buciget by 
31.46 percent and up 2.392 billion yuan over the pre- 
vious year. 


Speaking on the fiscal budget this year, (Zhang Ruishu) 
said: This year is the final year of the Eighth Five-Year 
Plan as well as an important year for continuously 
deepening reform and perfecting the financial system. 
The guiding ideology for making budgetary arrange- 
ments for revenue and expenditure in 1995 is to further 
deepen reform and perfect the financial and taxation 
system; to vigorously tap more financial resources and 
impose greater control over revenue; to utilize financial 
resources in society in a comprehensive manner and 
strengthen the function of financial regulation and con- 
trol; to tighten control over expenditures; to make more 
investment in such key sectors as agriculture, education, 
and science and technology; and to strictly enforce 
budgetary control so as to ensure a balance between 
revenue and expenditures. 
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Southwest Region 


Director Inspects Anshun in Guizhou Province 


HK0103130395 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 25 Feb 95 


{[FBIS Translated Excerpt] Hu Ping, director of the 
Special Economic Zone Office under the State Council, 
who was visiting Guizhou Province, inspected the 
Anshun Economic and Technological Development 
Zone on 23 February. While in the zone, Comrade Hu 
Ping visited such enterprises as the Yunjie Compact Car 
Production Base, the Shunda Everyday-Use Chemicals 
Company Limited, and the Rigan Pencil Factory as well 
as [words indistinct]. 


In the Yunjie base, Hu Ping personally drove a Yunjie 
car and inquired about its performance. Afiter listening 
to the report submitted by (Chen Zengling), director of 
the Anshun Economic and Technological Development 
Zone and executive vice mayor of Anshun City, Hu Ping 
fully affirmed the achievements scored by the zone. He 
said: The Anshun development zone has developed itself 
by using local materials with the stress on selected items, 
thus forming a benign [words indistinct]. Anshun has 
good transport facilities, rich tourism resources, and 
extensive fields of cooperation. It should earnestly study 
the trend of foreign investment, [words indistinct}, and 
absorb foreign investment in a selective way, and strive 
to use land in developing an export-oriented economy so 
as to upgrade the zone. [passage omitted] 


Reportage on Guizhou Proviucial People’s 
Congress 


Governor Delivers Work Report 


HK0203063095 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 20 Feb 95 


[FBIS Translated Text] In his government work report to 
the Third Session of the Eighth Guizhou Provincial 
People’s Congress, Governor Chen Shineng said: The 
provincial government will do a good job in 10 aspecis of 
work this year, of which the most important are to try by 
every possible means to boost effective supply and to 
make great efforts to curb inflation. 


Governor Chen Shineng said: We should strive for a 
total retail sales volume of consumer goods worth 18.51 
billion yuan this year, an increase of 16.1 percent over 
the previous year. We also should make great efforts to 
increase the effective supply of agricultural and sideline 
products and marketable manufactured goods, with the 
stress on ensuring that the prices of people's daily 
necessities—such as grain, edible oils, meat, and vegeta- 
bles—are kept roughly stable. And we should continue to 
pursue a system under which a leading comrade assumes 
ee ey Se San edible oil, and vegeta- 
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ulation pricing measures; and to strengthen 
inspection of the implementation of pricing measures. 
More on Work Report 


HK0203034395 Guiyang Guizhou People’s Radio 


state. 


ening reform, opening wider, promoting yc hen g 


achieve unity in thinking; assume responsibility; 
strengthen coordination; do solid work; and strive to 
break new ground in government work. 


2. Uphold the idea of development being the last word; 
correctly handle the relationships between curbing infla- 
tion and maintaining relatively rapid economic growth, 
and between structural optimization and efficiency 
improvement on the one hand, and acceleration of 
economic development on the other; strive to increase 
the quality and efficiency of economic growth; and take 
the path of high spend and good efficiency. 

3. Persist in taking reform and opening up to the outside 
world as the fundamental dynamic force for economic 
development, further open wider to the outside world, 
fight well the overall battle to open up to the outside 
world, and accelerate the pace of establishing a socialist 
market economy structure. 


4. Adhere to the ideological line of emancipating the 
mind and seeking truth from facts, as well as the mass 
line, with the three conducives as the criterion; 
encourage localities to carry out their work creatively, in 
accordance with the spirit of their higher authorities and 
in the light of their own actual conditions; and bring the 


SS eee 


Provincial People’s Congress at the meeting. He said: 
Since the beginning of last year, the Standing Committee 
has convened six committee meetings and done a lot of 
work in such areas as legislation, supervision, appoint- 
ment and removal of personnel and fulfilled the annual 
plan as scheduled. Under the leadership of the Standing 
Committee, all central and regional working commis- 
sions have played an active role and done a lot of fruitful 
work. New progress and achievements have been made 
in the committee's work. He pointed out: Last year the 
committee decided and approved 23 regional laws and 
regulations. This figure was the greatest number of laws 
and regulations the committee had ever worked on since 
its founding. In his report, Liu Yulin outlined the aspects 
of work which should be done well in the next year. 1) 
Continue to do a good job of regional legislation. 2) 

——, on achieve better practical 
results in supervision. 3) Strengthen and improve the 
work of handling people's letters and visits. 4) Do a good 
job i new township people's congresses. 
) Further aueties ( the self-improvement of the 
Standing Committee. Xie Jinhan, president of the pro- 
vincial higher people's court, delivered the Work Report 
of the Guizhou Provincial Higher People's Court at the 
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ment. This year, the court will strengthen the struggle to 
crack down on crime, Maintain social stability, vigor- 


Se ee te, ae 
i cate aedonail Gan alas te 
contingent as a whole. 


Hu Kehui, chief procurator of the provincial people's 
procuratorate, delivered the Work Report of 


tion and bribe taking and punished criminals sternly, 
promptly, and according to the law, further strengthened 
supervision according to the law, and thus made positive 
contributions in maintaining social and economic sta- 
bility, ees cen one eas & © Sp aula 
world, and promoting economic development. This year, 
the provincial people's procuratorate will continue to 
focus on investigating and handling major and impor- 
tant cases of corruption and bribe taking, crack down on 
serious criminal offenses sternly, promptly, and 
according to the law and further strengthen supervision 
of law enforcement and the building of the contingent of 


procurators. 


Guizhou's Liu Speaks To Family Planning Forum 
HK0103131895 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 25 Feb 95 


[FBIS Translated Text} The provincial party committee 
and government held a forum on family planning work 
yesterday morning [25 February]. Present at the forum 
were provincial party and government leading cadres 
[provincial party secretary] Liu Fangren, [governor] 
Chen Shineng, [provincial people's congress Standing 
Committee chairman] Wang Chaowen, [chairman of the 
provincial committee of the Chinese People's Political 
Consultative Conference] Long Zhiyi, Wang Siqi, Li 
Renshan, and Zhang Yuqin, veteran comrade Miao 
Chunting, party and government principa! leading com- 
rades of prefectures, autonomous prefectures, and cities, 
and persons in charge of the provincial departments 
concerned. 


At the forum, (Wang Feiye), vice chairman of the pro- 
vincial family planning commission, said: Last year the 
province did a lot of work in family planning and the 
natural population growth rate was 14.78 per thousand, 
thus fulfilling the population quota set by the state for 
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the province. Nevertheless, the family planning situation 
facing our province is not promising. During the Eighth 
Five-Year Plan, the number of child-bearing women is 
on the rise and moreover, the growth rate is higher than 
the nation’s average rate. 


Zhang Yuqin, vice governor and chairman of the pro- 
vincial family planning commission, urged governments 
at all levels and relevant departments to have a clear 
understanding of the population situation and work 
harder to ensure the completion of the population plan 
and other tasks in all aspects of work for this year, with 
the stress on selected focal and difficult points and with 
good results. 


Provincial party secretary Liu Fangren set four require- 
ments on energetically carrying out the province's family 
planning work. 


1. Adhere to the principle of party and government 
principal leaders personally taking up and managing 
family planning work, assuring full responsibility for it, 
and carrying out the work through to the end. 


2. Comprehensively implement the spirit of the Program 
of China for Family Planning Work, accelerate the 
realization of the goal of putting stress on three things, 
and popularize the three-combination way of doing 
things. 

3. Grasp the opportunity of strengthening the building of 
rural grass-roots organizations and strengthen the family 
planning work at the village level. 


4. Strengthen leadership and work hard to ensure that 
wow are implemented and the population plan is 


Sichuan Meeting Arranges This Year's Work 


HK0203060695 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 23 Feb 95 


[FBIS Translated Excerpt] Yesterday the provincial gov- 
ernment held the seventh full-member meeting to 
arrange the implementation of the resolution of the 
Third Session of the Eighth Sichuan Provincial People's 
Congress and to carry out all measures for the compre- 
hensive fulfillment of this year’s tasks. Governor Xiao 
Yang addressed the meeting, urging localities throughout 
the province to make headway in the course of retrench- 
ment and to make development in the course of adjust- 
ment; to seize the macroeconomic situation; to improve 
economic results as a whole; and to bring about fast 
economic development in the province. On this year's 
work, Xiao Yang stressed: All localities and departments 
must be good at fulfilling key tasks that have impacts on 
the overall situation, so that all other jobs can be carried 
out. 


Xiao Yang said: The provincial government is ready to 
carry out the following key tasks this year: The first is 
putting agriculture in the first place of economic work; 
the second is improving state-owned enterprises by every 
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possible means; the third ts improving the efficiency of 
openness; the fourth is resolutely curbing price hikes; the 
fifth is paying attention to infrastructural construction; 
and the sixth is carrying out spiritual and material 
civilizations. Xiao Yang asked all provincial government 
departments and all levels of governments to earnestly 
tranform their functions, to improve their work style and 
methods, and to employ the spirit of hard struggle and 
practicality. 

Vice Governor Pu Haiqing presided, chaired, and 
addressed the meeting. [passage omitted] 


Yunnan Chief Expounds on Congress, CPPCC 


HK0203073295 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 19 Feb 95 


[FBIS Translated Text} In the provincial assembly hall 
this morning, the Yunnan Provincial CPC Committee 
held a mobilization meeting of deputies attending the 
Third Session of the Eighth Provincial People’s Con- 
gress, and for party members attending the Third Session 
of the Seventh Yunnan Provincial Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC]. Provincial party Secretary Pu Chaozhu made 
a mobilization speech at the meeting i which he said: The 
ongoing Third Session of the Eighth Provincial People’s 
Congress and the Third Session of the Seventh Yunnan 
Provincial CPPCC Committee, which has been opened, 
are extremely important meetings that are being held at 
a time when Yunnan’s reform and opening up to the 
outside world, as well as its modernization, have entered 
a crucial stage. The two sessions must take Comrade 
Deng Xiaoping's theory of building socialism with Chi- 
nese characteristics as the guide, implement the spirit of 
the party’s National Congress and of the Third and 
Fourth Plenary Sessions of th 14th CPC Central Com- 
mittee, and turn the two sessions into meetings that 
enhance fighting spirit, work hard, get united, and win 
victory. 

Pu Chaozhu said: The ideology guiding for the provin- 
cial party committee's work in 1995 is to take as guides 
both Deng Xiaoping’s theory of building socialism with 
Chinese characteristics and the party's basic line; to put 
at the center of all our undertakings the principle of 
emancipating our minds, grasping opporiunities, deep- 
ening reform, opening wider to the outside world, pro- 
moting development, and maintaining stability; to 
handle even better the relationships among 
development, and stability; to get a firm grasp on the 
economic center; to persist in doing two types of work, 
while attaching equal importance to both; to combine 
the building of the material and spiritual civilizations; to 
work hard, and in a down-to-earth manner; and to 
promote the national economy's sustained, rapid, and 
healthy development, and socicty’s overall progress. 
Five main tasks should be fulfilled this year. 

1. Promote work in all fields of endeavor, with the study 
and propagation of Comrade Deng Xiaoping's theory of 
building socialism with Chinese characteristics as the 
dynamic force. 
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2. Strengthen the foundation of agriculture, and do a 
good job in rural work. 

3. Take it as the focal point of this year’s economic 
structural reform to run large and medium-sized state- 
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o supervise, andthe banging into beter pla ofthe 
role of the people’s congress system in the 
Seif taitiinn of donteatie notte It is all the more 
necessary for the CPPCC to participate in the adminis- 
tration and discussion of state affairs, and to bring the 
role of political consultation and democratic supervision 
into full play. 
In conclusion, Pu Chaozhu said: The provincial party 
committee and the people of all nationalities in Yunnan 
place very high hopes on the successful coi: ve ation of the 
two sessions. The arduous tasks of reform, development, 
and stability, which we now are carrying out, set a higher 
demam on the two sessions. Deputies and members 
attending the two sessions, and particularly the party 
members among them, should earnestly discharge the 
sacred duties entrusted to them by the Constitution and 
the law, and should concentrate their energies on making 
the two sessions a success from start to finish, with a 
spirit of being the masters of the country, and with an 
attitude of being serious and highly responsible to the 
party and the people. Comrades in charge of provincial 
departments attending the sessions should carefully 
solicit the criticisms and opinions of deputies and mem- 
bers in accordance with the meeting's requirements and 
in the capacity of the people's servants; conscientiously 
study their suggestions and motions; and handle them 
according to relevant provisions. 
Ling Huan, deputy secretary of the provincial party 
committee, presided over the meeting. Yin Jun, 
chairman of the standing committee of the provincial 
people’s congress, and Liu Shusheng, chairman of the 
CPPCC provincial committee, were seated on the ros- 
trum. Deputies and members attending the two sessions 
who were not party members also attended the meeting. 


Northeast Region 


Heilongjiang People’s Congress Session Ends 
SK0203121495 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 28 Feb 95 


{FBIS Translated Text] The third session of the eighth 
provincial people’s congress ended in Harbin this 
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morning, after satisfactorily completing all items on the 
agenda. Comrade Tian Fengshan was elected governor of 
the province by the tession. The session called on the 
people throughout the province to work hard for the 
prosperity of the country, press forward in the face of 
difficulties, do solid work in unity, actually fulfill all the 
tasks defined by this session, and make new contribu- 
tions to attaining the objectives of quadrupling the 1980 
GNP and making the people lead a comfortable life and 
te restoring the brilliant achievements in Heilongjiang’s 
t history and the mighty appearance of 
Heilongjiang’s economic development. 


Today’s session was presided over by Sun Weiben, 
executive chairman of the session. Seated in the front 
row on the rostrum were executive chairmen An Zhen- 
dong, Qi Guiyuan, Xie Yong, Du Xianzhong, Zhu Dian- 
ming, Zhao Jicheng, Liu Hanwu, Liu Tongnian, (Zhao 
Wenzhou), Liu Molin, (Zhao Hongyan), Wang Shouye, 
and (Zhang Ju). Seated on the rostrum were Yue Qifeng, 
Tian Fengshan, Zhou Wenhua, Wang Jiangong, Ma 
Guoliang, Shan Rongfan, Meng Qingxiang, Yang 
Guanghong, Wang Tianmin, Li Qinglin, Yu Jingchang, 
Suo Changyou, Yang Zhihai, Wang Zongzhang, Ma 
Shijie, Wang Haiyan, Huang Feng, Dao Moan, Guo 
Shouchang, Zhao Shijie, Wang Zhitian, and Wu Dinghe, 
leaders of the province; Tang Xianqiang, president of the 
provincial higher people's court; Yu Wanling, chief 
procurator of the provincial people’s procuratorate; and 
Zhao Dezun, Li Jianbai, Wang Zhao, and Chen Jianfei, 
veteran comrades of the provincial level who were 
retired or left their posts. Also seated on the rostrum 
were members of the presidium of the session. 


The session first adopted election methods and the 
namelist of chief ballot supervisor and ballot supervi- 
sors. Then, in the form of a secret ballot, the session 
elected governor of the province and held a by-election 
for members of the standing committee of the eighth 
provincial peeple’s congress. After the chief ballot super- 
visor announced the results of the election, Tian Fengs- 
han, the newly elected governor, accepted the election 
certificate from the hands of Sun Weiben, chairman of 
the provincial people’s congress standing committee. 
This made the session hall burst into warm applause. 


Tian Fengshan made an impromptu speech at the ses- 
sion. After expressing his thanks to people's deputies for 
their trust, he pledged to learn from others with an open 
seg Nagra ph et geet a tg 
him by .ne party and the people. He said : At present, 
some problems and difficulties remain in the province's 
economic and social activities. It takes time to resolve 
these problems and difficulties. Heilongjiang he: its 
unique advantages and tremendous potential. All the 
undertakings of the province will surely keep on devel- 
oping as long as the province upholds Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the party's basic line, conscientiously 
implements the guidelines of the third plenary session of 
the seventh provincial party committee and various 
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tasks defined by the current third session of the eighth 
provincial people's congress, and unites and leads the 
people throughout the province to further emancipate 
one heart and one mind. 

Through voting by a show of hands, the session adopted 
the resolution on the provincial government work report. 
The resolution demands: In 1995, the whole province 
should conscientiously implement the various tasks set 
forth by the third plenary session of the seventh provin- 
cial party committee and the provincial economic work 
conference; continue to grasp the general task for the 
whole party and the whole country known as seizing the 
opportunity, deepening reform, wide opening to the 
outside world, promoting development, and maintaining 
stability; effectively curb inflation; constantly enhance 
the position of agriculture as the foundation for the 
national economy, exert great effort in successfully run- 
ning state-owned enterprises, large and medium-sized 
state-owned enterprises in particular, energetically open 
up the second battleground of economic development; 
constantly optimize structure and promote scientific and 
technological progress to improve the quality and effi- 
ciency of economic growth; and make great efforts to 
develop the national economy in an even faster manner 
and promote the all-around progress of society. 


The session also adopted the resolution on approving the 
report on implementation of Heilongjiang’s 1994 eco- 
nomic and social development plan and the 1995 eco- 
nomic and social development plan, the resolution on 
approving the report on implementation of 
Heilongjiang’s 1994 budget and the 1995 budget, the 
resolution on the work report of the provincial people's 
congress standing committee, the resolution on the work 
report of the provincial people's court, and the resolu- 
tion on the work report of the provincial people's proc- 
uratorate. 


The session triumphantly concluded amid the solemn 
sound of the national anthem. 


Heilongjiang Official Speaks on Economic Work 


SK 1402050095 Harbin HEILONGJIANG RIBAO in 
Chinese 23 Dec 94 pp 2, 3 


[Speech by Tian Fengshan, acting governor of 
Heilongjiang, at the provincial economic work meeting 
on 22 December: “We Should Work Hard To Expedite 
Economic Development on the Premise of Continuing 
To Improve the Quality and Efficiency of the Econ- 
omy”) 

[FBIS Translated Text] Comrades: 

This provincial economic work mecting is being held 
right after the central economic work meeting and the 
third plenary session of the seventh provincial party 
committee. The target of increasing GNP by 300 percent 
and reaching a prosperous life by the turn of the century, 
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the overall requirements and specific tasks for 
Heilongjiang’s economic development next year. Com- 
rade Qifeng will make an important speech on 
ilongjiang’s economic work for 1995 in this meeting. 
In the following, I will address 10 questions related to 
achieving success in economic work next year. 


1. The Economic Siteation of This Year and the Main 
Tasks for Economic Work in the Upcoming Year 


Under the leadership of the provincial party committee 


the state, we implemented significant reforms in the 
systems of finance and taxation, banking, foreign 
exchange, investment, prices, and circulation throughout 


marketing system, and rectified the markets for agricul- 
production means such as refined oil and chemical 
fertilizer. The task to unify the exchange rate progressed 
smoothly, and the exchange rate remained stable. The 


The development of the national economy started to 
speed up. It was initially estimated that the GNP of 1994 
would increase eight percent more than last year, and its 
increase rate was two percent more than that of last year. 
This is a year with the most expedient increase in recent 
years. Industrial production saw a balanced as well as 
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pected to reach 40.52 billion yuan, 
with an increase of 22.6 percent. Of this, the investment 
on renewal and transformation amounted to 8.27 billion 
yuan, increasing 61.1 percent. While there was a decline 
in barter trade, the spot transaction trade increased with 
a large margin. It was estimated that the entire year's 
total amount of import and export would reach 3.08 


economic development while never slackening our 
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economic life with the spirit of seeking truth from facts. 
Excepting the structural and systematic contradictions, 
which have yet to be alleviated remarkably, the most 
conspicuous problem for this year's economic life is that 
of price inflation. Judging from the real margin of 
increase in retail prices throughout the whole socicty 
from January to November and the price trends of 
December, the rise of the overall index of the retail 
prices in the whole year does not reach the price control 
and regulation targe: posed at the beginimong of this year. 
The soar of prices has profound influcrice on economic 
life. In one respect, it increases the pressure from infla- 
tion and senously affects the quality of economic upturn. 
In another respeci. » reduces the real benefits urban and 
rural inhabitants (aa get from economic development, 
and, especially, seriously affects the lives of those in 
areas stricken by poverty and the lives of staff members 
and workers in enterprises that are having difficulties. 
Management is still fairly difficult for a pretiy sum of 
state-owned enterprises. The difficulties are mainly man- 
ifested in the divorce of production from marketing, 
overstocking of products, default payment g enter- 
prises, and the great losses of enterprises. The founda- 
tion for agriculture is still fairly weak, there isn’t enough 
investment, and the ability to fight against large-scale 
natural calamities is still not strong. The task to marntain 
social stability is still heavy duc to economic problems. 
All these problems should catch much attention of the 
party committees and governments at all levels as weil as 
the relevant departments, and they should be resolved 
conscientiously in the work of next year. 


The year of 1995 is the last year of the “Eighth Five-Year 
Plan;” it 1s also the year for us to continue to deepen and 
perfect all kinds of important reforms; and it is especially 
the key year for us to stride forward to the new 

with unremitting efforts. The overall requirements 
Heilongjiang’s economic work in 1995 are: we should 
conscientiously carry out the spirit of the central eco- 
nomic work meeting and the third plenary session of the 
seventh proviacial party committee to continuc to grasp 
the general task of “grasping opportunity, deepening 
reform, opening up wider, enhancing development, and 
maintaining stability,” make up our mind to stabilize 


next year is scheduled to reach cight to nine percent. 


Next year, taking into consideration the central author- 
ity’s demands towards the economic work of the whole 
state and the real situation of Heilongjiang, we should 
Cae ee ee, SRS Cine Shaan 
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lowing six years is required to the task of achieving 


perous life, and taking into consideration the macroeco- 
nomic environment of next year, we only scheduled the 
growth rate of GDP from 8 to 9 percent. However, 
judging from some conditions and the tendency of 
Heilongjiang’s economic development, it is very likely 
for us to make the growth rate higher than 8 percent if we 
do a good job. All localities can have their own schedule 
in accordance with their own situation, and they can 
develop as fast as they want as long as they are provided 


2. We Should Effectively Check the Inflation in a 
Down-to-Earth Manner. 


We should clearly perceive that the sore of prices seri- 
ously threatens the normal economic and social life. If 
the situation continues, it is difficult to achieve fast 
economic growth, and even if economic growth is accel- 
erated, it cannot last long. Therefore, to achieve a 
continuous, speedy, and healthy development of 
Heilongjiang’s economy, we should make the task of 
checking inflation and the task of maintaining basic 
stability of prices a big issue in the economic work as 
well as the primary task in realizing the macroeconomic 
control and regulation. We should keep the prices lower 
than the average level of the entire state next year. Our 
arduous efforts are required in order to realize the goal 
and to control prices at a level which all quarters can 
support. 


To control the tendency of steep prices, it is most 
important to incre-<« the effectiveness of supply in 
society, especially to increase the supply of the main 
farm and sideline produce with an endeavor to provide a 
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prices. In the upcoming 
carry out all the policies which encourage agricultural 
development and base construction for the nonstaple 
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should build them as soon as possible next year. Macro- 
economic control over prices of the crucial commodities 
should be improved, and, excluding the projects of 
adjusting prices arranged by the state and the province, 
ali localities are not allowed to issue any new measures to 
adjust prices. We should take a further step to check on 
the behaviors of wantonly collecting fees, resolutely ban 
the unlawful collection of fees, and should resolutely ban 
the items of collecting fees that were canceled by the 
formal decree of the central authority and the provi vce. 
We should continue to carry out the responsib \ity 
heads of counties control the prices. It is imperative to 
continue to take the results of stabilizing prices as a 
crucial index in assessing the performances of the gov- 
ernments at all levels. 

Here, | want to attach importance to the prices of 
poe Hi , 
shows that peasants’ interests are very likely to be 
harmed once the agricu..ural situation improves. Cur- 
rently, if Heilongjiang’s prices rise too high, this will 
incur mary complaints from the peasants. This year. the 
State's endeavor to raise prices for purchasing grains by a 
large means to compensate the peasants in a certain 
sense. The rise of peasants’ income cannot slacken our 
management over the prices of production means. It is 
imperative to adopt measures which are realistic as well 
as effective, resolutely prevent the prices of the produc- 
tion means to rise again, and prevent the prices from 

rebounding. 


3. We Should in a Comprehensive Manner the 
Agriculture and the Economy. 

For the development of Heilongjiang’s agriculture and 
rural economy in 1995, we should take increasing the 
income of peasants as the main line of rural work; take a 
further step to adjust the structure; achieve success in the 
first exploration, second exploration, and the in-depih 
exploration of agriculture, cultivate the new economic 
growth point; accelerate the process of industrialization; 
and rejuvenate the rural economy in a comprehensive 
manner. In 1995, the added value of agriculture is 
scheduled to have a 5.2-percent growth, and the overall 
output of grains, soybeans, and tubers should be stabi- 
lized at more than 25 billion kg. 


The agriculture with high yield, fine quality, and high 
efficiency should be developed with great efforts. 
Heilongjiang is a big commercial grain province, and it is 
also the state's biggest strategic reserve base for grains. 
For some time, the production of grains will still be the 
main resources of the peasants’ income. Therefore. we 
should pay firm attention to the production of grains, 
and take the road of “mainly focusing our efforts on 
increasing the per unit area yield, stabilizing the overall 
Output, upgrading the quality, and promoting effi- 
ciency.” We should increase the grains production of per 
unit area by a relatively large margin by giving priority to 
unearthing the factors that contribute to the increase of 
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the production of the low-yield fields and crops. At the 
same time, taking into consideration the demands of the 
market, we should devote great efforts to adjusting the 
variety structure of the agricultural | concen- 
trate on developing the wheat, beans, and rice with fine 
quality, and vacate more cultivated lands to develop the 
cash crops with high efficiency, we should especially 
develop the grains that cause no environmental pollu- 
tion, and increase the efficiency of the planting industry. 
It is imperative to especially organize and guide the 
patie peny Ay doy me he ps tgs AY 
ensure the processing industry's demands on resources. 
We should bring full scope to Hetlongjiang’s abundant 
potential of forage and forage grass, insist on the inte- 
gration of agriculture wv th animal husbandry, and make 
animal husbandry the re.) backbone industry of the rural 
economy. When we increase the number of pigs and 
poultry in a stable manner, we should give priority to 
increasing the number of milk cows and meat cows. We 
should make the output value of the animal husbandry 
account for more than 25 percent of the agricultural 
output value next year, and strive to turn Heilongjiang 
from being a large agricultural province into a big animal 
husbandry province. To develop the agriculture with 
high yield, fine quality, and high efficiency, we should 
keep in mind all the resources of our land; combine the 
explorations on resources, products, and markets; 
actively develop forestry and fruit indusiry, aquatic 
products industry, backyard economy, and other indus- 
tries in the rural areas; develop the range and quality of 
a oe to get 


It is imperative to accelerate the industrialization of the 


and marketing, of integrating trade, industry, agricul- 
ture, of integrating agriculture, science, and education, 
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developing specialized households, villages, and town- 
> > ae Se we should form the leading 
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4. We Should Deepen the Economic System Reform, form them into limited-liability companies. For those 10 
Which Emphasizes the Reform of State-Owned enterprises which produce special or which are 
Enterprises. mpnspelietis, we chads tnasieme Gam inte te stato 
Central authority has made clearly-defined arrange-  Wholly-owned compar.ies. For those shareholding enter- 
ments for the tasks of economic reform next year. We _Prises, we should acizeve success in the task of standard- 
should observe the principles of emancipating the mind, 'Zation in accordaice with the “company’s law.” We 
making overall advancement, breaking through in key Should also select some enterprises with high- quality 
points, and coordinating to support; lay emphasis on the managers to conduct the experiment of entrusted man- 
reform of the state-owned enterprises; push forward the  48ement, and achieve success in building the state- 
reform of social security and the building of a market owned enterprises to accumulate experiences. 

system; consolidate and perfect the measures to reform, Third, we should continue to accelerate the reform on 


on the system of macroeconomic control and regulation; 

and further accelerate the progress of building a socialist ae ae _ 
market economy system state-owned small enterprises in Heilongjiang will 
We should take building a modern enterprise system as 20COmplish more than 70 percent at the end of this year. 
the core to deepen the reform on the state-owned enter- , . 
prises. We should particularly achieve success in the  S¥ch asa partnership system in the form of stock sharing, 
following tasks next year: leasing, separating establishment, mergers, and 


their mghts to make decision bankruptcy. For those enterprises which are incurring 
is still the most important task fornow. —_ long-term loss, are unable to change the loss-incurring 
In the task of reforming the governmental situation, and unable to pay the debts at a level that can 
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market. We should rationalize the relationship between 
dhe peaperty sights, end eteengphen the management over reform of the enterprises. We should practice the 
the state-owned enterprises. After completing the inven-  WOrkers contract system as well as the cadre employment 
tory and check of stockpiles and capital of the state. | SYStem, and have the enterprises determine the level of 
owned enterprise, we should implement the system of Wages themselves on the premise that the increase rate of 
separating government functions from management of the wages is lower than that of economic growth and 
assets, and implement the system under which the pro- Productivity. Several enterprises should be chosen to 
vincial government, being entrusted by the state, autho-  ©*Periment with implementing an annual wage system 
rize the companies investing in the state-owned assets, for managers. State-owned enterprises should take more 


ao res, large enterprises, enterprise groups, 

and the Gunistmenta Goh ons Geaeiaad of Oe etal personnel with great efforts through various ways, 
trative function to conduct experiments on the function | ¢*€mpt enterprises from the responsibility of doing 
of the investment mainstay. social welfare, start diversified management, and take 


Second, we should advance the experiments of estab- 

lishing modern enterprises systems, and we should trans- Fifth, we should actively and gradually case the histor- 
form the company system. We should immediately put _—ical burden of enterprises. Judging from the present 
those 33 enterprises which have been designated for _ situation, solving this problem is difficult, but if we do 
experimentation into substantial implementation with not take some measures to help case the burden on 
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enterprises, it will be difficult to conduct in-depth reform 
of enterprises. Without getting nd of the burden, state- 
on an equal footing, and they cannot really be activated. 
Since the burden of state-owned enterpmses has accumu- 
contributing to its formation, for now, we can have the 
bankrupt enterprises pay debts by clearing assets. Enter- 
prises having difficulties may sell a portion of their assets 
to pay some debts and activate other assets. The debts 
between enterpnses can be turned into the ownership of 
financial allocation can be turned into loans, which then 
may be converted directly into state capital investment. 
Enterprises in cities can pay their debts with the charges 
collected from transferring the right to use land and with 
their land value tax. For the enterprises with unreason- 
able debts, we can, after ratification by the relevant 

offset the debts by the enterprises’ accumu- 
lation funds and capital funds and the bank's reserve 
funds for bad debts, and suspend the enterprises’ interest 
payment. We can implement these measures at selected 
points before we popularize them. 


Since reform and opening up, some fairly good types of 
enterprise reform have emerged in large numbers in 


We should speed up the cultivation of a markei system. 
We should give priority to the cultivation of the markets 


bank lending and the markets for note discount should 
be further developed and standardized. It is imperative 
to establish and perfect the provincial and regional 


cities of Heilongjiang next year, and we should strive for 
the state's support to lay the foundation for the estab- 
lishment and development of the cooperative banks. 
Second, we should take more initiative to cultivate and 
develop the labor market. It 1s imperative to accelerate 
the building of the intermediary service Organizations, 


and labor information network in the province, 
cities (prefectures), and enterprises in various forms, and 
enhance a full exploration and a reasonable ailocation of 
the labor forces. Third, 
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in a stable and orderly manner. We should strengthen the 
management over the markets in an effort to standardize 
them step-by-step. 


We should achieve success in all other reforms. '- 
lowing the central arrangemunt, we should accors; ai 


the task of reforming the provincial-level organizations 
next year, and, in the mean time. achieve success in the 
task of investigation, study, ind calculation for the 
reform on the governmental oryznizations at the prefec- 
tural and city levels. We should push forward the reform 
of the housing system, gradually implement the housing 
accumulation funds system in the administrative and 
owned houses in a stable manner, and raise the rent in 
large and medium cities. We should take Heilongjiang’s 
situation into account, link and implement the state's 
macroeconomic reform on finance and taxation, plan- 
ning, investment, banking, foreign exchange, and foreign 
trade, and improve the government's ability on macro- 


5. We Should Focus on Adjustment and Transformation 
Te Promote the Industry as a Whole. 


Heilongjiang’s industrial output value in 1995 (including 
the industries at and below village level) is scheduled to 
increase eight to nine percent more than that of last year. 
Though Heilongjiang’s industry has had a higher 
increase compared with recent years, we cannot expect it 
to step out of the difficult situation. First, to change our 
focus from the adaptability adjustments to the strategy 


prises, achieve success in the reorganization and adjust- 
ment of enterprises by way of building enterprise groups, 
cooperation and joint management, 
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term as well as scale of development for the 
ten large bases and the five large backbone industries in 
accordance with the demands of the markets and our 
economic and technological ; we should find 
out how we can implement ; and 
reorganization with the focus on building the ten large 
base and the five large backbone industnes, we should 
decide on what relevant industries we should promote 
when we develop the leading industnes, and we should 
spot the difficult points in advancing the economy, 
technology, capital of the ten large bases and the five 
large backbone industries and the ways to organize to 
resolve these difficulties. We should strive to complete 
this task in the first half of next year with a plan which is 


to pay attention to the assessment to these proyects. 

projects with high efficiency, ready markets, and regular 
income, should be started as soon as possible, and the 
time limut for these projects should also be shortzned and 
they should be put into operation to achieve efficiency. 
We should the success of every endeavor to 
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the production of the unsalable goods ~hile making 
efforts to promote their marketing. It is imperative to do 
a good job in arranging the lives of the bankrupt enter- 
prises’ staff members and workers, and resolve the 
problems of the staff members and workers in enter- 
prises experiencing difficulties. Since there are quite a 
large number of unsafe factors in Heilongjiang’s eco- 
nomic life, especially the hidden dangers of forestry and 
coal and oil mines, we should take effective measures to 
ensure production safety in a down-to-earth manner. 

6. We Should Accelerate the Opening of the “Second 
Battlefield” of Economic Development. 

The year of 1995 is the first year we carry out the 
provincial party committee’s resolution regarding 
opening the “second battlefield” of economic develop- 
ment. Implementing this strategy for economic develop- 
ment is of great importance to avhieving the target of 
increasing GNP by 300 percent and reaching a moder- 
ately prosperous life. It is imperative for us to carefully 
organize and pay firm attention to implementation in an 
effort to ensure great results. 


Township enterprises should maintain the current pow- 
erful momentum of development and advance continu- 
ously, speedily, and with high efficiency. In 1995, we 
should ensure that Heilongjiang’s total output value of 
township enterprises reaches 80 billion yuan while 
aiming to exceed 100 billion yuan, and the profits and 
taxes should increase 30 percent over that of 1994. To 
realize this goal, we should work hard on the integration 
of the endeavors to increase the quantity and promote 
the quality of township enterprises. We should continue 
to carry out the guiding thought of “following the guid- 
ance of the market, operating with multiple systems, and 
developing in a comprehensive manner’’, and conscien- 
tiously promote the primary, secondary, and tertiary 
industries; develop at the same time the township, vil- 
lage, household, and joint household enterprises; pay 
attention to both the large-scale, high-level, and foreign- 
funded projects and projects that provide quicker yields 
with a shorter construction period and less investment; 
improve both the export-oriented enterprises and the 
enterprises for the domestic market, open up more space 
for township enterprise development, and form a good 
situation in which the diversified directions, levels, 
trades, and mechanisms compete in development. 
Grasping the opportunities present in the attempts by 
township enterprises in south China to cooperate with 
west China, we should take the initiative to invite them 
to come to the north, so we can continue to strengthen 
Heilongjiang’s township enterprises’ real development 
strength by way of joint exploration and management. In 
the meantime, we should enhance those township enter- 
prises with certain foundation and accumulated wealth 
to enlarge their scale, improve their quality, and promote 
their ability to compete in the market. We should make 
great efforts to advocate the partner system in the form 
of stocksharing, regardless of whether they are old or new 
enterprises, and those enterprises with necessary condi- 
tions will be able to develop enterprise groups. We 
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should concentrate our efforts on the construction of 
Heilongjiang’s 100 provincial-level small township 
industrial development zones, which were ratified and 
planned, and achieve substantial results as soon as 
possible. There should be at least two thirds of the small 
zones basically achieve the progress and requirements 
planned for 1995. It is imperative to guide and orgarize 
the cooperation and joint management of township 
enterprises with the state-owned large enterprises, and 
make them complement each other with each’s 
strengths. We should especially participate in 
Heilongjiang’s reorganization of its industrial structure 
and its transformation of industries. We should provide 
convenient conditions in every respect for those town- 
ship enterprises which come to the cities to do their 
business. All localities and departments should unreserv- 
edly implement a series of policies and measures which 
were issued by the province, to assist the township 
enterprises to develop, and we should especially achieve 
success in the implementation of the provincial govern- 
ment’s document No. 88 which is to accelerate the 
development of the township enterprises. We should 
take a further step to do a good job in the task assigned 
and the task to assist the township enterprises. We 
should ensure a 15-percent increase of the circulation 
funds to assist the township enterprises, which is 
arranged within the budget of the provincial finance. 
Money earmarked to the technological transformation of 
the township enterprises should increase 100 million 
yuan in 1995. We should strive the net loans of all the 
banks to township enterprises achieve 1.5 billion yuan. 


The individual economy, the private economy, the non- 
governmental scientific and technological enterprises, 
and the neighborhood economy should accelerate their 
development. The primary issue in accelerating develop- 
ment is to have a relaxed environment. Especially the 
management departments of industry and commerce, 
finance, taxation, public security, and hearth care should 
proceed from the real situation of Heilongjiang; reso- 
lutely carry out the principles of “lifting control prior to 
guidance, and giving prior to taking,” and “giving less 
intervention while providing more support” in dealing 
with the specific links, such as persons engaged in the 
trade, scope of business, registered funds, procedures for 
examine and approval, ‘ormalities, and taxes and fees; 
conscientiously carry out the relevant policies and mea- 
sures issued by the province; and create a good environ- 
ment for these nonstate-owned economies to compete 
with the enterprises of other ownerships on equal terms. 


Individual and private economies should be developed 
in such a way that, within the scope of the state’s 
permission, they play important roles in the various 
production field and occupy a larger portion than state- 
owned or collective companies in some trades. Staff 
members und workers in enterprises stopping work or 
production, the surplus personnel in the state-owned 
enterprises, and diverted personnel in the organizations 
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and institutions should be mobilized to engage them- 
selves in the individual economy, start private enter- 
prises, and take the initiative to enter the market to make 
a living and to develop. We should encourage urban staff 
members and workers to go to rural areas to contract the 
use of the barren hills, wastelands, waste grasslands, 
waste beaches, and waste water areas, and to diversify 
management. The rural areas should take developing the 
individual and private economies as an important aspect 
in the task of developing township enterprises, and 
enhance the situation in which the urban and rural areas’ 
individual and private enterprises, neighborhood enter- 
prises, and the township enterprises integrate to develop 
and achieve common prosp::rity. It is imperative to bring 
into full play the exemplary role of the prosperous 
households and promot: the individual and private 
economies to extend from the circulation field to the 
production field. We should attach importance to and 
strengthen management over the individual and private 
economies, promptly and properly handle as well as 
resolve the unlawful behaviors and evil phenomena 
emerging in the process of doing business, improve the 
awareness of the owners of the individual and private 
economies to work honestly and to run business 
according to law as well as to improve the quality of 
every aspect, and help the individual and private econ- 
omies forge ahead in a healthy manner. The policies 
concerning this aspect are all very clearly defined in the 
nongovernmental scientific and technological enter- 
prises as well as neighborhood economies, the important 
thing is to achieve success in the implementation. In 
1995, Heilongjiang’s nongovernmental scientific and 
technological enterprises and the neighborhood enter- 
prises should all achieve a fairly large breakthrough ir 
the aspects of expanding the numbers ad increasing the 
output value. 


We should accelerate the development of the tertiary 
industry. It is imperative to continue to strengthen 
construction on transportation, and post and telecom- 
munication services; and, with the emphasis on 
smoothing the especially crowded sections of roads and 
connecting the end-breaking sections of roads, strive to 
alleviate the strain on the main roads’ transporting 
ability as well as the strain on transportation of the main 
goods and materials through two or three years of hard 
work. We should achieve success in the construction of 
the opt’ai isber cable telecommunication projects, and 
make great efforts to improving the postal and telecom- 
rsunications services. We should, focusing on the con- 
struction of the market system, develop all kinds of 
socialized services and intermediate organizations at all 
levels, and strengthen construction on the trade markets, 
warehouses for trade, and storage facilities. .t is imper- 
ative to advance with more initiative the information 
service business, explore and use fully information 
resources, and develop extensively the comprehensive 
service on urban and rural information. Next year, new 
headway should be made in the building of a multi- 
layered and multi- discipline consulting and service 
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system as well as an open, multi- functional information 
system. Tourism industry should be developed with 
great efforts in accordance with the principles of giving 
priority to key points, doing the supporting construction, 
and equal importance should be paid to exploration and 
protection. The tertiary industry should increase 11 
percent in 1995. 


7. We Should Open Up Wider to the Outside World. 


This year, the local and border trade of Heilongjiang was 
greatly influenced by the adjustment in the policies of 
China and Russia. Although spot transaction grew with a 
fairly large margin, barter trade, which accounts for 
more than two thirds of the volume of trade, declined by 
a large margin. Therefore, the total of exports and 
imports basically saw no increase. No conspicuous 
changes are expected in the big arena of border and local 
trade, so we will still face a lot of difficulties next year. 
Considering this situation, Heilongjiang’s total import 
and export amount is targeted to reach 3.2 billion US 
dollars in 1995, four percent more than that of last year, 
and, of this, exports should amount to 1.9 billion US 
dollars, increasing 9.5 percent. 


It is imperative to expand spot transaction with more 
initiative, and upgrade in a down-to-earth manner, the 
level and quality of border and local trade. To expand 
spot transactions, we should make breakthroughs in two 
aspects: First, we should break the existing market 
pattern in an effort to expand the scope, and make 
economic contacts throughout the world. We should 
encourage and support all kinds of enterprises to estab- 
lish marketing organizations abroad, participate in the 
transnational management, develop the practice of the 
agency on a commission basis, and open more channels 
for conducting foreign trade. Second, we should change 
the existing export product mix, expand the batch, 
improve the quality, and strive for more market shares. 
Next year, when the state reduces the export of grains, we 
should make more efforts to ensure export amounts of 
staple farm and sideline products, and we should not 
abandon on the market, what we have won. The export 
of mechanical and electronic products, especially prod- 
ucts that involve both mechanical and electronic indus- 
tries, should be increased by a large margin. We should 
actively advance the export of the light and textile 
products by grasping the opportunity presented by the 
transfer of labor-intensive industries to the periphery by 
the developed countries and China's coastal areas. ws 
should make great efforts to exploring the famous, excel- 
lent, special, and new products’ compatibility with the 
characteristics of Heilongjiang, such as pollution-free 
foodstuff, and work hard to increase the variety of 
exports. 


At the same time, we should continue to increase the 
contracts for construction projects abroad, the export of 
labor, and tourism industry, and increase the proportion 
of the foreign exchange earned from sources other than 
trade. We should achieve success in combining trade 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


80 REGIONAL AFFAIRS 


. 


with industry and with technology. Those companies 
authorized to engage in exports should achieve industri- 
alization, merge into groups, and implement transna- 
tional management. Border trade is an advantage of ours 
in the opening endeavor, and the confidence in strategic 
escalation of the opening of border areas should not be 
shaken. Judging from the development situation, we 
should still take barter trade as the primary trade while 
endeavoring, at this stage, to make gradual transitions to 
spot transactions and actively expand economic and 
technological cooperation. Currently, we should work 
hard to find and study ways and measures to resolve the 
difficulties of border trade, and strive to pickup the total 
amount of border trade next year. 


Taking into consideration the urgent needs of 
Heilongjiang’s economic development, we should take 
drawing in capital as the key point of the task of opening 
up wider to the outside world. This year, we organized 
activities to cooperate with the south, such as “five 
groups visiting '2 provinces and cities” and “‘a hundred 
enterprises looking for cooperation partners in Shang- 
hai,” and we also organized the activities of going to 
countries and areas such as Hong Kong, ROK, Southeast 
Asia to draw in capital with fairly conspicuous results. 
We should achieve success in implementing the projects 
concerning cooperation with the south or investment 
drawn in from outside the border, for which contracts 
have been signed. and, in particular, should raise the 
investment input rate. We should continue to carry out 
the practice of drawing in capital in a planned way and 
with good preparation. The task of drawing in capital 
should be combined with the adjustment on 
Heilongjiang’s product mix and the industrial structure 
with the emphasis on using the capital, technology, and 
market from home and abroad to achieve success in the 
transformation of the state-owned large and medium 
enterprises. We should accelerate the comprehensive 
exploration of Songnen Plain and Songjiang Plain and 
the sale of the right to use barren hills, waste lands, waste 
grasslands, waste beaches, and waste water areas. We 
should promote the extension of the resource- oriented 
industry and start a number of fine-processing projects. 
It is imperative to continue to speed up the construction 
of the exploration zones at the state and province levels. 
When we perfect the tangible environment for opening 
up to the outside world, we should also attach impor- 
tance to the construction of the intangible environment. 
We should take further steps to stipulate policies for 
attracting in capital. Creating a relaxed external environ- 
ment for the three types of foreign-funded enterprises, 
simplifying the examination procedures for the applica- 
tion for establishing enterprises, strengthening the ser- 
vice to the three types of foreign-funded enterprises, and 
investigating and handling all kinds of extortion is 
imperative. We should use the loans from abroad in an 
active and proper manner, and take into consideration 
our ability to pay it back. Heilongjiang has a lot of debts 
to pay back next year, so all localities and departments 
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should prepare themselves fully with ideology and plan 
in a timely manner. We should pay those debts back no 
matter what. 


We should accelerate the construction on the “thorough- 
fare’ in the international trade, and promote 
Heilongjiang’s position in the entire state’s situation of 
opening up. Focusing on opening the land, land-sea, 
river-sea, and airway coordinated transportation. we 
should make Heilongjiang or other provinces by way of 
Heilongjiang enter the world market, and bring into full 
play our function of being the Asia-Europe thoroughfare 
as well as the linking point. Next year, we should 
basically accomplish the construction on the Harbin- 
Suifenhe highway, and strive to provide the passage for 
land transportation between Harbin and Haishenwei of 
goods between China and Russia. We should start the 
construction on the Harbin-Tongjiang highway, concen- 
trate our efforts on dredging the channel of Songhua 
Jiang, and improve the ability of river-sea coordinated 
transportation. The accomplishment of the task of trans- 
forming and expanding Harbin Airport should te guar- 
anteed. 


We should take a further step to achieve success in 
holding the Harbin trade fair, revise its organizational 
pattern, and have the large authorized enterprises engage 
in foreign trade with real strength to directly participate 
in the Harbin trade fair. We should take a further step to 
broaden channels by inviting customers from Europe, 
USA, Japan, ROK, and Southeast Asia. We should 
especially increase the momentum of cooperating with 
the south, and make cooperating with the south a major 
part of the Harbin trade fair in an effort to attract 
enterprises from the prosperous provinces of the south. 
We should attach importance to expand from trade to 
projects which involve economic and technological 
cooperation. We should speed up preparation for the 
Asian Winter Games, accelerate the construction of 
stadiums and gymnasiums, and achicve success in all 
preparations for all kinds of contests. By successfully 
holding the Harbin trade fair and the Asian Winter 
Games, we can continue to increase Heilongjiang’s influ- 
ence in the world, and make Heilongjiang better known. 


8. We Should Optimize Investment Structure and 
Guarantee the Success of Key Construction Work. 


Maintaining a prope: increase on the fixed assets invest- 
ment is not only a significant condition for the endeavor 
to accelerate the continuous growth of Heilongjiang’s 
economy aiid to strengthen the reserve strength for the 
econom.¢ development, but it is also indispen:able for 
reaching the goal of increasing GNP by 300 percent and 
attaining a moderately prosperous life. The 1995 fixed 
assets investment throughout the whole province has 
been set at around 48 billion yuan initially, 20 percent 
more than that of 1994. 


As the contradictions in the supply and need of capital 
will not be remarkably eased next year, we should take a 
further step to optimize the investment structure. and 
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pool the capital to ensure key construction. 
Heilongjiang’s 3! on-going large and medium infrustruc- 
tural facilities construction in 1995, which are included 
in the state’s plan, are Harbin-Suifenhe highway, Har- 
bin-Tongjiang highway, Liankhwa Hydropower Station, 
the second phase construction of Harbin No. 3 Power 
Plant, the transmission project of Harbin No. 3 Powrr 
Plant, Hegang Power Plant, Mudanjiang No.2 Power 
Piant, Xinhwa Power Plant, Jiamusi Heat and Power 
Plant, Haolianghe Cement Plant, Daqing’s 60,000-tonne 
styrenes project, Harbin phenol-acetone project, Yanjia- 
gang Airport in Harbin, Harbin-Yilan gas supply project, 
and Xiquanyan Reservoir. Most of these projects are to 
be accomplished and put into operation next year or in 
the year following next year, and we should pay firm 
attention to the speed of construction in an effort to 
achieve production and efficiency in the time scheduled. 
In the mean time, we should pay firm attention to 
fundraising and start construction as soon as possible for 
constructing or expanding the Daqing 70,000-tonne 
polypropylene project, Qitaihe Power Plant, 
Heilongjiang Chemical Industrial Plant’s 150,000-tonne 
synthetic ammonia project, Hwalin Rubber Plant's 
500,000 set radial tires project, the four large projects 
which are ratified by the state. It is also imperative to 
continue to do a good job in the early stage preparation 
work for the foreign-funded projects which were ratified 
by the state but have yet to be started. We should select 
a number of industrial and infrustructural facilities 
projects to apply for the preferential loans from abroad, 
and strive to accomplish more. 


We should optimize the investment structure and attach 
importance to investment returns. Henceforth, the fixed 
assets investment should be linked with Heilongjiang’s 
adjustments on product mix and industrial structure. 
Emphasis should be placed on basic industries and 
resource fine processing industries such as agriculture, 
resources, and communication. Efforts should be made 
in technological transformation and the expansion of the 
production ability of the ten large bases and the five 
backbone industries. We should deal with all kinds of 
economic sectors without discrimination. In this issue, 
we should emphasize that, no matter who owns the 
projects or no matter what kind of ownership the 
projects implement, projects which do not conform to 
the direction of adjusting the product mix and industrial 
structure, overlap with the other projects, have no guar- 
anteed fund resources or bright market prospects, yield 
low investment returns, and continue to use the old 
mechanism, should all be put under strict control and 
should not be ratified. We should also inspect those 
projects which have started to work in accordance with 
the requirements described above, and stop those which 
should be stopped, and transfer the capital to ensure the 
success of key projects which require little input but are 
highly efficient and yield quick results. 


We should transfer the investment mechanism. Hence- 
forth, we should apply new mechanisms to both ongoing 
projects and newly started ones, and both large and 
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medium projects and small ones. Beginning with raising 
funds, the newly started projects should establish diverse 
investment structure and diverse property rights rela- 
tions, and implement the responsibility system of the 
legal person and the system of inviting and submitting 
tenders. The legal person should be responsible for the 
whole process of designing projects, assessing, raising 
funds, construction, management, and paying back the 
loans. For projects which have been started, we should 
also conduct teform in accordance with this principle. 
Governmental departments should strengthen the con- 
trol and regulation and service to the fixed assets invest- 
ment, and they should not take over the policymaking, 
fundraising, construction, and loan repayment of the 
competitive projects. We should screen all the projects of 
which the debts are repaied by the government, and 
transform their mechanism to the responsibility system 
of the investing legal person. 


9. We Should Do a Good Job in Finance and Banking. 


To realize an eight-to-nine-percent growth rate in the 
economy next year, it is very important to increase the 
momentum of investment input on the basis of contin- 
uously adjusting economic structure. The financial and 
banking departments at all levels should firmly focus on 
the this requirement to develop their work. 


In doing financial work, we should firstly further deepen 
and perfect the tax distribution system, conscientiously 
resolve the problems we encounter and some unstand- 
ardized practices in the process of implementation this 
year, and ensure that the new financial and tax system 
operates entirely in accordance with the requirements. 
As everybody knows, the financial situation of 
Heilongjiang is always fairly strained, so that it can only 
maintain a basic life for the province. However. we 
should still attach importance to the core of economic 
construction in spite of this. We should change and 
optimize how we use funds, and, except in some special 
situations, the funds should not be used directly for 
investing in or guaranteeing production projects. We 
should make full use of the policies on circulating funds 
and interest discount to support the trades and industries 
that should be given priority to develop. We should 
continue to adhere to the principle of ensuring key 
projects while reducing the ordinary ones. With the 
exception of ensuring construction of infrastructural 
facilities and giving priority to the input on agriculture, 
science and technology, and education, we should try to 
locate some funds which can be used to support the 
development of nonstate-owned economies, the opening 
of the second battlefield of economic development, and 
the cultivation of new economic growth points. The 
provincial-level financial circulating funds township 
enterprises and the nongovernmental scientific and tech- 
nological enterprises total more than 24 million yuan, 
and this effectively enhances the development of the 
nonstate-owned economies. The amount of money used 
in this field will further increase next year. 
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city, when arranging next year’s financial budget, should 
establish circulation funds for the development of the 
nonstate-owned economies and the tertiary industry in 
fectures and cities which have not established circulation 
fund should pay firm attention to establishing them as 
soon as possible, and those which have established 
should increase the amount. We should continue to keep 
a tight budget, in particular, we should reduce much of 
the consumption by the social groups. At the beginning 
of next year, we should plan a retrenched budget for the 
administrative expenditure with a combination with the 
organizational reform, and we should put an end to all 
kinds of irrational expenditure. We should administer 
the taxes according to law, take a further step to 
strengthen the task of collecting and managing the tax 
revenue, and stop in a resolute manner any loss of every 
kind of tax resources. In particular, we should resolve the 
problems of the enterprises being in arrears of taxes, and 
ensure that alli financial revenue is placed promptly in 
the treasury. Heilongjiang’s financial revenue is expected 
to increase 8.5 percent. 


This year’s total in loans of banking departments 
increased almost 20 billion yuan since the beginning of 
this year, and this has contributed greatly to 
Heilongjiang’s economic growth. In the central eco- 
nomic work meeting, the state decided to continue to 
implement a tight currency credit policy. This will bring 
great difficulty for Heilongjiang since Heilongjiang is a 
province where loans are much larger than deposits, and 
its situation regarding tied up capital is serious. The 
banking department should firmly focus on the ideas of 
economic development and the key strategic points 
which were set forth by the provincial party committee, 
overcame all kinds of difficulties incurred in the process 
of transforming from an old mechanism to a new one, 
and set forth new ideas and new measures to solve the 
contradiction in the supply and demand of funds. Gen- 
erally speaking, we should still raise funds through 
various channels, do our best to do the work of clearing 
up back taxes, take further steps to enliven capital goods, 
optimize the increased number of capital goods, accel- 
erate the funds circulation rate, and bring into full play 
the limited amount of funds. Currently, the capital tied 
up amounts to more than 40 billion yuan, and we should 
strive to enliven more than five percent next year. We 
should try to control the problem of the diversion of 
funds and the opening of excessive accounts, and 
decrease the irrational circulation of funds. It is imper- 
ative to adjust the loan structure and optimize the use of 
capital. From next year, all banking organizations should 
take a certain amount of loans in addition to the original 
loans to support the development of the economies, 
township enterprises, and the tertiary industry. We 
should strengthen the distribution of funds, further bring 
into full play the function of banking units such as 
specialized banks, securities companies, and credit coop- 
eratives, and strive to establish urban cooperation banks. 
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We should continue to achieve success in striving for 
work from the higher authority, expand the credit scale, 
and censure that funds, especially funds for key projects, 
are promptly put into place. 


10. We Should Work Hard To Increase the Quality and 
Efficiency of Economic Development. 


To realize the target of increasing GNP by 300 percent 
and reaching a moderately prosperous life, we should not 
only accelerate the speed of economic development. but 
we should also promote its quality and efficiency. Only 
the speed that emphasizes quality and efficiency is speed 
that is qualified with real strength. It is imperative for 
party committees and governments at all levels, admin- 
istrative departments at all levels, and all enterprises to 
pay attention to overcoming the ideas and working 
habits which attach importance to quantity instead of 
quality and to speed rather than efficiency, conscien- 
tiously give priority to improving the quality and effi- 
ciency of economic development, and take the progress 
in this respect as the major criterion in assessing and 
evaluating all localities, all department, and all enter- 
prises’ performances on economic development as well 
as management. 


and - Ate of economic development. The third 
plenary session of the seventh provincial party com- 
mittee further decided on the idea for the economic 
development. We should follow this new idea to further 
accelerate the endeavor to increasing GNP by 300 per- 
cent and reaching a moderately prosperous life, and 
make a great headway in improving quantity, speed, 
quality, and efficiency. In developing economy, we 
should always insist on actively opening the “second 
battlefield” while never slacking the effort to devclop 
and strengthen agriculture and the state-owned 
economy, go all out to develop the nonstate-owned 
economy, and work hard to cultivate the new economic 
growth point. When we continue to achieve success in 
the key construction project, we should also turn our 
attention to reform, reorganization, and transformation 
of the existing enterprises as well as the upgrading and 
updating of products, and we should especially atiach 
importance to developing those projects and products 
with little output, high yield, a short construction period, 
and fast accumulation. We should insist on taking the 
road of emphasizing the practice of expanding produc- 
tion through upgrading technology and improving man- 
agement. When we achieve success in the resources’ 
in-depth exploration, fine processing, comprehensive 
use, increasing value on a snowballing basis, we should 
also make great efforts to advance the nonresource- 
oriented industry and the diversified ownership. Espe- 
cially the resource- oriented cities should pay attention 
to resolving this question and gradually constructing an 
economic situation with comprehensive management 
and diversified development. It is imperative to adapt 
ourselves to the rules of socialized mass production, 
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reasonably Ey the ae oy of production forces, 
develop and strengthen the enterprise groups, and 
reduce the repeat construction on the processing 
industry and the infrustructural facilities. To sum up, we 
should attach importance to the efficiency brought about 
by the endeavors to optimize structure, to conduct 
large-scale management, and to advance science and 
technology. 


Only by correctly deciding on our ideas, policies, and 
future course in these respects can we really increase the 
quality and quantity of economic development in terms 
of the macroeconomy. 


In terms of the microeconomy, the quality and efficiency 
of economic development is mostly determined by the 
management level of every enterprise. Currently, in 
many enterprises in Heilongjiang, the quality of products 
is bad, material consumption is high, capital circulation 
is slow, mutual arrears are many, loss and waste is large, 
and almost half of all enterprises are incurring losses. 
The quality and efficiency of economic development 
cannot be improved without the upgrading of the enter- 
prises’ quality and efficiency. When we establish a 
modern enterprise system and achieve success in the 
enterprises’ mechanism transformation, we should also 
make efforts to achieve success in enterprise manage- 
ment and conscientiously do a good job in all the basic 
tasks. We should strengthen the finance, cost, quality, 
and labor management in a down-to-earth manner to 
form a new management order. We should continue to 
achieve success in the task of reducing deficits and 
increasing profits in enterprises, conduct systematic rec- 
tification towards enterprises that are incurring losses, 
resolve problems that exist in management, resolutely 
reduce the number of enterprises incurring losses and the 
amount of money lost. The amount of money lost by the 
enterprises should be decreased by 10 percent next year. 
Our failure to produce products that enjoy brisk sales in 
the market is a critical issue influencing the quality and 
efficiency of our enterprises, and as the market restric- 
tion increases, the question becomes more conspicuous. 
We should continue to implement the strategy of famous 
trademarks, make great efforts to explore famous trade- 
mark products that are of high quality, new in variety, 
and high adaptibility to the market. Based on this, we 
can promote the upgrading of the quality while reducing 
material consumption to improve their marketability, to 
free them from market pressure, and to increase eco- 
nomic efficiency. We should promote practicing thrift 
comprehensively on a strategic level of developing the 
national economy, make rational use of and economize 
all kinds of resources, minimize or stop the waste phe- 
nomena and unlawful behaviors. It is imperative to 
launch on a grand scale the activities of increasing 
production while practicing economy and increasing 
income while reducing expenditure. All localities and all 
departments should all make clearly-defined plans, and 
strictly implement inspection with a higher level of target 
and demand. 
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Regardless of whether it is macroeconomy or microecon- 
omy, the quality and efficiency of economic develop- 
ment is fundamentally determined by the improvement 
of science and technology. We should continue to imple- 
ment the guideline of depending on science and tech- 
nology to develop the economy and to make science and 
technology serve economic construction; further achieve 
success in the implementation of the strategy of rejuve- 
nating the province by science and education from the 
perspective of organizing a systems engineering project; 
and actually transfer the focus of economic development 
to promoting science and technology as well as the 
quality of the laborers. It is imperative to promote 
science and technology in a large scale, accelerate the 
transformation of the scientific and technological fruits, 
and popularize the advanced and suitable technology. 
We should make great efforts to developing new and 
high-tech industry, achieve success in the construction of 
the two state-level new and high-tech industry develop- 
ment zones of Harbin and Daging, do a good job in 
running Qigihar’s and the institutions of higher educa- 
tion’s new and high-tech parks, and establish new and 
high-tech workshops in more large and medium enter- 
prises. We should accelerate the progress of the new and 
high technology's industrialization through the promo- 
tion and radiation of the zones, parks, and workshops. 
We should continue to cultivate and perfect the market 
for science and technology, and realize the commercial- 
ization of the scientific and technological fruits. We 
should take further steps to using scientific and techno- 
logical personnel in a flexible manner, and make more of 
them enter the major battlefield of economic develop- 
ment. 


All localities and all departments should work hard to 
create a good social environment for economic develop- 
ment. The most important at this moment is to further 
emancipate the mind, unify the thoughts of the whole 
province to focus on the ideas of economic development 
which was decided on by the provincial government, 
work hard to make our own tasks conform to and 
provide service to the general task. We should insist on 
taking enhancing economic development and improving 
people's lives as the starting point as well as the end- 
result when we stipulate policies and handle probiems. 
Governments at all levels and relevant departments 
should transform their functions in a down-to-earth 
manner, use the new ideas and new measures of the 
socialist market economy to organize the economic 
work, and strengthen the awareness of service. It is 
imperative for us not to delay the implementation of the 
policies and measures stipulated by the provincial party 
committee and the provincial government just because 
reform and development contradicts with the interests of 
the department. We should make up our mind to get nd 
of obstacles with unremitting efforts. With the perfection 
of rules and regulations, the construction of the system, 
and the responsibility system for fulfilling the tasks. we 
should ensure an unimpeded implementation of the 
government decree. It is imperative for us to carry out 
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what is stipulated and to stop what is forbidden. All 
localities and all departments, especially the units 
directly under the province, should focus on the key 
difficult points of the general working task and economic 
development, coordinate our actions and cooperate 
closely to form a joint force to promote the economic 
development. 


Comrades, now the overall thoughts are set, and the 
targets as well as tasks are clearly defined. The key is to 
strengthen the leadership and pay firm attention to the 
implementation. Party committees and governments at 
all levels, the relevant departments, and all the quarters 
should unify our thoughts and tasks to focus on the spirit 
of the central economic work meeting and the target of 
increasing GNP by 300 percent and reaching a moder- 
ately prosperous life, which was set forth by the provin- 
cial government. We should work hard to do a better job 
for next year’s economic work by further emancipating 
our mind, uplifting spirits, uniting as one, exploring to 
forge ahead, seeking truth and doing substantial work, 
speaking less while doing more, overcoming difficulties, 
and quietly immersing ourselves in hard work. 


Northwest Region 
Media Cover Gansu Governor's Recent Activities 


Inspects Enterprises 
HK2802142595 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 17 Feb 95 


[FBIS Translated Text] While inspecting Jinchang, Gov- 
ernor Zhang Wule pointed out the need for all levels of 
governments to further improve economic results, cor- 
rectly handle the relation between quantity and quality, 
pay attention to technical transformation, exercise good 
management over the work of tapping potential, and 
prevent the pursuit of development at any cost. 


From 12 to 16 February, Governor Zhang Wule led 
comrades of the provincial economic and trade commis- 
sion and the provincial industrial and commercial bank 
in going to Jinchang City, where they inspected some 
enterprises including the Jinchuan Nonferrous Metal 
Company. While holding a discussion with some enter- 
prise leaders, Zhang Wule said: To run an enterprise 
well, these three points must be fulfilled: First, a good 
leadership group. second, a good mechanism, and third, 
good products. Deviation from these three points will 
cause detours. 


Zhang Wule said: Large and medium-sized state enter- 
prises, including the Jinchuan company, have played a 
positive role in developing the province's economy and 
local industries. The provincial party committee and 
government will, as always, support and assist them in 
overcoming their difficulties so that they will bring their 
leading role into better play. 
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While holding a talk with leaders of Jinchang City and 
Yongchang County, Zhang Wule expressed his deep 
concern about this year’s spring farming, local industrial 
development, revenue, commodity prices, and social 
order, saying: Gansu’s natural conditions are very poor, 
but our cadres and masses are united as one and employ 
the spirit of hard struggle. In particular, development 
and changes in the Hexi region through reform and 
opening up have set a good example for others to follow 
in doing rural work. 


On this year’s spring farming, Zhang Wule stressed: The 
Hexi region is a grain producing base of the provice. All 
levels of governments must correctly handle these three 
relations: First, the the ratio between grain and indus- 
trial crops; second, making great efforts to increase the 
peasants’ income; third, guiding townships and villages 
in selecting suitable ways toward moderate prosperity. 


Governor Zhang Wule emphatically pointed out: While 
making efforts to increase production and the people's 
income, we must oppose exaggeration, oppose the habit 
of making false reports, and oppose conservative ideas; 
we must cultivate the habit of being frugal and learn to 
raise money and exercise good management over money 
matte7s so that we can use our limited funds in the most 
useful field. 


Views Structural Reform 


HK0203060295 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 24 Feb 95 


{[FBIS Translated Excerpt] At the provincial structural 
reform and personnel work meeting, which was held 
yesterday morning [24 February}, Governor Zhang Wule 
stressed: Leaders at all levels must keep the overall 
situation in mind, proceed in everything from the overall 
situation of reform and the people's interests, weigh the 
advantages and disadvantages, and personally do the 
work of carrying out structural reform and functional 
transformation, harmonizing relationships, streamlining 
the administrative structure, and reducing staff. 


Yan Haiwang, secretary of the provincial party com- 
mittee, Ma Yuhai, vice chairman of the standing com- 
mittee of the provincial people's congress, and Li Zhong, 
vice chairman of the provincial Chinese People's Polit- 
ical Consultative Conference commitiece, attended the 
meeting. Zhong Zhaolong, standing committee member 
and secretary general of the provincial party committee, 
presided over the meeting. Lu Hao, standing committee 
member and director of the propaganda department of 
the provincial party committee, read out the Gansu 
Province plan for party and government structural 
reform, which has been approved by the party Central 
Committee and the State Council. Governor Zhang 
Wule delivered an important speech. 


He said: With the continuous deepening of the political 
and economic structural reforms, and particularly with 
the development of the socialist market economy. the 
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province's existing administrative structure, functional 
setup, and manning quotas are riddled with malprac- 
tices, such as administrative bloating, an excessive 
number of administrative levels and working personnel, 
financial overburdening, confusion between the func- 
tions of the government and those of the enterprise and 
between government and enterprise management, weak 
macroregulation and control, excessive intervention in 
microeconomic terms, and confusion in functions and 
relationships. This being the case, structural reform is 
pressing and imperative. 


When talking about the important tasks of our prov- 
ince’s structural reform, Zhang Wule said: We should 
effectively change the government functions in such 
areas as the relationship between the government and 
the enterprise and management substance, means, and 
forms, streamline the administrative structure, and 
reduce staff. In the light of our province’s actual condi- 
tions, the staff of party and government organizations 
will be reduced by 22 percent. Moreover, we should do a 
good job of carrying out various supporting reforms. 
[passage omitted] 


Qinghai Secretary Yin Kesheng Addresses Panel 
HK0203063295 Xining Qinghai People's Radio Network 
in Mandarin 2300 GMT 20 Feb 95 


[FBIS Translated Text] At a panel discussion of the 
Third Session of the Eighth Qinghai Provincial People’s 
Congress, Yin Kesheng, deputy to the provincial peo- 
ple’s congress [and secretary of the provincial party 
committee], pointed out: It is necessary to further 
deepen our understanding of Qinghai's conditions, and 
of the party's principles and line; to actively emancipate 
our minds; to forge ahead while breaking new ground; 
and to accelerate the pace of Qinghai’s economic devel- 
opment. 
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On the morning of 19 February, Yi Kesheng attended the 
panel discussion of the Xining delegation. He said: In the 
past few years, Qinghai has achieved good results in 
economic construction and in various undertakings. 
Practice has proven that as long as we conscientiously 
implement the party's principles and policies, and do our 
work in a practical and down-to-earth manner, we can 
forge ahead and achieve good results. At present, 
although Qinghai still has a long way to go in terms of 
economic growth rate compared with advanced regions 
in our country, it is facing many difficulties and prob- 
lems, such as fund shortage and backward technology, 
and it is rather difficult for the province to achieve 
development, we still have many strong points and huge 
potential for development. As long as we have confi- 
dence and perseverance, an:) carry out our work in a 
down-to-earth manner, Qinghai’s economy will develop 
quite rapidly, and it is completely possible to achieve the 
goal of quadrupling the total output value of the national 
economy. 


Yin Kesheng said: To achieve a faster growth rate, it will 
not do for us to stick to convention, nor will it do to 
follow the beaten track. It is imperative to emancipate 
our minds; further deepen our standing of Qinghai's 
conditions, and of the party’s line, principles, and polli- 
cies; boldly blaze new trails; and beat a path of develop- 
ment commensurate with our Qinghai Province. Our 
work in all fields of endeavor should serve the overall 
situation of economic construction. We should energet- 
ically support whatever is conducive to development. 
Yin Kesheng said: The key to developing the economy 
hes in doing solid work, and our cadres should take the 
lead in this. Only in this way can the various measures 
and plans to develop the economy be carried out to the 
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NPC Standing Committee Members on The three noted that it is also necessary to give a “citizen 
Reunification treat” in buying tickets, staying in a hotel or secing a 
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[By Ma Chenguang “Reunification Hopes Lie With 
People of Taiwan™] 


[FBIS Transcribed Text] Three senior Chinese legislators 
yesterday called for the mainland side to “place the main 
hopes” on Taiwan's people to promote the reunification 
of the motheriand. 

noted that the sole dictatorship in Taiwan by the Kuo- 
mintang has collapsed and the power of the Chiang 
Kai-Shek family was basically ended. 


In power is a network of Taiwan-native financial groups 
and politicians. 


However, it is the Taiwan people that have become a 
major force in promoting relations between the Taiwan 
Straits and curbing the separatist trend on the island. 


The three lawmakers were making a joint speech, which 
was delivered by Cai, at the ongoing session of the 
— of the National People’s Congress 


To win support from the Taiwan people, the three said, 
it is now imperative to tell them about the important 
speech given by President Jiang Zemin on January 31 
outlining eight new positions on the Taiwan affairs and 
to eliminate their doubts and misunderstanding. 

Public opimion in Taiwan showed that the matter the 
Taiwan people consider the most is “to end the hostility 


State between the two sides, which is achieved on the 
premise of one China.” 


doctor to those who tour or invest in the mainiand. 
According to the three, the mainland side should also 
fight against the spreading ideas of the “independence of 
Taiwan.” 

Meanwhile, legislator Wu Shuging stressed that his visit 
to Taiwan in January showed him that the carlier the 
reunification, the better in curbing the activities of the 
“independence of Taiwan” and the foreign forces med- 
dling in Taiwan. 

At the session yesterday, several lawmakers also poured 
out views on other items. 

Lawmaker Huang Yicheng urged planners to reduce 
expenditures on the Three Gorges Project by improving 


Shanghai-Taiwan Cultural, Economic Ties Grow 


OW0203093395 Beijing XINHUA in English 0706 
GMT 2 Mar 95 


[FBIS Transcribed Text] Shanghai, March 2 (XIN- 
HUA)—Cultural exchanges between Shanghai and 
Taiwan have been booming in recent years. 

to the latest statistics, Shanghai and Taiwan 
held 336 items of exchanges last year, an increase of 29 
percent over the previous year. 
Included were 128 groups totalling 351 people sent by 
Shanghai to visit Taiwan, up 56 percent over the pre- 
vious year, 154 economic projects with Taiwan involve- 
ment which opened in this, China's largest economic 
center, and 54 copyright contracts concluded between 
the two sides, up 22 percent. 
An o/ficial in charge of the work said that the two-way 
exchanges involving the arts, cultural relics and educa- 
tion will expand further this year. 
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Navy To Launch Minesweepers 
OW0103022095 Taipei CNA in English 0119 GMT 1 
Mar 95 


[By Benjamin Yeh} 


[FBIS Transcribed Text] Kaohsiung, Feb. 28 (CNA)}— 
Four minesweepers purchased from the United States 
will join the Republic of China [ROC] Navy on 
Wednesday [1 Mar] in an inaugural ceremony in Tsouy- 
ing, a naval base in southern Taiwan. 

The four vessels, which were used by the US Navy in the 
1950s, were upgrzded durins the 1991 Persian Gulf war 
and were further upgraded before being sold to Taiwan. 


Each minesweeper has a displacement of 720 tons, is 
capable of cruising at a speed of 14 nautical miles an 
hour for 3,000 miles, and comes equipped with two 
cannons and sophisticated radar and sonar systems. 
Chief of General Staff Adm. Liu Ho-chien will officiate 
at the ceremony. 


Chief of General Staff Speaks 


OW0103112495 Taipei CNA in English 0942 GMT 1 
Mar 95 


[By Sofia Wu] 


[FBIS Transcribed Text] Kaohsiung, March | (CNA}— 
Four minesweepers purchased from the United States 
were commissioned Wednesday [! March] at the 
Tsouying Naval Base in southern Taiwan to help beef up 
Oe Cen ae 


Addressing the ceremony, Adm. Liu said although the 
minesweepers were built in the 1950s, they were refur- 
bished during the 1991 Persian Gulf war and were 
Se eee Ce 


Yung Ku and Yung Teh, were delivered to Taiwan in 
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February. With a displacement of 720 tons, the 


carly 
$2.6-meter-long ships can cruise at a speed of 14 nautical 


miles an hour for 3,000 miles. Each ship is equipped with 
two cannons and highly sophisticated radar and sonar 
systems. 


Factory Raided for Making Counterfeit Games 
— Taipei CNA in English 0131 GMT ! 
ar 


{By Benjamin Yeh] 


[FBIS Transcribed Text} Taipei, Feb. 28 (CNA)—Taipei 
County Police arrested five people in a raid on a sub- 
urban Taipei factory on Monday {27 February] and 
seized fake Nintendo video games worth some NT [new 
Taiwan} $20 million (US$760,500). 


packed in some 90 boxes when we swooped down on the 
underground factory in the northern Taiwan city of 
Seen 0 gale ae che eae & Gee we 
press. 


Two people at the factory managed to escape during the 
raid, he said. 

He said the police were surprised to discover how well 
manufacturing, testing, and administrative divisions. 
“We got the tip some three months ago and did not 
decide to act until we seized concrete evidence recently,” 
the officer said. 

Tseng Ai-yu, the proprietor of Phuten Co., Lid., the 
exclusive local agent of the popular Nintendo video 
games, was excited at the largest seizure e~er of counter- 
feit Nintendo products in the world, “because the coun- 
terfeit products are so finely made that buyers can hardly 
tell from their outer appearance (that they are fakes).” 


Due to the rampant illicit trade of fake products, Tseng 
said her company has suffered huge losses each year. She 
estimated that without the fakes on the market, her 
company would be able to sell as many as 100,000 video 
games each year, or a threefold increase over the present 
sales level. Each video game sells for NT$3,800- 
NT$4,200 (US$ 1 45-us$ 160) retail. 


She attributed rampant counterfeiting in Taiwan to the 
laxity of the Copyright Protection Law. Anyone who 
violates the law faces up to three years in jail and a fine 
of up to NT$200,000 (US$7,600). 


Despite the success of the raid, the case may have a 
negative impact on Taiwan's efforts to get itself dropped 
from che United States special 301 “watch list” because 
it showed there are still counterfeiters producing massive 
amounts of fake goods. Nintendo of America Inc. 
recently asked the Clinton administration to keep 
Taiwan on the list for the illicit trade of fake Nintendo 
products on the island and abroad. 
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Nevertheless, Lir: Yi-fu, director-general of the Board of 
Foreign Trade, hailed the raid, saying it again showed 
the ROC Government's determination to continue 
cracking down on counterfeiters. 

In 1994 alone, customs officials seized NT$312.3 mil- 
lion (US$11.8 million) worth of counterfeit goods. 


Taiwan To Partially Lift Ban on Shipping 
OW0203024395 Taipei CNA in English 0153 GMT 2 
Mar 95 


{By Benjamin Yeh] 


{[FBIS Transcribed Text} Taipei, March | (CNA)}— 
Transportation and Communications Minister Liu 
Chao-shiuan said on Wednesday |! Wednesday] that his 
ministry is poised to lift the ban on direct cross strait 
shipping by foreign vessels and Taiwan cargo ships 
registered abroad. 


“The plan is just the initial step in the government's push 
to make Taiwan an offshore shipping hub,” Liu said. 
The plan, proposed by the ministry, has received a nod 
of approval from the Executive Yuan. 


The goal of the shipping-hub plan is to set up direct 
cross- strait shipping links to meet the booming trade 
between Taiwan and the mainland while keeping the 
government's “no-direct-contact-policy”™ intact. 

Beijing has voiced opposition to the plan, reiterating its 
proposal of direct shipping links without restrictions. 
Observers here said Lru’s statement was apparently 
intended to throw the ba‘! into Beijing's court. 


“Now that foreign ships will be permitted to do trans- 
shipment business during the initial period, Beijing's 
approval is not needed because products made by each 
side are still barred from being carned on such shipping 
routes,” a ministry official explained. 

“Until then, the problem would be with Beijing but not 
vith Tarwan if foreign ships carrying goods that are 
tiansshipped through Taiwan were denied entry into the 
mainiand’s ports,” the official said. 


He said the ministry is placing high hopes on the 
shipping-hub plan because it wants Taiwan to replace 
Hong Kong as an Asia-Pacific transshipment center after 
the British crown colony reverts to Beijing rule in 1997. 
The ministry estimates that about a half of Hong Kong's 
container transshipment business may be taken over by 
Taiwan. 


MAC Reports on PRC Trade, Taiwan Citizens 


OW0103025495 Taipei CNA in English 0149 GMT 1 
Mar 95 


[By Debbie Kuo] 
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[FBIS Transcribed Text} Taipei, Feb. 28 (CNA)}—About 
100,000 Taiwan residents are estimated to be in Main- 
tives, the Mainland Affairs Council (MAC) reported 
Tuesday [28 February]. 


Judging from tallies compiled by Taipei's Ministry of 
Economic Affairs and Mainland Customs Authorities, 
the MAC put the number of Taiwan companies currently 
operating on the mainland at 18,000. 


Chen Ming-chang, the director of the MAC's Economic 
Affairs Department, said an average of three Taiwan 
employees works for each of the 18,000 companies, and 
that nearly 50,000 people from Taiwan are traveling or 
isiting relatives in the mainland 

Quoting Economics Ministry statistics, Chen said, indi- 
rect two-way trade between Taiwan and the mainiand 
totaled US$18 billica last year, with US$16.3 billion 
being exports to the mainland, or 17 percent of Taiwan's 
total 1994 exports. 


Chen forecast that Taiwan's mainland-bound shipments 
will account for 30 percent of the country’s tota! annual 
exports after 1997, when Hong Kong reverts to Beijing 
rule. 


As Taiwan's reliance on Mainland China for exports, 
investment, and other business has continued to 
increase, Chen urged Taiwan investors to exercise vigi- 
lance when doing business in the mainiand, given the 
many problems and pitfalls reported there. 


Among other problems, Chen pointed out that Taiwan 
investments are vulnerable there because of the lack of 
an investment guarantee agreement between the two 
sides, because problems of piracy and intellectual prop- 
erty right infringement in Mainland China are serious, 
and because of the increasing threat of trade disputes 
between the mainland and the United States. 


Chen suggested that Taiwan investors take a “step- 
by-step” approach to investing in the mainland, given 
the fact that Mainland China is following in the footsteps 
of Russia, whose economy was set free while the political 
situation remained controlled. 


Meanwhile, MAC Vice Chairwoman Yeh Chin-feng 
reminded Taiwan residents that they should not stay 
more than four years on the mainland, because 
according to the statutes governing relations between 
peoples of the Taiwan area and the mainland area, any 
Taiwan resident staying over that period will have their 
ROC citizenship revoked. 


Government To Approve Bank's Mainland Offices 


OW0103120195 Taipei CNA in English 0912 GMT ! 
Mar 95 


[By Y.C. Tsai] 
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[FBIS Transcribed Teat] Taipei, March | (CNA}— 
: to 


ae Senn, pti eaten ee Sees ae 
mance, 
Wednesday that the decision was made following 


International Commercial Bank of China (ICBC) in 
Canada, Australia, the United States and the Nether- 
lands; Chiao Tung Bank in the Netherlands, Chang Hwa 
Commercial Bank in the Netherlands, the Bank of 
Taiwan in the Netherlands and South Africa and a group 
of nine banks which jointly operate the United Bank of 
Taiwan in Belgium. 

ICBC chairman Pai Pei-ying said that the bank has yet to 
study the feasibility of opening offices on the mainiand, 
but will take into account the two factors of “Taiwan 
investors and markets” once it decides to go. 


Shanghai and Shenzhen might be top destinations for the 
bank to set up its mainland bases, Pai noted. 


Kuo Yu-chi, vice president of the Cooperative Bank of 
Taiwan, who is also in charge of the United Bank of 
Taiwan in Brussels, shared Pai's views, saying that bank 
offices should be located in places which boast a good 
many trade opportunities. 


Yeh Hung-chao, vice president of Chang Hwa Bank, 
pointed out that the bank might also consider opening 
offices in Fuzhou and Xiamen, in addition to Shanghai 
and Shenzhen. 


Chien Chung-teh, president of Pan Asia Bank, said that 
the bank has keen interest in pitching into the mainland 
market. But, judging from mainland requirements for 
foreign bank offices, only a few Taiwan banks will be 
able to benefit from the government's new move, he 
added. 


Other banking sources said the impact of Taiwan 
banking on the mainiand will be limited as representa- 
tive offices are barred from conducting deposit and loan 
business. 

The new move, however, is a small but important step in 
the cross-strait relationship, the sources stressed. 
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Lu Jen-kang, chairman of Dah An Commercial Bank, 
pointed out that the new move will not help promote 
cross-strait fund interflow, bul it provides a good oppor- 
tunity for domestic banks to gain a better understanding 
of their mainiand counterparts. 

Some Taiwan investors which have business interests in 
Mainland China welcomed the government's planned 
nels on the mainland. 


Government To Augment SEF Functions 


OW0203020495 Taipei CNA in English 0108 GMT 2 
Mar 95 


[By Lihan Wu] 


[FBIS Transcribed Text] Taipei. March | (CNA)}—The 
Mainland Affairs Council (MAC) heid high-level talks on 
Wednesday [! March] with the Straits Exchange Foun- 
dation (SEF), during which it was decided that the 
functions of the SEF will be enhanced. 

The SEF is a private body entrusted by the government 
to handle civilian between the two sides of the 
Taiwan strait, while the MAC 1s the agency charged with 
mapping out and implementing government policy 
toward Mainland China. 

MAC Vice Chairman Kao Koong-lian said that in the 
future, SEF and MAC personne! would be exchanged to 
help enhance coordination between the two bodies. In 
addition, the SEF Board of Directors will now include 
government officials, and future MAC meetings con- 
cerning cross-strait negotiations will also include SEF 
officials so that the SEF can fully participate in policy- 
making decisions regarding Mainland China. 


Kao also said that the MAC would evaluate when to hold 
a second round of Ku-Wang talks after the reshuffled 
national unification council holds its first meeting. 


SEF Chairman C.F. Koo and his Mainland China coun- 
terpart, Association for Relations Across the Taiwan 
Strait President Wang Daohan, held an nebreaking 
meeting in Singapore April 22-29, 1993. During the 
historic rendezvous, the two sides laid a framework for 
regular es meetings and contact between the iwo 
intermediary bodies. 


Kao said that the door will remain open for consulta- 
tions to take place between the two sides, and that the 
MAC hopes mutual trust can be built through such talks. 
Kao said people in Taiwan should have patience with the 
negotiating process, and not expect any mmmediate 
results, which he said would only put pressure on nego- 
tuators from the two sides. 


Mainland Affairs Council Chairman Hsiao Wan-chang, 
who chaired the SEF-MAC meeting. said that in 


[This report may contain copyrighted material. Copying and dissemination 
18 prohibited without permission of the copynght owners. 


” TAIWAN 2 March 1995 
response to Premier Lien Chan's proclamation of the [FBIS Transcribed Text] Taipei, March 1, (CNA}— 
coming of the age of negotiation in response to mainland = Taiwan will allow the import of a limited number of 
Chinese President Chiang [Jiang] Zemin's peace over- compact cars from the Czech Republic and Slovakia in 
ture in January, the government would take the initiative exchange for their support for its entry to the General 
to talk with Beijing, and that such talks would be carried Agreement on Tariffs and Trade (GATT), a senior 
out on a forward-looking. practical basis. 3 


Fishermen Urge Solution to Illegal Mainland 
Fishing 


CW0203 124095 Taipei CNA in English 0842 GMT 2 
Mar 95 


[By Lihan Wu] 


[FBIS Transcribed Text} Taipei, March 2 (CNA}— 
Fisherman from the offshore island of Matsu Thursday 
{2 March] asked the government to disperse mainland 
Chinese fishing boats operating illegally in nearby 
waters. 

The Matsu fishermen sasd that the mainianders had 
recently come to the area in large numbers to bomb fish 
They said that such destruction has exhausted natural 
resources in the area and threatened their livelshood. As 
the Republic of Chins [ROC] Navy stationed im the area 
has stuck to the principle of not hurting fishermen or 
thesr ships. the mainlanders have become more daring 
and violent recently. 


The fishermen urged the government to come up with 
substantial measures to help solve the problem. 


Defense officials responded that they will send more 
patrol bots to the area, noting that fishing with explo- 
sives 15 illegal and depletes fish resources. 


Meanwhile, fishermen from the Matsu area visited the 
COA [Council of Agriculture] Wednesday to petition 
officials to help stop the illegal fishing and ask for 
compensation for their losses. 


COA vice charman Ling Shiang-nung said that the 
counct! will extend low-:nterest loans to the fishermen to 
help overcome their losses but cannot provide subsidies. 


Ling explained that ROC law only allows for government 
subsidies to farmers or fishermen when thei products 
are affected by imports or natural disaster. 


Ling added that the COA will ask Taiwan's Strait 


Exchange Foundation (SEF) to lodge a strong protest to 
its mamniand vounterpart Association for Relations 
Across the Tarwan Strant (ARATS). 


The SEF ant ARATS are semi-official intermediary 
bodies established to handle contacts between the two 
sides of the Taiwan Strait im the absence of official ties. 


Taiwan To Make Concessions To Win GATT 


OW0103115095 Taipei CNA in English 0840 GMT 1 
Mar 95 


[By Sofia Wu] 


Ouly 
from the United States and Europe. In preparation for its 
GATT entry, Taiwan has decided to open its compact 
car market on a quota-based three-tier tanff system. 


Last year, Taiwan offered a |.500-car annual import 


2 
! 
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“We'll offer the same quota for the Czech Republic and 
Slovakia before our © * TT entry,” Lin said, adding the 
exact number has yet to be decided. 


Lin said automahing is one of the Czech Republic's most 
important industnes. Its Skoda cars have been marketed 
in West European countries through its German jornt- 
venture partner Volkswagen Co. 


Taiwan will hold a new round of GATT-accession talks 
with Japan later this month. “We may also offer a 
similar Compact car import quota to Japan before our 
GATT entry,” Lin sand. 


Tarwan’s GATT-accession talks with Japan have been 


Under the Tarwan-proposed quota-based three-tier tanff 

im the first year after its GATT entry, Taiwan 
will a 3,000 car import quota to all GATT member 
countnes which have no previous record of car exports 
to Tarwan and those cars will be subject to a tanff rate of 
oe Se ae Se ay Ss SS 


Car imports exceeding the quota but falling below 6.000 
units will be subject to a higher tariff tentatively set at 30 
percent, and fr those exceeding the 6,000 unit level. the 
tariff rate will reach 60 percent under the new system. 


The import quotas for those countnes which are siready 
allowed to export small cars to Taiwan, such as the US. 
and European countries, will be based on their actual 
annual sales recovds here. 
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Except Japan and South Korea, most of Taiwan's major 
trade partners have agreed tc the proposed auto import 
system, Lin said. 

Taiwan just concluded a series of GATT-accession talks 
with a number of countries in Geneva and will hold 
additional bilateral and multilateral negotiations in the 
next few months on some unsolved issues. 

Taiwan applied to join GATT in January 1990 as a 
separate cusioms territory and was granted observer 
status in September 1992. It hopes to become a full 
member in mid-1995. 


High Court Sentences Arms Brokers on 
Espionage 


OW0103031795 Taipei CNA in English 0203 GMT 1 
Mar 95 


[By Benjamin Yeh] 


{[FBIS Transcribed Text] Taipei, Feb. 28 (CNA)}—The 

Taiwan High Court on Tuesday (28 Febry: "y) sentenced 

six arms brokers to jail terms for cither leaking or 
information. 


Liu Shu, a former Navy captain and president of a 
weapons brokerage firm, was given a year and four 
months in jail for securing from a Navy officer 

tion on the Navy's military build-up plan 
passing it on to another dealer, Chang Chia-cheng, who 
was given 15 months. 


Four other defendants each were sentenced to |4 months 
mm jaal 


A seventh defendant, Wu Pao-tai, was acquitted by the 
High Court on grounds that military documents were 
legally possessed by him. 


The six convicted men were released on bail of NT [new 
Taiwan) $100,000 (US$3.800) cach. Liu and Chang had 
been detained for 14 months while the four others had 
been kept in custody for about « year. 


All six defendants appeared at the court to hear the 
verdict, but declined to comment on the ruling. They are 
entitled to appeal to the Supreme Court. 


The Navy did not start to imvestigate the leaking of 
military secrets until the death of captain Yin Ching- 
— chief secretary of the Navy's Procurement 


Ying’s body was discovered floating off Tarwan's north- 
eastern coast in December 1993. He was believed to 
have been murdered because he was about to reveal that 
bribes had been paid for the of weapons 
contracts. No suspects have been arrested for his murder. 


Twenty-three military officers have been sentenced, 
mnchuding three to death, in Tarwan's largest-cver arms 
scanda! 


TAIWAN 91 


Li Meets Honduran Minister, Pledges Assistance 


OW0103020695 Taipei CNA in English 0117 GMT ! 
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[By Flor Wang] 


{[FBIS Transcribed Text] Taipei, Feb. 28 (CNA)}— 
President Li Teng-hui said on Tuesday [28 February] 
that the Republic of China [ROC] will continue offering 
assistance to help Honduras develop its economy 
because of the traditional fnendly relations between the 
two countnes. 

Li made the pledge when mecting with Honduran 
Finance and Public Credit Minister Juan Francisco 
Ferrera Lopez and Central Bank of Honduras Governor 
Hugo Noe Pino, who arrived in Taipei on Sunday for a 
six-day visit. 

Ferrera and Pino thanked President Li for the assistance 
the ROC extended to Honduras last year to case its 
‘ ‘al difficulti 1 by inflation of up to 29 
percent. 

While expressing personal concern about economic 
development *n Honduras, Li stressed that both the 
ROC Govern::cnt and people are willing to help the 
Honduran people further their pursuit of a more devel- 
oped economy and greater social benefits. 


Also present at the meeting were Honduran Ambassador 
to the ROC Daniel Edgardo Milla V. [name and title as 
received] and ROC National Security Council Secretary- 
General Ting Mao-shth. 


Trade Bureau Study Reveals Reliance on 
Mainland 


OW0203024495 Taipei CNA in English 0141 GMT 2 
Mar 95 


[By Lihan Wu] 


[FBIS Tvanscribed Text] Taipei, March | (CNA)}— 
Taiwan is still too rehant on the mainland market. as 
mdirect trade between Tarwan and Mainland China 
accounted for 9.3 percent of Tarwan's foreign trade in 
1994, customs talhes of Tarwan and Hong Kong show. 


Indirect trade between Tarwan and Mainland China 
totaled US$16.512 billion im 1994. Tarwan exported 
US$14.653 »illion worth of goods to the mamland 
during the year, up 15.1 percent from 1993, while 
imports from the maimland were worth US$1.859 bil- 
hon, or a huge increase of 83 percent from 1993. 


nomic stimulus project and the increased imports of 
sy-mi-finished products from the mainiand. 


BoFT officials said Taiwan's trade surplus with the 
mainiand—US$12.794 billion last year—-would con- 
tinue, but added that Mainland China will scrap many of 
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the incentives it has provided to Taiwan investors in 
order to meet the requirements of the general agreement 
on tariffs and trade, which it hopes to join. 


The officials urged Taiwan businessmen to take a more 
cautious attitude in conducting business and making 
investments in Mainland China. 


Ministry Pians New Strategy for European Trade 


OW0203 123995 Taipei CNA in English 0836 GMT 2 
Mar 95 


[By Lilian Wu] 


{[FBIS Transcribed Text] Taipei, March 2 (CNA)—The 
Ministry of Economic Affairs has mapped out a new 
strategy to increase Taiwan’s market share in Europe as 
the trade deficit with the region continues to grow, 
economics officials said Thursday [2 March]. 


Statistics released by the ministry showed that Taiwan’s 
trade deficit with Europe reached U.S.$3.02 billion in 
1994, up 3.6-fold from 1993. Europe has become Tai- 
wan’s second largest source of trade deficit after Japan, 
the officials said, noting that the deficit had already hit 
U.S.$320 million in January 1995. 
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They noted that after the formation of the European 
Economic Area (EEA) in Jan. 1994. [sentence as 
received] The EEA boasts a population of 370 million 
and a trade volume accounting for over 40 percent of 
world trade. They said that narrowing the trade gap with 
Europe will be a priority task for the ministry this year. 


The officials said that among the new measures to cut the 
deficit, Taiwan will attempt to set up trade representa- 
tive offices in Sweden, Austria and Finland later this 
year. 


Taiwan will also attempt to upgrade the level of official 
consultations with European Union (EU) nations. The 
ministry hopes to hold trade consultations with the EU, 
Netherlands and Britain this year, and will discuss 
economic cooperation with Britain, Germany and Bel- 
gium. 

In addition, the ministry will push to organize the first 
Taiwan-European technological cooperation meeting 
and will lobby European manufacturers to take part in 
local aerospace, environmental protection and technical 
industries. 


The ministry will also try to promote the quality of 
Taiwan products in Europe and will work to cooperate 
with big department stores or chain stores in Germany, 
Italy and France to hold Taiwan products shows. 
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